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SECP for Islamic accounting standards
ISLAMABAD: The Securities and Exchange Commission of Pakistan (SEC) has notified the Islamic Financial Accounting Standards (IFAS-1) on Murabaha transactions and directed financial institutions to follow IFAS-1 in preparation of their financial statements.

The new Islamic standards have been prepared by a committee of the Institute of Chartered Accountants of Pakistan (ICAP) following the Shariah Appellate Bench of the Supreme Court of Pakistan in its judgment on Riba in 1999 had directed ICAP to play its role in Islamisation of economy. In compliance with that directive, ICAP had constituted the Committee on Accounting and Auditing Standards of Interest-Free Modes of Financing and Investment. 

After thorough consultation with banks, financial institutions and the State Bank of Pakistan, the committee developed the Islamic Financial Accounting Standard with a view that its implementation will have a significant bearing on the Islamization of the economy. 
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WB approves $84m to assist GoP for continued reforms
WASHINGTON: The World Bank has approved a credit of US$84 million to assist the Government of Pakistan with the continued reforms of its public financial management system. 

The objective of the Second Improvement to Financial Repor-ting and Auditing Project is to improve the efficiency and effectiveness of public expenditure and increase the potential for economic growth and poverty reduction.

The primary focus of Pakistan poverty reduction strategy is economic growth, supported by improved governance, social indicators, and programs that focus on the poor and vulnerable. The Government has recognized that weak governance is at the heart of Pakistan's poverty and development challenges, and that public financial management reform is essential. 
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PACRA maintains ratings for HBFC
LAHORE: The Pakistan Credit Rating Agency (PACRA) has maintained the long-term rating at ‘A’ (Single A) and the short-term rating at ‘A1’ (A One) of House Building Finance Corporation (HBFC). These ratings denote a low expectation of credit risk emanating from a strong capacity for timely payment of financial commitments.
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World Bank launches ‘marketplace programme’
ISLAMABAD: The World Bank on Wednesday launched Development Marketplace Programme, a competition of innovative proposals to reduce poverty.

The Pakistan Development Marketplace 2006 entitled Mazoori Majboori Nahin (disability does not mean helplessness) aim to give impetus to Government of Pakistan and Civil Society efforts to mainstream persons with disabilities in national development says a press release. Since 1998, the World Bank's Global Development Marketplace programme has awarded US$40 million to more than 1,000 groundbreaking projects in over 70 countries. Country-level Development Marketplaces (CDMs) are "mini marketplaces" for innovative ideas that address local development challenges. Like the global competition, they consist of a competitive, juried process that awards small grants to social innovators, and a knowledge forum to share ideas and provide networking opportunities.

They aim to identify innovative approaches to alleviate poverty at the very grassroots level; mobilize public opinion around key development issues; engage civil society organizations (CSOs), private sector, and development agencies in new ideas through partnerships; and leverage other resources to broaden partnerships for supporting social entrepreneurs in fighting poverty.

Socio-economic data on persons with disabilities in Pakistan is scarce. Where it exists, it is conservative.
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Citigroup offered investment opportunities
ISLAMABAD: The government has asked the United States’ Citigroup to avail investment opportunities in various sectors of Pakistan.

In a meeting with Eli Hassine, managing director and global chief for Citigroup's export and agency finance, Dr Salman Shah Advisor to Prime Minister on finance on Wednesday extended the government’s support to the leading US investment group.

“Pakistan's economy is moving at a very fast speed and our requirement of infrastructure including communications, roads, ports and energy are enormous,” said an official statement quoted the adviser as saying. “We are also trying to build north-south corridor, which would enable to reach goods from Karachi to any part of Pakistan within 24 hours.” He said the government intended to build infrastructure and hydropower projects with public-private partnership and asked Citigroup to avail investment opportunities of in the country.
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Volatile KSE closes lower as investors change positions
KARACHI: The Karachi stock market remained under pressure for the second day in a row on Wednesday, as investors opted for reshuffling their portfolios with the top traded stocks, said analysts. 

The market failed to sustain the bull-run started from the start of introduction of Continuous Funding System (CFS) due to adjustments in conventional market moving stocks and leading companies of telecom, exploration and banking sectors. 

The KSE-100 index inched down by 2.63 points or 0.03 percent to close at 7,804.41 points compared to closing level of 7,807.04 points in the previous session. 

Tanvir Abid, an analyst at Live Securities, said the market was mixed with the KSE-100 index showing a marginal decline. The overall trend can be characterized as “extremely volatile with individual stocks oscillating between the positive and negative zones,” he said. 
More…
http://dailytimes.com.pk/default.asp?page=story_8-9-2005_pg7_42 
DAILY TIMES 
September 8, 2005
By Staff Report 

PML committed to protecting women’s rights: Mushahid

ISLAMBAD: The Pakistan Muslim League (PML) is committed to protecting, preserving and projecting the rights of women, Senator Mushahid Hussain Syed, the PML secretary general, said on Wednesday. Addressing a conference on violence against women organised by the women development ministry, Hussain said that women were playing an important role in the development of the country He said democracy was incomplete without the participation of women in the political process. He credited President Musharraf for empowering the deprived sectors of society, particularly women and minorities.
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Pakistan to donate $1m to Katrina victims
ISLAMABAD: Pakistan announced a one million dollar donation to the American Red Cross for the victims of Hurricane Katrina on Wednesday.“This contribution is a gesture of solidarity and sympathy of the government and people of Pakistan with the government and people of the United States,” the Foreign Ministry said in a statement.

Pakistan is also sending a consignment of goods worth US $500,000 for relief efforts in areas affected by the devastating storm, it said. Islamabad had received a list from Washington detailing the aid required by the disaster-hit areas, and was finalising assistance, the ministry said.

Around 2,700 Pakistanis and Pakistani-Americans were in areas affected by the hurricane, and the Pakistani embassy was working with US authorities to assist them, officials said.
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Pakistan can be facilitator between Iran, EU, US: Kasuri

ISLAMABAD: Pakistan, if asked, can play the role of a facilitator between Iran, US, and EU for peaceful settlement of the nuclear issue.

“Whether asked to facilitate or not, we still have a fundamental interest in peace on our borders. Pakistan and Iran have already suffered a lot because of the war in Afghanistan for the last 26 years,” said Pakistan’s Foreign Minister Khursheed Mehmood Kausri while talking to reporters after inaugurating the South Asian Free Media Association media centre on Wednesday.

He said Pakistan was ready to play its role in the negotiated settlement of the issue without use of force. “We are against violence and are ready to facilitate the international community for peaceful solution of the issue,” he said. 

He said that Pakistan had a clear stand on nuclear development and was not against peaceful use of nuclear technology. Iran has signed the Non-Proliferation Treaty and therefore has certain rights under the treaty, which it should not be deprived of, he said.
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Govt borrowed Rs60.2bn from banks in 2004-05
KARACHI, Sept 7: The government borrowed Rs60.2 billion from the banking system during the last fiscal year and it made most of this borrowing in the final quarter of the year i.e. between April and June 2005.

The latest data on consolidated fiscal operations of federal and provincial governments show that the government sector’s borrowing from the banking system shot up from about Rs5.8 billion at end-March to Rs60.2 billion at end-June 2005.

During the first quarter of the previous fiscal year i.e. between July-September 2004 the government had rather retired around Rs20 billion of bank loans but at the end of second quarter its net borrowing from the banking system had risen to Rs16.8bn. This came down to Rs5.8bn at the end of third quarter but finally shot up to Rs60.2bn towards the end of the fiscal year in June 2005.
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Pakistan may allow visits to Al Quds, W.Bank: US institute
WASHINGTON, Sept 7: Pakistan may first allow its citizens to visit Muslim holy places in Al Quds and the West Bank before it recognizes Israel, says the Washington Institute for Near East Policy. In a research paper issued on Wednesday the institute, whose board of advisers includes three former US secretaries of state, a former national security adviser and the current Israeli ambassador to Washington, describes the Sept 1 meeting between the foreign ministers of Israel and Pakistan as ‘historic’.

The authors, British journalist Simon Henderson and Turkish scholar Soner Cagaptay, say that Islamabad is concerned by the warmth of Israel’s diplomatic, military, and commercial relations with India.

They point out that Israeli officials now consider New Delhi and Ankara their country’s second most important diplomatic outposts after Washington.
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Power sector cause of concern: WB

ISLAMABAD, Sept 7: The World Bank (WB) has expressed serious concern over the state of affairs in the power sector which may choke the country’s development instead of being an engine of growth, Dawn has learnt. The WB has also found the corporate companies of Wapda, particularly its distribution companies, to be in a rudderless situation, which are practically neither independent nor managed under a vertically-integrated system.

A senior official of the water and power ministry told Dawn on Wednesday that the bank was specifically perturbed over non-implementation of power purchase tariff for distribution companies and subsequently non-notification of separate consumer tariffs for the last 18 months.

The WB is also unhappy over the disagreements between the federal government and the National Electric Power Regulatory Authority (Nepra) about some of the underlying principles and “apparent infringement in the division of responsibilities” between the two.
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Pakistan ranks 135th in human development

UNITED NATIONS, Sept 7: Among the 177 countries covered by the annual UN Human Development Report, Pakistan ranks at 135 while India ranks 127th and Bangladesh 139th.

The report, released on Wednesday, says that China has climbed 20 places in the human development ranking since 1990 to number 85. It notes modest economic growth in South Asia as against sub-Saharan Africa.

However, according to the report, economic boom and rising incomes in China and India have not helped in cutting child mortality rates in China and among the poor Indian girls.

On the other hand, the report says that poorer countries such as Bangladesh have managed to cut child mortality rates at a faster rate than China and India, showing that higher income alone is not the key to better health and education.

Annual UNDP Human Development Report ranks countries by measuring life expectancy, literacy rates, school enrolment and average income.
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WB gives $84m for financial reforms

WASHINGTON, Sept 7: The World Bank has approved a credit of $84 million to assist the continued reforms of Pakistan’s public financial management system. The objective of the second improvement to financial reporting and auditing project is to improve the efficiency and effectiveness of public expenditure and increase the potential for economic growth and poverty reduction, the bank said.

The primary focus of Pakistan’s poverty reduction strategy is economic growth, supported by improved governance, social indicators and programmes that focus on the poor and vulnerable.

“The government of Pakistan has recognised that weak governance is at the heart of Pakistan’s poverty and development challenges, and that public financial management reform is essential,” the bank said. More…
http://www.dawn.com/2005/09/08/top18.htm 
DAWN 
September 8, 2005
By Our Reporter

Assurance given to ADB on key issues
ISLAMABAD, Sept 7: The visiting president of the Asian Development Bank (ADB), Haruhiko Kurodo, has been assured by top Pakistani authorities that issues relating to governance, accountability and transparency were being given top priority to discourage corrupt practices in the country. Reliable sources told Dawn on Tuesday that while the ADB has offered $3.7 billion financial assistance for three years, Mr Kurodo wanted Pakistan to take new measures for addressing issues concerning governance, both political and economic, accountability and transparency.

The president and the prime minister during their separate meetings with the ADB president said that second-generation reforms would be implemented during the Medium Term Development Framework (MTDF) programme covering 2005-10 mainly for improving governance at all tiers of government.

The sources quoted the ADB chief as saying that prudent spending of funds, being offered by international donor agencies, could help alleviate poverty across Pakistan.
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Shaukat Umar to be Pak ambassador to WTO

ISLAMABAD: The government has appointed a seasoned diplomat as Pakistan's ambassador and permanent representative (PR) for the World Trade Organisation (WTO) in Geneva. His services have been acquired on contractual basis. It is for the first time that the government has opted to appoint a diplomat in the world body that is attaining importance in the wake of increasing intrastate economic activities.

Sources in the Foreign Office told The News here Wednesday that the incumbent PR Dr Manzoor Ahmad, who has served in the WTO, for more than three years would be returning to Pakistan late in this month. He belongs to the Income Tax service. Dr Manzoor is an expert on trade and economy and he would be assigned an important responsibility in Islamabad.

Shaukat Umar, who was Pakistan's PR in the Geneva headquarters of the United Nations till recent, stood retired on attaining superannuating age early last year. 
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Phenomenal growth achieved in IT sector: Kamal

KARACHI: Pakistan has achieved phenomenal growth in information technology in the past three years.

This was stated by Sindh Minister for Information Technology Syed Mustafa Kamal at a software conference here on Wednesday.

The two-day moot is being held at a local hotel under the auspices of IBM Pakistan.

"We are growing and growing very fast," the minister remarked.

He said that in IT the government considered itself as the facilitator and play the role of a bridge.

He was of the view that the government’s job is to market products and informed that the government had been very aggressive in the sphere of marketing in the last three years.

Kamal pointed out that many of the reputed IT companies were coming to Pakistan and starting their operations here. He was of the view that it was the private sector which brought about the revolution in the IT all over the world.
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ADB to lend Rs 48m for uplift of coastal areas
THATTA: The Asian Development Bank (ADB) would lend a sum of Rs 48.840 million for development of coastal areas of Thatta and Badin districts.

ADB team chief Simon Tiller stated this in a meeting at the DCO office on Wednesday. The meeting was informed that investment in projects would be identified subject to feasibility study of the areas.

It will include coastal resources, coastal fisheries infrastructure, rural socio-community development, gender development, environmental protection, aquaculture, alternative energy production, oilseed tree plantation, marines and fisheries development and mangroves development.

The meeting was informed that the World Bank has interest in the coastal zones of Sindh with a $13.50 million project on "Supporting Vulnerable Communities in Thatta and Badin". More…
http://www.brecorder.com/index.php?id=322680&currPageNo=1&query=&search=&term=&supDate=#Scene_1 
BUSINESS RECORDER 
September 8, 2005
By Recorder Report


Countries advised to focus on FDI quality
ISLAMABAD (September 08 2005): The new Secretary-General of UN Conference on Trade and Development (Unctad), Dr Spachai Panitchpakdi, has said that countries seeking foreign direct investment should pay attention to its quality, as competition for such investment is growing 'fiercely'.

Comments of the new Unctad chief, who assumed his office a week ago, were circulated here on Wednesday. A former Thai Deputy Prime Minister for Commerce, Dr Spachai was Director-General of World Trade Organisation earlier.

An Unctad message sent out from Geneva reported a shift in the "investor's attention" that was seen as moving away from traditionally important locals towards "certain emerging markets in Asia and Eastern Europe" while the "flows to Africa were expected to remain stable at low level".
More…
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Pakistan calls for facilitating FDI flow to Third World
ISLAMABAD (September 08 2005): Senator Kamil Ali Agha, in his address at the 51st CPA Conference being held at Nadi, Fiji Islands, has underscored the need for a strong international facilitation to direct international capital flows, especially foreign direct investment (FDI), to the developing countries.

Senator Kamil Agha, who is leading Pakistani Parliamentary delegation at the conference, urged the developed countries to enhance Official Development Assistance and develop a transparent aid delivery system to reduce developing countries' debt and poverty.

The international assistance has not so far been able to make any significant dent in reducing poverty as the total number of the poor is still over 1.2 billion, he added.

Agha said the developing countries should, however, not rely on aid and external factors as they can do a lot through effective steps and internal fiscal reforms.
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Economy moving in right direction: Prime Minister

ISLAMABAD (September 08 2005): Prime Minister Shaukat Aziz on Wednesday said as a result of effective polices, structural reforms and good governance, the economy was moving in right direction, enhancing investment and job opportunities.

Talking to a delegation of Islamabad Chamber of Commerce and Industry (ICCI) here at the Prime Minister Houses, he said the strike call by the opposition was a negative way to protest, and would cause loss to the poor people.

The Prime Minister urged the business community to continue their business activities on Friday (September 9), and assured them government had taken adequate measures to provide them security and protection to continue their business.

Shaukat Aziz said if the opposition had any problem or wanted to raise any issue, the best and appropriate forum was the parliament and the press, where they could raise their voice and present their point of view.
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Citigroup's Export managing director meets adviser
ISLAMABAD (September 08 2005): Eli Hassine, Managing Director and Global Chief for Citigroup's Export and Agency Finance Business called on Adviser to the Prime Minster on Finance, Revenue, Economic Affairs and Statistics Dr Salman Shah and Minister of State for Finance Omar Ayub in the Finance Ministry here on Wednesday.

The adviser said that Pakistan's economy is moving at a very fast speed and our requirement of infrastructure, including communications, roads, ports and energy are enormous.

We are also trying to build north-south corridor, which would enable to reach goods from Karachi to any part of the country within 24 hours. The government intends to build infrastructure and hydropower projects with public-private partnership. The adviser requests the Citigroup to avail of investment opportunities in various sectors of the country.
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Policy to be tightened to bring inflation, interest rates down: Ishrat
KARACHI: Governor State Bank of Pakistan, Dr. Ishrat Husain Tuesday said that the time has come to tighten the monetary policy to control the inflation that would help bring the interest rates down. 

" The interest rates would continue to fluctuate under the influence of the market forces", he remarked while addressing the members of the Karachi Chamber of Commerce and Industry at Chamber premises. 

He said banks are paid Rs. 2 for collecting KESC, Sui Gas and WAPDA which was less amount of payment.
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