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Pressure to abandon Iran gas pipeline: Musharraf may seek N-power from US
Musharraf may seek N-power from US

* Musharraf arrives in US, will meet Condoleezza today 
* Pakistan wants zero duty from US on products manufactured in QIZs

ISLAMABAD: In wake of US pressure to abandon the $7.2 billion Iran-Pakistan-India (IPI) gas pipeline owing to the Iran’s determination to enrich uranium, Pakistan will seek US cooperation for the instalment of three to four nuclear power plants, each with a 1,000MW capacity, to overcome any energy crises that the country will most probably face 2008 onwards.

A senior official in the Planning Division told Daily Times on Sunday that Pakistan had already made plans to increase its nuclear capacity to generate 8,500MW of nuclear power. Pakistan’s current nuclear power capacity stood at 427MW, he said, adding that Pakistan needed gas and electricity to sustain its current economic growth for the next 10 years.

More…
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PPP moves NAB against vice chief of army staff
ISLAMABAD: The Pakistan People’s Party (PPP) said on Sunday it had filed a petition against General Tariq Majid, the chief of general staff, and General Ahsan Saleem Hayat, the vice chief of army staff, for allegedly “causing financial losses to the national exchequer through corruption” and demanded action against them under Section 10 of the National Accountability Bureau (NAB) Ordinance.

Amir Fida Paracha, a member of Provincial Assembly, filed the petition on behalf of the PPP with the NAB chairman on September 7, 2005, according to a PPP statement. 

The petition says that the media reported “a quick fire restricted tender No 1338/49/TI Sight /DGDP/PC, dated June 17, 2005, was advertised by the defence director general for buying 900 thermal image sight fire control system units for the main battle tanks, Al Khalid and Al Zarar, T-85 and T-80U”.  
More…
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Pakistan not yet on the outsourcing map
Despite a late start, Pakistan’s information technology entrepreneurs and the government are hoping to make it big in the global marketplace for outsourcing of IT-enabled services. How have other countries succeeded and where does Pakistan stand?

Naween A. Mangi spoke from New York to Ron Hira, professor of public policy at the Rochester Institute of Technology, and Rafiq Dossani, senior research scholar at the Asia Pacific Research Centre of Stanford University.

SOFTWARE exports, call centres and medical transcription firms have become all the rage over the last three years. Young entrepreneurs are returning after years spent working at major tech firms in the US to start up their own ventures and the government is forecasting that IT will be the next big thing in Pakistan’s economy.

So far, the numbers tell a less-than-compelling story. In 2004, although the software and IT enabled services business was worth $300 million, (including hardware the figure is $600 million), exports and outsourcing made up for just $33 million of that. By comparison, India logged $12.8 billion in software and services exports in 2004.

More…
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Upgrading infrastructure
PAKISTAN’S Infrastructure Projects Conference 2005 scheduled for 13-14 September 2005 at Islamabad is expected to provide participants with an overview of infrastructure policies, projects and opportunities for the private investors. A wide range of issues are on the agenda such as, financing options and alternatives, framework for risk mitigation and sharing, update on new regulations on legal protection and incentives, strategic partnerships, creative approaches to bidding of infrastructure projects, negotiating project contracts, practical strategies for resolving disputes, round table discussion on contractual issues and pre-qualification.

Provision has been made for one-to-one meetings and dialogues between various parties, to learn first hand about opportunities associated with investment in infrastructure projects, particularly power infrastructure, gas pipeline- scope for private-sector participation, telecommunication, water supply and sanitation, road projects etc.

More…
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Corruption — a drag on equitable growth
CORRUPTION is rampant in much of the developing world. It is pervasive at all levels of public management, including deliberate mismanagement of national economies for personal gain. Despite stringent anti-corruption laws and permanent commissions/ bureaus to curb it in a number of countries, it reigns supreme. In many parts of the Third World, its sweep is so wide that the public at large feel that the battle to curb it is futile and they are tolerating it without protest.

Corruption has been defined in a variety of ways by social scientists; however, for purposes of identifying corrupt practices and comparison across systems, the most satisfactory definition is the one given by I. Nye:

“Corruption is behaviour which deviates from the formal duties of a public role (elective or appointive) because of private considerations regarding personal wealth or status gains or which violates rules against the exercise of certain types of private privileges regarding influence”. Corruption is thus an illicit form of influence employed by people and groups to get things they want from government and its functionaries or to prevent actions they do not want.

More…
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Limits of a tighter monetary policy
THE governor of the State Bank of Pakistan, Dr Ishrat Husain, who had earlier acknowledged the limits of tighter monetary control to fight the irrepressible inflation is back talking of tightening monetary control to bring down inflation.
He had then said that strengthening the supply side was far more important in our context.

Tighter monetary control essentially means reducing the money supply by raising interest rates and sucking up a part of the money afloat by selling treasury bills and government bonds like the Pakistan Investment Bonds. But that can effect economic growth which the government wants to sustain at 7—8 per cent, after achieving 8.4 per cent growth last year.

But improving the supply side as through importing sugar or cement duty-free or vegetables and meat from India duty-free has not helped much. The prices instead of coming down are creeping up. More…
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Stocks stay bullish on hopes of better prospects
THE stocks stayed bullish last week as investors kept strengthening their position in bank and energy shares amid predictions of better corporate earnings and enhanced dividend. What seemed to be a motivating force behind the sustained run-up was the attractive bait of capital gains sans the speculative activity as genuine buying dominated the trading.

The high cash dividend of 60 per cent plus the bonus shares of 40 per cent by the Atlas Autos, maiden bonus shares of 10 per cent, cash dividend of 14 per cent and 50 per cent final by the Dawood Investment Bank, the International Investment Bank and the Atlas Battery, respectively boosted the weekend market.

The KSE 100-share index and the market capital maintained their upward drive and rose further by 100 points and Rs30 billion, respectively.

More…
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Rupee softens against dollar
THE rising oil prices in international markets exerted downward pressure on the dollar in local market. Big banks were seen buying dollars in the inter-bank market to cover their import bill payments. Importers were also present in the market to buy dollars to meet their forward requirements. The rupee shed eight paisa versus the dollar which traded at Rs59.70 and Rs59.72 on August 29, against the previous week’s close of Rs59.62 and Rs59.64.

On August 30, the rupee recovered two paisa against the dollar with the rupee/dollar parity changing hands at Rs59.68 and Rs59.69 in modest trading. In the absence of major payments, the rupee managed to recover its lost ground. On August 31, the rupee shed one paisa against the dollar and traded at Rs59.69 and Rs59.70. Comfortable supply of dollar helped the rupee to limit its fall versus the rupee.

On September 1, the market again witnessed major local and foreign banks engaged in purchasing dollars to meet their import payments, as soaring oil prices in the world markets created dearth of dollar in local market. Dollar buying by local and foreign banks during the day pushed the rupee lower versus the dollar which was traded at Rs59.70 and Rs59.72, down two paisa over the previous day.

More…
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SBP using OMOs to contain liquidity, fight inflation
ON September 9, the State Bank of Pakistan mopped up Rs10.6 billion from the inter-bank market through a six-day repo sale of the Treasury bills at 7.9 per cent. Earlier the SBP had siphoned off Rs6 billion and Rs9.9 billion through eight-day and one week repo sale also at 7.9 per cent. Lately, the central bank has been using the OMOs as an effective tool of containing liquidity in the inter-bank market in its fight against inflation. The three consecutive OMOs helped stabilize the overnight inter-bank market rates around 7.0-7.5 per cent.

According to the weekly statement of position of all scheduled banks for the week ended August 27, 2005, deposits and other accounts of the scheduled banks stood at Rs2, 425.75 billion, an increase of Rs46.26 billion over preceding week. Commercial banks deposits showed an increase of Rs46.38 billion over the week to Rs2, 412.53 billion against preceding week’s Rs2, 366.15 billion, while of specialized banks it fell by Rs0.114 billion to Rs13.22 billion, over previous week’s Rs13.33 billion.
More…
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Govt striving to improve education standard
KARACHI - Sindh Education and Literacy Minister Dr Hamida Khuhro has said that the Sindh government is striving hard to improve the standard of education, especially at the primary level, and provide all possible opportunities to each and every child of the province on priority basis, urging parents to play their due role in this regard.


In a panel interview to The Nation and Nawa-i-Waqt on Sunday, Dr Hamida Khuhro said that primary school system of the province was in deplorable condition because around 30 per cent of total 40,000 primary schools in Sindh were shelterless, while a large number of other schools had only one or two rooms, where children sit in single room.


She said, “How can we improve the standard of education in such a deplorable condition?”, emphasising the need for basic improvement in the primary school system by constructing more and better classrooms and ensuring improved syllabus in order to motivate children.


The minister said that she wanted to provide qualitative education to each and every child of the province without any discrimination. More…
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NBP working on micro credit scheme to provide loans to poor: President NBP
KARACHI, Sept 12 (APP) - National Bank of Pakistan (NBP) is working on a micro credit scheme to provide loans to poor on a large scale basis to fulfil its corporate social obligations.

     

This was stated by president NBP Syed Ali Raza while delivering a keynote speech at a seminar on "Best Practices on Leadership Development" organized by the Institute of Bankers in Pakistan (IBP) here Monday.

     

"It is a job of a special bank and currently 5 to 6 micro credit banks were operating in Pakistan. But we think that NBP with larger size and resources, high outreach and a wide branch network can better cater to this sector of our society", he observed.

     

He said NBP was working on this project and will be able to launch this scheme in next six months. He said the bank will also provide guidance, expertise and do marketing for the borrowers. 

More…
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Musharraf has busy schedule in US
NEW YORK, Sept 11 : President General Pervez Musharraf has a busy schedule of engagements including two meetings of the Economic and Social Council (ECOSOC), bilateral meetings as well as address to the Millennium Session of the United Nations General Assembly. 

Pakistan's Permanent Representative to the United Nations Munir Akram told reporters here that President Musharraf would preside over a meeting of the ECOSOC Bureau at the Head of State/Government level and also chair a high level roundtable on Innovation and Investment: Scaling Science and Technology to meet MDGS. 

Some 54 countries are members of the important S&T committee of the ECOSOC. He said that besides bureau members, the Presidents of ECOSOC states will also attend the meeting; while the heads of international financial institutions, like the World Bank and the International Monetary Fund will also attend. 

More…
