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Pakistan’s economy to grow by 6.5% in 2006: ADB report
SLAMABAD: After posting a growth rate of 8.4 percent last fiscal year, Pakistan’s economy is projected to grow by 6.5 percent in fiscal year 2006, an Asian Development Bank (ADB) report released on Thursday forecasted.

Compared to the forecast of the Asian Development Outlook 2005 - the flagship ADB publication that tracks economic trends in Asia-Pacific - output at the end of the fiscal year 2006 is expected to be about half a percentage point lower. The downward revision in growth from the earlier estimate of seven percent is because of higher oil prices as well as a higher base.

The report says the economy is on solid ground due to macroeconomic fundamentals, more private investment and significant expansion in the Public Sector Development Programme (PSDP). Following two years of aggressive growth, large-scale manufacturing is expected to settle with a still robust but more sustainable growth rate of 11 percent in 2006. 
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Govt, Opp ready for Friday clash

LAHORE: Both the government and opposition are gearing up for a countrywide strike today called by the Muttahida Majlis-e-Amal (MMA).

The strike is being held to protest alleged rigging in the local council elections, the price hike and deteriorating law and order. Opposition parties alleged security agencies were harassing political activists by raiding their homes and reopening political cases against them, sources said. However, government officials denied that raids were being conducted. “Political leaders and activists have neither been booked nor house-arrested,” they said.

MMA Deputy Secretary General Liaqat Baloch told Daily Times that police had raided houses of hundreds of opposition activists throughout Punjab. He said the police had detained and harassed dozens of party members to keep them from going on strike.
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Inflation to stay at 8.5% in 2006, forecasts ADB

ISLAMABAD: Pakistan’s inflation for financial year 2006 will increase to 8.5%, as against an earlier forecast of 5%, Asian Development Outlook 2005 Update an Asian Development Bank (ADB) report released on Thursday, forecasts.

“Shortages of essential food items, higher housing rents, a steep rise in oil prices, and strong domestic demand pushed inflation in FY2005 to 9.3%, the highest rate in eight years.” 

The update also says that further tightening of monetary policy and the opening up of imports to wheat and other essential food items will dampen inflationary pressures in FY2006. 

“However, expansionary fiscal policy, high oil prices, and the large monetary overhang may make it difficult to contain inflation,” the Update adds.
More…
http://www.dailytimes.com.pk/default.asp?page=story_9-9-2005_pg5_6 
DAILY TIMES 
September 9, 2005

Universal Service Fund bill to be tabled soon
ISLAMABAD: Awais Ahmad Khan Leghari, minister for information technology said government would table proposed Universal Service Fund (USF) bill in parliament within couple of weeks. 

He said under this fund every telecom operator contributes 1.5 percent of its total revenue, which would be up for use for telecom companies to reach out far-flung and thinly populated areas of the country.

Mr Leghari while addressing a two-day 2nd South Asia Mobiles Summit-2005 organized by Asia Pacific Telecommunications Network in collaboration with Ufone, Mobilink and Huawei Technologies on Thursday said government was also considering give incentives to companies to promote infrastructure sharing. 

“We are not complacent at the buoyant telecom sector, we are keeping a close watch and would be quick to bring out incentive-based policies without changing the spirit of the existing policies which would stay for their stipulated periods,” he said. 
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SECP registers 410 companies in August
SLAMABAD: The Securities and Exchange Commission of Pakistan (SECP) registered 410 companies during the month of August, showing a remarkable increase by 86 percent when compared to the 220 companies registered in the same month of the previous year, said an official statement.

Of the total companies registered during the month, 402 were limited by shares comprising of 11 public unlisted companies, 377 private companies and 14 single member companies. Apart from these, five foreign companies and three not-for-profit associations were also registered. 

The total authorized capital and paid-up capital of the 402 limited by shares companies amounted to Rs 8,940.2 million and Rs 441.25 million, respectively. Furthermore, a total of 37 companies have raised their authorized capital during the month of August 2005 with an increment of Rs 626.8 million. A total of 93 companies were registered in the services sector, 55 in the trading sector, 25 each in communications and information technology and 24 in real estate development sector.
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Forex reserves

KARACHI: Foreign exchange reserves of the country decreased by $196.2 million to $12.043 billion in the week ending September 3, said a statement issued by the State Bank of Pakistan (SBP) Thursday. 

During the week, reserves held by the SBP went down by $163.9 million to $9.361.7 billion this week compared to $9.525 billion a week ago. 

During the same period, net foreign reserves held by the banks (other than SBP) decreased by $32.3 million to $2.681 billion from $2.714 billion.
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KSE 100-share index closes 80 pts higher as bulls return
KARACHI: Bulls staged a comeback to Karachi Stock Exchange on Thursday after remaining in bears’ grip during last two sessions, said analysts. 

During last two days almost all the leading stocks went though adjustments, which created room for fresh investments on the second last trading day of the week, they added. 

The KSE-100 Index closed at 7,884.21 points, moving up by 79.8 points, or 1.02 percent, compared to closing at 7,804.41 points in the previous session. 

Tanvir Abid, an analyst at Live Securities, said the market consolidated well above 7,800 points, breaching the 7,867 points resistance level. He said oil marketing sector giant Pakistan State Oil led the rally following its underperformance in recent weeks and reflecting the impact of the recent increase in domestic petroleum prices.
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Conference on violence against women: Participants pledge to end abuse of women
ISLAMABAD: The Islamabad conference on violence against women concluded on Thursday with a unanimous declaration by participating countries pledging to eliminate all forms of violence against women and girls by coordinating efforts and resources.

Ministers, secretaries, survivors of violence, representatives of women organisations and researchers from 26 countries including South Asia, the Asia Pacific, Middle East, Europe and Africa pledged to make the declaration a part of their national action plans and form national policies that recognise violence against women as a national issue.

They committed to take all necessary measures to prevent all forms of violence against women. The declaration called for raising awareness of all forms of violence against women and to revise school syllabi and teacher-training materials to be more gender sensitive.
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Rs 21b for improving literacy rate: Masud
LAHORE: The government has allocated Rs 21 billion to improve the literacy rate in the province, Education Minister Mian Imran Masud told APP on Literacy Day (Thursday). 

“The sum will be used to improve educational infrastructure including renovation of schools and colleges,” he said. 

He praised the president and chief minister’s vision to achieve a 100 percent literacy rate by 2015 and said that the government had launched a programme to achieve the target. 

The education minister told APP that Punjab’s education system was among the best in south Asia and said that it had more than 63,000 schools, 417 colleges, 12 public universities, eight examination boards, one text book board and one education foundation. He said that a total of 0.6 million staff was engaged in the education sector. Imran said President General Pervez Musharraf and the presidents of World Bank and Asian Development approved the Punjab government’s education policy.
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Democracy flourishing in Pakistan, says Aziz
ISLAMABAD: Democracy is taking root in Pakistan and the local government elections and the increasing certainty that the parliament will complete its full term are proof of this, Prime Minister Shaukat Aziz said in an interview aired on Thursday. 

“In my view the political environment is constructive and productive. The democratic system is fully functioning and taking root,” Aziz told a private television channel.

The prime minister said the government had tried to get the opposition parties to join it to tackle national issues together. “There should be positive criticism and they should not take every step of the government in a negative sense,” he said.

Asked to comment on the opposition’s threat not to participate in the next general elections if President General Pervez Musharraf remained in power, Aziz said the elections would have to be held under the existing set up.
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US asks Pakistan to expand trade with Afghanistan
SLAMABAD: The United States has urged Pakistan to liberalise customs laws to allow the free movement of goods into Afghanistan vital for the reconstruction of the war-torn country.

General Karl Eikenberry, commanding officer of US forces in Afghanistan, said this in a meeting with Dr Salman Shah, financial advisor to the prime minister, a senior Finance Ministry official told Daily Times. US Ambassador to Pakistan Ryan Crocker and US Ambassador to Afghanistan Ronald Neumann accompanied the general.

Eikenberry said Pakistan should import iron ore from Afghanistan to boost its steel industry. Shah said Pakistan would consider this. Eikenberry said the US intends to develop Shabargan gas field in Afghanistan to cater to local energy requirements and would fund a geological survey of the area soon. 

Neumann said repairing infrastructure was crucial in the initial phase of Afghanistan’s reconstruction. “Now we are at a stage that society has to start functioning economically and the people have to be provided sustainable economic opportunities. 
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Hurricane Katrina: United States thanks Pakistan for assistance
ISLAMABAD: The US has appreciated and thanked Pakistan’s “generous and gracious assistance” offer for the victims of Hurricane Katrina.

Pakistan on Wednesday donated $1 million to the American Red Cross as a gesture of solidarity and sympathy by the Pakistani government and people to the US government and people who had been affected by the natural disaster.

Pakistan also plans to send a consignment of goods costing $500,000 to support the relief operations in areas affected by the hurricane. “On behalf of the people of the US, President George W Bush and Secretary of State Condoleezza Rice, the US Embassy in Pakistan takes this opportunity to express its heart-felt appreciation for this gracious assistance,” a statement by the US Embassy said. 
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‘Laws being made to boost telecom growth’
ISLAMABAD, Sept 8: Information Technology Minister Awais Ahmad Khan Leghari on Thursday said the government was bringing legislation to check anti-competitive behaviour, facilitate growth and ensure continuity of policies in the telecom sector. “We are aggressively working on the data protection act and e-crime bill alongside several other key initiatives to ensure that the telecom sector keeps its growth up and achieves new milestones in the coming days,” Mr Leghari said while speaking at a two-day second South Asia Mobiles Summit 2005.

Pakistan’s telecom sector is in the midst of an exponential growth with over one million new mobile phone subscribers being added every month, he said, adding that the proposed universal service fund would be tabled before the Parliament in next couple of weeks to make the fund operational.

The fund, for which every telecom operator contributes 1.5 per cent of its revenue, would be used to reach out far-flung and thinly-populated areas, the minister said.
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 ‘Pakistan playing positive role on Iran’
ISLAMABAD, Sept 8: Pakistan on Thursday claimed that even without mediation it was playing a “very positive role” towards the amicable settlement of Iran’s nuclear row with the International Atomic Energy Agency, three major European countries and the United States. Foreign Office spokesman Naeem Khan told Dawn: “We are asking all parties concerned — Iran, the European Union and the US — to resolve the issue within the framework of the IAEA.”

He said the Iranian leadership had appreciated the role being played by Pakistan.

Asked if Pakistan was contemplating mediation on the issue, he said: “That depends on the parties concerned, if they are interested,” indicating that so far Pakistan had not been formally approached by any party.
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Public units to be enlisted in US, UK
ISLAMABAD, Sept 8: Pakistan has decided to enter into international equity market to get its major state sector enterprises enlisted with American Depository Receipt (ADR) in New York and General Depository Receipt (GDR) in London and Lxuemburg.

Official sources told Dawn that a number of international banks and financial institutions have expressed their willingness to introduce Pakistan in the international equity market.

The decision to enter into the equity market was taken after the success of euro and sukuk bonds floated by the government that brought $1.7 billion ($ 1.2 billion sukuk and $500 million euro bonds). In this regard a decision was taken that the government would float bonds after every 12 to 15 months period.

Sources said that the officials of an international bank gave a presentation to the senior officials of the ministry of finance on Thursday to act on behalf of Pakistan for introducing the country in the international equity market. 
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Privatisation policy helping trade to grow: Shaukat
ISLAMABAD (September 09 2005): Prime Minister Shaukat Aziz on Thursday said the government's policy of privatisation with appropriate regulation was helping the business to grow to its full potential and benefit the common people.

Speaking at the foundation laying ceremony of a Telecom Tower, which will be the tallest building in the federal capital, he cited the example of massive growth in the telecom industry.

"Pakistan's telecom industry is the one success story which is the second fastest growing industry in the world after China," he said. As a result of privatization and liberalisation, the Prime Minister said there were now six cellular companies operating in Pakistan with licenses granted to the last two companies through an open auction that fetched nearly dollars 600 million.
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'Financial sovereignty of country restored'

ISLAMABAD (September 09 2005): The government has restored the country's financial sovereignty, improved macro economic environment and brought the debt burden under control in a short span of time," spokesman and economic adviser to the finance ministry Ashfaque Hassan Khan told Business Recorder here on Thursday.

Talking to this scribe about one year performance of Shaukat Aziz government, he said that the year had posted several multiyear "firsts" in extremely difficult external environment caused by the unprecedented rise in oil prices.

"The public and external debt burden has declined to their lowest in decades and passing of the Fiscal Responsibility and Debt Limitation Law is a landmark achievement" Ashfaque stated.
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'CBR striving to promote investment-friendly atmosphere'

QUETTA (September 09 2005): Chairman Central Board of Revenue Abdullah Yousaf said on Thursday that CBR is striving for promotion of an investment-friendly atmosphere in the country to attract domestic and foreign investors. An increase of 13 to 14 percent is being registered in revenue collection every year, the chairman said while addressing members of Quetta Chamber of Commerce and Industry here.

He said in the fiscal year 2004-05 macro-economic growth increased by 8.4 percent, which is the highest in the region after China. "During the fiscal year 2004-05 CBR collected Rs 590 billion, while for the fiscal year 2005-06 we have fixed a target of Rs 690 billion", he added.

"Now great challenge before the government is to sustain this growth for the future. In this regard we are reviewing the current tariff structure downward. Last year we did away 5 percent tariff on scrap. Reduction in tariff on different other items is also under consideration besides all sorts of taxes which have already been reduced from 23 percent to 15 percent", he added.
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Government perusing consistency in economic policies to promote exports: Kasuri
LAHORE, Sep 9 (APP): Foreign Minister Khurshid Mahmood Kasuri Friday said the government is committed to adopt consistency in economic policies besides promoting trade diplomacy for better market access to create a level playing field for local and international investors.

      
Addressing the members of Lahore Chamber of Commerce and Industry here the Foreign Minister said the most crucial thing however is that the exporter,has to reach out and seize the opportunities. 

      
He said there is need to send a clear message of consistency in the economic policies. 

      
Kasuri said the ministry of Foreign Affairs, in consultation with the Ministry of Commerce, will appoint Honorary Consuls General in important cities in the priority countries where there is no representation of Pakistan.
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G-20 moot opens to discuss WTO challenges
BHURBAN, Sept 09 : Two days ministerial meeting of G-20 member countries began at Bhurban near Murree on Friday to discuss the WTO challenges and discuss future strategy for the next round of talks to be held at Hong Kong next year. 

The Commerce minister Hamaun Akhter Khan inaugurated the meeting while the coordinator of G-20 Brazilian minister Celso Amorim in his remarks briefed the participants about the latest developments regarding WTO. 

The ministers of Group twenty countries who are participating in the meeting will discuss future strategy in the negotiations on WTO particularly agriculture which include domestic support, market access and export competition besides food aid and tariff reduction. 

The meeting would also discuss other areas of negotiations in the WTO including NAMA, Services, Trade facilitation and Rules. The G-20 ministers would also adopt ‘Bhurban Ministirial declaration’ at the end two days meeting tomorrow. 
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PR considering proposal to introduce fast train
MULTAN: Pakistan Railways is actively considering a proposal to introduce a fast train between Multan and Karachi to facilitate business community, besides initiating Passengers Insurance Scheme as adopted by airlines.
Divisional Superintendent Railways Multan Irfan Gauhar stated this while talking to newsmen here on Thursday.
He said Pakistan is importing 67 air-conditioned coaches from China. After the arrival of these coaches, speed of trains might be increased to 160-km per hour. Currently trains are plied at 105-km/hour.
Irfan said that the double track between Multan and Lodhran would be completed by 2006, adding work on second phase would be executed between Multan and Khanewal.

He said that another two AC lower coaches would be attached with Multan Express while more AC coaches would be attached with other trains, including Mehr Express, to facilitate the commuting public, while one of two trains Millat or Karakuram Express would be re-routed through Multan.
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Hon. CGs will be posted in world key cities
ISLAMABAD: Foreign Minister, Khushid Mahmood Kasuri has said that Pakistan will be posting Honorary Consul Generals in key-cities of the world, who would be striving for the improvement Pakistan’s trade ties with the respective countries.

Addressing a dinner reception in honor of foreign ambassadors arranged by Chamber of Commerce and Industry here, Khurshid Mahmood Kasuri told that if the process of reforms in the country continued, then the future would definitely be better than present.

He told that Pakistan would be availing of the benefits of GSP scheme initiated by the European Union. He further said that Pakistan has requested USA to allow easy access to its markets and talks be held for fee trade.
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