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Anti-terror efforts led to regional stability: Mushurraf
ISLAMABAD: Pakistan’s tireless efforts to flush out militancy and terrorism have contributed to regional stability, but only settlement of the Kashmir and Palestine issues will bring the scourge of terrorism to an end, said President Pervez Musharraf. He was talking to Maj Gen Sheikh Muhammad Bin Essa Al-Khalifa, Commander of the Bahrain National Guard on Wednesday, who called on the president at the Army House in Rawalpindi to discuss issues of mutual interest. 

“Pakistan wants a peaceful and amicable solution to the Palestine issue because we believe that this is the only way to guarantee peace in the region,” the president said, stressing the need for Muslim countries to stand united against the terrorist threat of terrorism.
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ZTBL establishes cell to curb corruption

ISLAMABAD: Zarai Taraqiati Bank Limited (ZTBL) has established an anti-corruption cell (ACC) under the direct supervision of president ZTBL, says a press release issued by the ZTBL on Wednesday. 

The cell, which will work at the ZTBL head office, will become functional with effect from Thursday (today). The cell will be monitoring the conduct of the staff involved in corruption and corrupt practices. 

It has been made the official obligation of every staff member to report to the cell any information that he possesses, receives, obtains or comes across regarding the involvement of any other employee in corruption and corrupt practices directly or indirectly or observe any action or activity on the part of any employee that falls within the ambit of corruption or corrupt practices.
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Expert’s suggestions for trade facilitation
ISLAMABAD: The Governm-ent of Pakistan should consider Long-Term Transit Policy standard document and data requirement should be developed with capacity building of the related departments is very important.

Pakistan trade facilitation strategy should, besides the WTO trade facilitation issues, be based more importantly in terms of its own needs, priorities and objectives. To meet the requirements of GATT Article X the regulations for implementation of transparency requirements need to be established. 

As part of his work to develop a new trade facilitation programme for Pakistan, international facilitation expert John Raven has submitted a document in which he has assessed the current status of the discussion at the World Trade Organisation and has made several specific suggestions for the Government of Pakistan to consider with respect to the WTO negotiations on trade facilitations. 
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Make Karachi Port regional trade hub: PM
ISLAMABAD: Prime Minister Shaukat Aziz has directed the minister of ports and shipping and the Karachi Port Trust (KPT) chairman to take all necessary steps to make the Karachi Port a cost-effective entity so that it can become a hub of trade activity in the region. 

“The KPT is an important organ of our logistic chain and the government will provide assistance to make it an efficient and modern port equipped with the state-of-the-art technology,” said the prime minister at a meeting that reviewed the performance of the KPT. The prime minister also reviewed the re-organizational plans of the KPT. 

According to an official statement issued on Wednesday, the meeting was attended by Babar Khan Ghori, Minister of Ports and Shipping and other senior government officials.
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High oil prices to hit Pakistan’s economy: ADB report
*Says fiscal deficit and inflation to further swell in case oil prices continue to rise
ISLAMABAD: The inflation in Pakistan during Financial Year (FY) 2005 rose to 9.3 percent as compared with 4.6 percent in FY2004. Owing to shortages of essential food items, high oil prices, and strong domestic demand, inflation increased sharply, says the present Economic Update prepared by the Pakistan Resident Mission of the Asian Development Bank that provides an analysis of macroeconomic developments in FY2005 along with the outlook for FY2006 and reviews poverty related expenditures in the first three quarters of FY2005. 

The report also says high oil prices can have a negative impact on the Pakistan economy and if oil prices continue to remain at the current record high level, or rise further, projections for imports, the fiscal deficit, and inflation may have to be revised upward.
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KSE-100 crosses 8,500 points level for first time since March

KARACHI: The Karachi stock market made handsome gains on Wednesday on the back of rumours regarding CFS, foreign buying and PTCL takeover by Etisalat, brokers said.

The KSE 100-share index closed at 8,581.68 points, gaining 154.91 points, or 1.84 percent, from previous session’s closing at 8,426.77 points. The index has crossed the 8,500 points level for the first time since March crisis. The index touched the highest level of 8,583.12 points and the lowest level of 8,426.77 points during the session. 

There was a rumour in the market that cap on financing through Continuous Funding System is going to be increased. It was also speculated that foreign funds were buying in the market. These factors helped the market remain extremely bullish.
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LSE rises 91 pts
LAHORE: Bullish trend continued at the Lahore Stock Exchange for third consecutive day on Wednesday on rumours about privatisation of PTCL, said analysts.

The LSE-25 Index closed at 4,260.02 points, gaining 90.85, or 2.18 percent, from 4,169.17 points in the previous session.

The market took a positive start and continued to be bullish till the end with some intra-day corrections. 

All the blue chips, especially those on the privatisation list attracted investors throughout the day. Big brokerage houses as well as financial institutions kept on building up their positions. 
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ISE gains 68 pts

ISLAMABAD: Trading at Islamabad Stock Exchange (ISE) remained bullish on Wednesday, as the ISE-10 Index gained 68.25 points to close at 2,694.17 points from closing at 2,625.92 points in the previous session. 

Brokers said the market extended its bullish rally for the third consecutive day, as the oil sector companies, especially Pakistan Petroleum Limited (PPL) attracted buyers. 

The profit of oil companies may go up as the oil prices have been increased, they said. 

Turnover increased to 2.846 million shares from 1.066 million shares traded in the previous session. Of 130 active stocks, 79 registered gains and 51 suffered losses.
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WB sets terms for funding projects: Hydrological risks, riparian rights

ISLAMABAD, Oct 5: The World Bank has linked private sector investment in the development of Pakistan’s hydropower sector to an immediate settlement of institutional, regulatory and commercial issues such as riparian rights and hydrological risks.

The bank made the observation in an aide memoire finalized in consultation with the Pakistan government as part of a power sector investment programme which is currently in the process of finalization. A World Bank team is currently in Islamabad to push things forward.

According to the document, about 80 per cent of the country’s economically viable hydropower potential has not yet been developed. The World Bank has cited the paucity of relevant information, prioritization problems and multi-user nature of water reservoirs and required pricing as impediments in the way of public and private investment in this sector.
More…
http://www.dawn.com/2005/10/06/nat6.htm 
DAWN 
October 6, 2005 
By Our Correspondent

US media sees Pakistanis, Indians pushing for peace

WASHINGTON, Oct 5: The overwhelming desire of the people of India and Pakistan for peace is nudging the two countries towards a peaceful solution to their disputes, observes the Christian Science Monitor.

The Monitor is one of several American newspapers and television channels that commented on Wednesday on the India-Pakistan peace talks held in Islamabad this week.

“Never before have had common people played such an active role in improving relations. In earlier times, only governments and intelligentsia were principal actors,” the Monitor quotes former finance minister and PPP stalwart Mubashir Hasan as saying. 
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No change in trend of bourses in Ramazan

KARACHI, Oct 5: Contrary to popular belief, stock markets in Pakistan do not behave any differently during the holy month of Ramazan than other days, a study of the KSE-100 index trend of the previous seven years shows.

“As a general rule, the bears and the bulls do not recline in the heat of Ramazan,” says Mohammad Sohail, director, equity broking and research at Jahangir Siddiqui Capital Markets Limited. But he points out that past trends do reveal somewhat decrease in volumes, which nonetheless, was not on account of a drop in trading interest but due to a reduction in trading time by an hour during Ramazan.

The research section of brokerage firm InvestCap has been preparing an interesting study of trading pattern during the month of Ramazan for several years.
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Pakistan to host WIEF next year
KARACHI, Oct 5: Pakistan has been assigned the task to host second World Islamic Economic Forum (WIEF) in November 2006. The decision came during the meeting of International Advisory Panel (IAP) of the Asian Strategic and Leadership Institute (ASLI) held after successful conclusion of the first WIEF at Petaling Jaya, Malaysia.

Tariq Sayeed, former president of Federation of Pakistan Chambers of Commerce and Industry, stated this on his return to Pakistan after attending the meeting as a member of the IAP, according to a press release issued here on Wednesday.

Originally, Pakistan had to host the forum in 2007 but the IAP entrusted this responsibility to Pakistan for the year 2006 in view of the proactive role of Pakistan in making the inaugural WIEF a success.
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Three options being considered to settle Kashmir issue: Faisal
ISLAMABAD: Three options are under consideration for the amicable resolution of the Kashmir dispute, Federal Minister for Kashmir Affairs and Northern Areas Makhdoom Syed Faisal Saleh Hayat has said.
In an interview with The News, the minister disclosed that one option is "joint control formula", the second is "limited sovereignty formula" and the third one is "devolution system formula".
He claimed that the leaders, foreign ministers, foreign secretaries and even the actors of the backdoor diplomacy have discussed these options, while Kashmiris on both sides of Line of Control are being taken into confidence in this regard.
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IT&T Ministry reverses deregulation policy
ISLAMABAD: The Ministry of Science and Technology has reversed deregulation of the telecommunication sector through a directive that allows the state-owned National Telecommunication Corporation (NTC) to sell spare bandwidth capacity in the open market.

In its ‘Policy directive on the scope of National Telecommunication Corporation (NTC) licence’ signed by Nooruddin Baqai, Member, Telecom, Ministry of Information Technology and Telecommunication (IT&T), the ministry observes that the status, scope and jurisdiction of NTC for telecom services are defined in Chapter V (Section 41) of Pakistan Telecom (Re-Organization) Act, 1996.
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Indian FM stresses importance of direct trade with Pakistan 
Land routes, ferry service between
Mumbai and Karachi to boost business
KARACHI: Indian Foreign Minister Kunwar Natwar Singh said on Wednesday direct trade between India and Pakistan would get a boost on opening of land routes and ferry service between Mumbai and Karachi and removal of non-tariff barriers.

He was addressing the members of Federation of Pakistan Chambers of Commerce and Industry (FPCCI) here. To improve trade relations between the two countries, he called for preparing a negative list instead of a positive list of items tradable between India and Pakistan. He hoped the two countries would move to the negative list from January next year and traders could trade other items openly.
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No traffic halt for VVIP movement
LAHORE - President Gen Pervez Musharraf, striking chord with the general public, has strictly ordered that in future no traffic will be stopped to facilitate VIP or VVIP movement in the federal capital or elsewhere that even included his own movement.
Both President Musharraf and Prime Minister Shaukat Aziz in a meeting recently underlined the need for using more innovative methods that do not require frequent stoppage of traffic for the VIP movement. The president further directed that only in rare situation, if the security imperatives so warrant, the traffic might be halted for the briefest period only for the president and prime minister. 
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Govt responsible for inflationary spiral
LAHORE - The majority of speakers at the Nawa-i-Waqt- The Nation Forum on approaching the month of Ramadan and inflationary trends argued that it was the government intervention which was the cause of inflation in the economy. They said the recent increases in the petroleum prices were primarily to be blamed for that state of affairs.

Speaking on the occasion, Khawaja Izhar Amritsari of Jamhoori Party said that it was the political and constitutional responsibility of the government to provide basic amenities of life to the citizens. That also included efforts to minimise problems inclusive of inflation. He claimed that while the petroleum prices were going down in the international market, the government was not passing on the benefit rather increasing the prices. He said that since the government took power on October 12, 1999, the price of litre of petrol has gone up from Rs 27 to 57 during the last 6 years.
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ADB doubts CBR's ability to meet tax target
ISLAMABAD (October 06 2005): The Asian Development Bank (ADB) has expressed reservations on Central Board of Revenue's ability to meet revenue target of Rs 690 billion for the current fiscal year. Reasons being slow buoyancy of tax receipts, low income tax rates, narrow base and reduction in tariffs.

This is the gist of ADB's Pakistan Economic Update (July 2004-June 2005) while discussing the Budget 2005-06. The update says that the budget almost entirely relies on economic growth to achieve the targeted tax revenue increase in FY 2006, which may not be very realistic, given the low buoyancy of the tax system observed in the last several years.
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Pakistan national account data termed inconsistent

ISLAMABAD (October 06 2005): The Asian Development Bank (ADB) has observed that Pakistan's national account data is of poor quality and inconsistent. The data of national income account, particularly various components of aggregate demand is generally of poor quality and its various components varies as compared to fiscal, trade and private sector credit data.

For instance, in the Budget 2005-06, there is 41.9 percent increase in public sector development expenditure, but it is very difficult to explain as to how fixed capital formation in the public sector, according to the national income accounts, decreased by 0.4 percent in nominal terms and by 14.1 percent in real terms.
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Economic expansion boosts cement sales
KARACHI (October 06 2005): Cement dispatches during the first quarter of the current fiscal year (2005-06) registered an increase of 9.3 percent compared with same period of last year owing to expansion in economy and increase in construction activity.

The first quarter of the current financial year ending on September 30, 2005 witnessed accelerated demand for cement in line with expectations of expanded operations by the Federal and Provincial Governments for building of infrastructure and buoyant activity in housing by the private sector.

Overall, total dispatches of cement during the quarter reached 4.474 million tons, showing growth of 9.3 percent over the corresponding period of last year when total dispatches amounted to 4.093 million tons.
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Embassies asked to organise 'Pakistan Week'

ISLAMABAD (October 05 2005): The government has directed the embassies to hold "Pakistan Week" to introduce Pakistani products and attract foreign investment to sustain economic growth.

Sources said the countries where "Pakistan Week" will be held included USA, UK, France, Germany, Saudi Arabia, Kuwait, Nigeria, Switzerland, Holland, Russia, Japan, China, Malaysia and all those countries where exports from Pakistan could be increased.

The first "Pakistan Week' was held in Afghanistan some time back and the diplomats claim it was a good experience in all senses as it gave impetuous to exports from Pakistan to Afghanistan.
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Telecom sector attracts $ 494.4 mln as FDI last year : PTA Chief
ISLAMABAD, Oct 6 (APP): The Chairman Pakistan Telecommunication Authority (PTA), Major Gen (R) Shahzada Alam Malik on Thursday said telecom sector has attracted US $ 494.4 million as Foreign Direct Investment (FDI) which was 32 per cent of total FDI in the country during last year. 
This vital sector of the economy remained one of the major contributors in government revenues with Rs.171 billion last year. 
Talking to APP, the Chairman said the government collected Rs.20.5 billion as General Sales Tax (GST) and Central Excise Duty (CED). PTA also deposited Rs.27.9 billion to the national exchequer in 2005. 
About the overall tele-density in the country, he said it has reached 13.67 per cent in August 2005 as compared to 4.31 per cent in June 2003, showing a growth of 217 per cent over the last two years.  
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Poverty percentage soon eases down to 18: Ishrat Hussain
LONDON: In the wake of economic reforms underway in the country, poverty ratio will soon be sliding down to 18 percent from 33.

Addressing a conference held here under the aegis of Pakistan Society, Governor, State Bank of Pakistan (SBP), Dr. Ishrat Hussain told that the poverty percentage in the country was continuously falling in the wake government’s economic policy.

He told that the stringent monetary policy kept enforced would help facilitate in retaining the 8.4 percent growth in the economy.
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