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US business delegation meets Chairman BOI
ISLAMABAD, Sept 29 (APP): A seven-member US business delegation from pharmaceutical sector held a meeting with Chairman Board of Investment (BO), Waseem Haqqie here Thursday and discussed the matters pertaining to intellectual property rights.

     
The delegation appreciated the government policies and showed their interest in the pharmaceutical sector.

     
The Chairman BOI assured the delegation of BOI’s of his full support in resolving the problems identified by them including the clarity of procedures for registration in Pakistan.

     
Waseem Haqqie highlighted the investment scenario in Pakistan as well as the country’s investment policy.

     
The delegates highly appreciated the fast growing economy of Pakistan, with an ever emerging potential of foreign investments.
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Pakistan to set up oil refineries at Gwadar to serve as energy corridor: President
RAWALPINDI, Sep 29 (APP): President General Pervez Musharraf Thursday said Pakistan will set up oil refineries at Gwadar to serve as a regional trade hub and provide cost-effective fuel for sustaining the country’s higher economic growth.

     

He told a gathering of senior civil servants that his Government is also striving to develop gas, coal, water and alternate energy sources as part of its strategy to minimize the country’s dependence on imported oil.

     

“We have strategized our energy requirements for the next 15 years as this will be the lifeline for a vibrant economy,” he stated, addressing the participants of Management Course at the National School of Public Policy.

     

Pakistan has reduced its dependence on oil for power generation from 70 to 59 per cent through greater usage of gas and intends to ring down to 30 per cent in the near future for provision of inexpensive electricity. More…
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Telecom sector expected to attract another $700 million investment
KARACHI: The country’s telecom sector is expected to attract another $700 million from both local and international companies planning to lay fibre optic backbone across the country, previously monopolised by the Pakistan Telecommunication Company.

A senior telecom ministry official said half a dozen cellular and other telecom companies had submitted their plans to the ministry and a few of them had got a nod, which had already launched projects.

“A total of six companies have shown interest in laying fibre optic in the country,” said the official, who asked not to be named. “Three of them are already in cellular operations and the three include an ISP (Internet service provider) and fixed-line telephony companies.” 

He said as per the submitted plans each company had planned to lay fibre optic at least 4,500 kilometres in length across the country, which would cover all the four provinces.
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CBR says auto assembly units highly protected entities 
Expresses concern at the country’s education system
ISLAMABAD: The Central Board of Revenue (CBR) has pointed out to the government that the auto assembly units remain one of the highly protected entities of the economy and the anti-export bias generated by the industry needs to be carefully analysed. 

Similarly, it has said the much-trumpeted gains in the shape of the vendor industry also require careful evaluation and it has to be realized that without diversification of investment from the traditional textile sector, the dream of expansion in exports cannot materialize. 

According to the CBR Quarterly Review for April-June 2005, the investment in the country is narrowly concentrated in a few sectors. Emerging fields have been ignored for a period far too long. 
More…
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PTCL selloff process delayed till October 28
ISLAMABAD: The government has agreed to further delay the completion of privatization of Pakistan Telecommunications Company Limited till end of October. 

A statement issued here by spokesman for Privatisation Commission said that following the meetings between CEO of Eitsalat and senior officials of the government, the contracting parties have agreed to extend the completion period till October 28. ”The interceding period will be used to finalise the privatisation of the company for which a high level team from Etisalat is arriving Pakistan,” said the statement.
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Automobile sector opposes more taxes, seeks ‘protection’

ISLAMABAD: The automobile industry is opposing the government policy of bringing the sector into the tax regime, as the automobile manufacturers are demanding different slabs of duties and taxes for different industrial firms, a government official told Daily Times. 

The auto sector is seeking a kind of protection from the government, the official said.

The auto sector is required to prepare itself for the competition as the World Trade Organization (WTO) had not extended Pakistan’s deletion programme under which the car auto sector was required to become more and more dependent on indigenous parts.

Through the new tax regime the government aims at decreasing the import of auto parts by the automobile industry including the car manufacturers.

Under the liberalized WTO regime, the government cannot continue to depend on the deletion programme. At one time, the government had approached the WTO for continuation of the deletion programme.
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CBR explains wealth tax
ISLAMABAD: The Central Board of Revenue (CBR) has clarified that where income of a taxpayer in a tax year consists of income chargeable under the head salary, only such taxpayer may furnish wealth statement along with other required documents. 

According to a clarification issued to a leading chartered accountant firm here on Wednesday, states that a query has been considered enquiring as to whether salaried individuals who are not required to file the employer’s certificate under section 115(1)(a) are also not required to file wealth statement under section 116(2) of the Income Tax Ordinance, 2001 whether their last assessed income is Rs.500, 000/- or more.

The government provision in the case of a salaried taxpayer, where income of a taxpayer in a tax year consists of income chargeable under the head salary only, is section 115. It stipulates that such taxpayer may furnish a certificate form the taxpayer’s employer, a wealth statement referred to in section 116 or in case an employer has furnished, for a tax year, annual statement of deduction of income tax from salary then the taxpayer will not furnish return or employer’s certificate for that tax year.
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DHL to invest US$8 million in Pakistan
LAHORE: DHL, the world’s leading express and logistics company, has announced that it will invest up to US $8 million in Pakistan in the next three years, including the construction of new state-of-the-art Airside Express Logistic Centres in Karachi and Lahore and upgrading all its facilities. 

This latest investment is a reaffirmation of DHL’s commitment to partnering with Pakistan and the country’s business community. In his message read out on the occasion of the groundbreaking ceremony of DHL Pakistan’s Airside Express Logistic Centre at Jinnah International Airport, Karachi, Scott Price, CEO of DHL Express - Asia Pacific, said: “DHL has a long history of successful partnership with Pakistan.
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SME Bank to be privatised in December 2006 
Express Loan facility to be increased from Rs 50,000 to Rs 250,000
LAHORE: The Small and Medium Enterprises (SME) Bank will be privatised in December 2006, said its chairman, Ahsan Nasim, on Wednesday.

Speaking at the inauguration ceremony of the second branch of SME Bank in the city, he said the bank had launched Express Loan scheme, an SME-specific product to be delivered from its branches in Lahore and Karachi, and the SME would be offering loans ranging between Rs 50,000 and Rs 250,000 without collateral of immovable assets.

The Express Loans are targeted towards small businesses that are at least two years old and as the facility is primarily cash-flow based, the borrower has to give evidence that the business can support repayments over 9-12 months. The only tangible security requirement is of movable business or personal assets.

The SME Bank president said the Express Loan product was being introduced under the advice of Bankakademie International, a German consulting firm engaged by the State Bank of Pakistan (SBP). 
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KSE 100-share index recovers early losses to close almost flat
KARACHI: The Karachi stock market managed to close just above its opening level on Wednesday with buying in major stocks after adjustments during the session, said analysts. 

The KSE-100 Index inched up by 1.05 points, or 0.01 percent, to close at 8,196.33 points compared to closing at 8,195.28 points in the previous session.

Tanvir Abid, head of research at Live Securities, said that in a relatively volatile session, a mixed trend prevailed with the index “managing to close at almost breakeven level” making high and low of 8,233 points and 8,128 points.

The index remained in the negative territory throughout the day. However, in the latter part of the session the market posted a recovery of 65 points. More…
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Withholding tax on cement import withdrawn: Power plants exempted from income tax

Move aimed at overcoming electricity shortage in country

ISLAMABAD: The federal government will give unlimited tax exemption on the income of oil and gas fired power-generating plants in the country from September 1, 2005, said an official of the Central Board of Revenue (CBR) here on Wednesday.

The decision had been taken to meet the possible shortfall of electricity in the next three-years, the official said. The country needed an investment of $6 billion in the power sector in a couple of years, he added.

In this connection, the CBR has notified, “income tax exemption on the income of (the duel fuel) oil fired and gas fired power plants to be set up in the country on or after September 1, 2005.” 
More…
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Crisis Group calls for wide-ranging reforms
ISLAMABAD, Sept 28: Instability will worsen in Pakistan and sectarian conflict may spin out of control unless the Musharraf government cedes real powers to civilians and removes curbs imposed on moderate parties, a report of the Brussels-based International Crisis Group has said.

The report on “Authoritarianism and political party reform in Pakistan” said the mainstream political parties must become serious about internal reforms if they were to steer Pakistan towards democracy and political stability.

It says that General Pervez Musharraf’s marginalisation of moderate political voices has allowed religious parties to fill a political vacuum, and their increasing strength, if left unchecked, could erode regional stability. With international help, Pakistan’s moderate political parties should strengthen and transform themselves into more viable political players.
More…
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US official reiterates rural support commitment
CHITRAL, Sept 28: The Peshawar-based US political consular at Peshawar, Mr Gautam Rana, on Tuesday visited the irrigation channel at the Charun village of upper Chitral being constructed with the help of the USAID and executed by the Sarhad Rural Support Programme (SRSP).

He expressed satisfaction over the quality of work and the speed at which it was being carried out.

He said to the officials and workers present there that the US was committed to community development of rural areas in Pakistan.

The US collaboration, he said, would continue.

The project was inaugurated by US Assistant Secretary of State Christina Rocca last May.
More…
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Tax-to-GDP ratio hit record low in 2004-05
ISLAMABAD, Sept 28: The tax-to-GDP ratio has touched its lowest level at 9 per cent during the year 2004-05 from 9.4 per cent a year ago, according to the CBR quarterly review report released here on Wednesday.

CBR Member Fiscal Research and Statistics Dr Ather Maqsood Ahmad in the report said that the Central Board of Revenue was facing the declining trend in the overall tax-to-GDP ratio particularly in the two leading taxes — income and corporate taxes and sales tax. “There are valid reasons to justify low level of tax-to-GDP ratio, it is rather difficult to rationalize the fall,” he added.

The review report says that the further analysis on the relative strength of different components of the GDP and their contribution to revenue is quite revealing. It is rather startling to observe that the high growth of GDP has been accomplished on the performance of those sectors whose tax compliance is low traditionally.

More…
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Only 1.5 per cent paying income tax: report
ISLAMABAD, Sept 28: Only 1.5 per cent of 150 million populations in Pakistan are paying income tax, ranking the country one of the lowest taxpayers in the world in terms of population ratio.

A research report released here on Wednesday revealed that the share of taxpayers to population was only 1.5 per cent in Pakistan, while it ranges between 2.7 per cent and 86.4 per cent in other countries.

Citing an example, the report conducted by the secretary fiscal research, Central Board of Revenue, Umar Wahid, says in India the share of taxpayers to population is 2.7 per cent, in Argentina 14.5 per cent, France 58 per cent and in Canada it is 86.4 per cent.

On the other hand, the corporate sector, which contributes around 66 per cent to the total income tax collection, has a share of only one per cent in the income tax base in Pakistan, as against 99 per cent share in other countries.
More…
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Iran-India gas deal in doldrums
Islamabad non-committal on Tehran reaction against Delhi; The Hindu reports deal stands cancelled

ISLAMABAD: Pakistan Wednesday was reluctant to get dragged into the recent Iranian threat that it would stop any export of gas to India since the latter had supported the recent IAEA vote to drag Tehran before the UN Security Council for violating international nuclear safeguards.

One project involves a gas pipeline from Iran into Pakistan onward into India. The other deal that India has with Iran involves its inking of a $22 billion deal to import LNG from Iran for 25 years from 2009 but officials say the deal, signed with the National Iranian Gas Export Co, has not been ratified.

Indian daily The Hindu reported that Iran has informed India that the five-million-tonne a year liquefied natural gas (LNG) export deal, with deliveries scheduled to begin in 2009 for a 25-year period, is off.
More…
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Pakistan following international laws to curb corruption: NAB
BEIJING: National Accountability Bureau (NAB) Chairman Lt-Gen Munir Hafiz has said Pakistan is committed to strictly follow the international laws and regulations in its efforts to establish good governance and a corruption-free society.
Munir, who was here to attend an annual steering committee meeting of the Asian Development Bank (ADB) and the Organisation for Economic Cooperation and Development (OECD), said, "We are proud of taking lead in this direction and made a considerable progress to curb corruption and other cases of financial mismanagement.

He told APP that the committee members from 25 regional countries and other international organisations appreciated the initiatives taken by Pakistan to control financial and administrative wrongdoings in various sectors. The steps, he said, helped to improve the country’s image abroad.

More…
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WB to provide help in poverty alleviation plans
ISLAMABAD: The World Bank (WB) on Wednesday agreed to provide technical assistance to the ministry of social welfare and special education in implementing the food support programme being run by the Pakistan Bait-ul-Mall (PBM).
This was decided at a meeting of the World Bank delegation led by Sector Manager, Social Protection and Human Development Unit, South Asia Region, Mansoora Rashid with Federal Minster for Social Welfare and Special Education Zobaida Jalal, here.
The meeting focused on the social protection strategy of the country. It was agreed that the Ministry of Social Welfare and Special Education would play a lead role in coordinating various activities in the social sector between the provincial and district government, which would be responsible for its implementation.

Keeping in view the resource constraint of Pakistan, the World Bank agreed to provide funds for carrying out mega projects of safety nets such as food support programme and programme of child support wherein the poor people, who cannot afford to send their children to school will be provided Rs 200 for one child and Rs 350 for two children per month for sending their children to school.

More…
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Compliance to intellectual property rights urged 

ISLAMABAD: Intellectual property rights or the lack thereof affects almost all areas of life in Pakistan.
In an effort to raise awareness about the issue and to get stakeholders to collectively devise methods for effective compliance, a seminar on ‘Intellectual Property Rights and their Enforcement’ was organised by the Overseas Investors’ Chamber of Commerce and Industry (OICCI) here Wednesday.
The issue is relevant and appropriate to the prevailing condition in the country’s market that does not protect intellectual property rights and tend to be flooded with inferior and illegitimate products. While the availability of the pirated products may seem an economic advantage in the short-term, it will inevitably impede a country’s development in the long run.
The seminar was first in a series of similar programmes planned by the OICCI. The Grapevine Consultants were event managers for the seminar.

More…
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IRSA estimates 17pc water shortage

ISLAMABAD - The Indus River System Authority (IRSA) on Wednesday estimated 17 per cent water shortage during Rabi season mainly due to reduced storage capacity in the existing reservoiurs, Tarbela and Mangla.

At the same time, 24.5 million acre feet (MAF) water went down to sea from Kotri Barrage just in the six months of outgoing season as the country does not have capacity to store water quantum. The proposed Kalabagh Dam has the storage capacity of six-MAF water.

IRSA will call its Advisory Committee meeting in the first week of October to finalise water distribution plan for the Rabi as “changing or maintaining water distribution mechanism will be the most contentious issue since severe differences between Punjab and Sindh prevail.”
More…
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Multi-pronged strategy in place for $27 billion FDI target: Haqqie


ISLAMABAD (September 29 2005): Board of Investment (BoI) Chairman Waseem Haqqie has said that a proactive multi-pronged strategy is very much in place now to achieve the $27 billion foreign direct investment (FDI) target in the next five years.

In an exclusive interview with Business Recorder here, Haqqie talked about the strategy, that is basically a new concept, that the government should play a role of facilitator and leave the job of doing business to the private sector.

He said as part of the strategy the government would be opening up new areas for investors, who have been given a loud and clear message by top leadership, that they would have an investment-friendly environment in Pakistan to get good return on their investment.
More…
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Global competitiveness: Pakistan jumps 8 places to 83rd position
ISLAMABAD (September 29 2005): Pakistan has jumped up by eight places to 83rd position in global competitiveness during 2005, however, strengthening of public institutions was still a barrier in boosting the mood of the business community, a report said.

The Switzerland-based World Economic Forum (WEF) who issued its 26th Global Competitiveness Report for 2005-06, assigned scores to nations by looking at factors like government's economic policies, the strength of local institutions, and the degree to which technology has been used to bolster growth.

According to the report, Pakistan has secured 80th position regarding technology, 69th position in macroeconomic environment, while it shown discouraging performance pertaining to strengthening of public institutions in the country and scored 113th position among 117 economies of the world.

More…
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Pakistan to press for implementation of trade, investment accords
ISLAMABAD (September 29 2005): Pakistan will push forward the early implementation of the ECO transit transport framework agreement and the agreement on promotion and protection of investment at the 15th annual meeting of the Economic Co-operation Organisation (ECO) Council of Ministers, starting from October 1 at Astana, Kazakhstan.

Pakistan's move will facilitate removal of existing barriers on trade and investment with the ECO region and give impetus to common goal of economic prosperity.

Minister of State for Foreign Affairs Makhdoom Khusro Bakhtiar will lead the Pakistan delegation at the moot. Prior to the ministerial session, the senior ECO officials meeting will be held in Astana on September 29 and 30.

More…
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Asian Bank proposes adoption of innovative financing approaches

KARACHI (September 29 2005): The Asian Development Bank (ADB) has suggested that innovative financing approaches be adopted to finance the urban infrastructure of Karachi as the old methods for financing urban infrastructure of the city through International Financial Institutions (IFI) and government funds have not worked.

"This observation have been gauged from the detailed consultations in Karachi with the government functionaries, which had the wide-ranging agreement on non-practicability of old financing methods," indicating the ADB's final aide memoire on technical loan facility for Karachi.

The final aide memoire, finalised by a fact-finding mission of ADB consultants from August 30-September 10, has been submitted recently with the provincial government," well-informed sources told Business Recorder here on Wednesday.
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USAID to provide $1.5 billion for uplift projects: Stephen
PESHAWAR (September 29 2005): United States will be providing more than 1.5 billion dollars for development projects in social sector in Pakistan during the next five years through USAID, said US National Security Advisor Stephen Hadley.

The programmes include education, health, economic growth and governance, he further said, while inaugurating a primary school for boys at Sur Kamar in Khyber Agency under a programme jointly financed by the government of Japan and the United States in collaboration with the Fata Secretariat on Tuesday.

People of Fata should be proud of their government, which was striving to provide better school facilities for teachers and students of the area, said Stephen Hadley.

Around 400 boys of the Sur Kamar government primary school started classes this year in a new two-storey building with Islamic design features. It was constructed and furnished under the Fata School Reconstruction Programme.

More…
