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Talks on PTCL deal focusing on finance
ABU DHABI: Negotiators trying to rescue Pakistan's flagship $2.6 billion telecoms sale were haggling on Tuesday over whether a United Arab Emirates firm could raise money in Pakistan to pay for the deal, a diplomatic source said. 

The deal ran into trouble when Emirates Telecommunications (Etisalat) missed the payment deadline for a 26 percent stake in Pakistan Telecommunication (PTCL), the biggest sale so far in the country's privatisation drive. 

Etisalat, a UAE monopoly expanding rapidly abroad, topped the next highest bid by $1.2 billion but then sought to raise some of the cash in Pakistan. Islamabad refused, but officials have since said the government is warming to the idea. "It is now a single point agenda. The fund raising issue is what needs to be resolved," said the source close to Tuesday's talks in Abu Dhabi, capital of the UAE, a major Gulf Arab oil exporter.
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Government signs shares purchase agreement with Siemens for CTI
* KESC likely to be handed over to Hassan Associates by Nov-end
ISLAMABAD: Secretary Privatization Commission Tahsin Khan Iqbal has said the consortium of Hassan Associates with Al-Jummaih Group of Saudi Arabia has been asked to deposit $100 million for signing the Shares Purchase Agreement (SPA) for the Karachi Electric Supply Company (KESC), which he hoped would be handed over to the buyer by the end of the current month. 

He was replying to questions from the media after the Share Purchase Agreement signing ceremony here on Tuesday. 

Earlier, a Shares Purchase Agreement between Siemens and the Privatization Commission (PC) was signed here on Tuesday. M Tahsin Khan Iqbal, Secretary Privatization Commission, Junaid Khan, CEO Pakistan Telecommu-nication Company (PTCL), and Sheikh Tahir Javed, Divisional Director of Seimens Pakistan Engineering Company, signed on behalf of the respective parties for the sale of 53% shares held by the PTCL in Carrier Telephone Industries (CTI).
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CBR to expand sales tax net
ISLAMABAD: The Central Board of Revenue (CBR) has decided to enhance the tax to GDP ratio by expanding the sales tax net and ensuring compliance in the sales tax- registered sectors.

Thousands of sales tax registered persons who are not paying sales tax and not filing their sales tax returns (non-filers) would be facing presumptive assessment of their sales and would be taxed accordingly to enhance the sales tax collection as well as compliance with the sales tax laws of the country. 

The decision was taken at the second quarterly Conference 2005-06 of Collectors of Sales Tax and Federal Excise held on Oct 22 at the Directorate-General, Training and Research (Customs, Sales Tax & Federal Excise), Islamabad, which was presided over by CBR Chairman Abdullah Yusuf..
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WB to lend NWFP $90m
PESHAWAR: The World Bank (WB) has pledged to give NWFP $90 million in soft loans in the last months of this year under the Structural Adjustment Credit III (SAC III) programme after the provincial government met most the bank’s conditions. SAC-III has now been renamed Developmental Policy Credit (DPC). 

A WB mission called on NWFP Senior Minister Sirajul Haq at the Peshawar Civil Secretariat on Saturday to discuss the loans and expressed their satisfaction over the provincial government’s steps to improve social infrastructure in the province. They also informed him of the bank’s decision to provide the loan tranche by November or December. WB representative Paul Wade acknowledged that it was encouraging that 80 percent of the bank’s conditions had been met. He added that full compliance with the bank’s conditions would prompt the bank to release the bulk of the loan. He said that it was decided that a soft loan under the DPC would be released in the last months of 2005.
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UN launches ‘school in a box’ project in Kashmir
MUZAFFARABAD: The UN launched a “school in a box” project on Tuesday to help restart classes in earthquake-devastated Pakistan, where thousands of children died when their schools were destroyed last month.

The government says that 73,276 people died in the October 8 quake in Kashmir and NWFP. The United Nations International Children’s Emergency Fund (UNICEF) says that about half the victims were children. UNICEF estimates that 17,000 were killed when hundreds of schools collapsed as the disaster struck during morning classes. At least 10,000 schools were damaged or destroyed in the quake, UNICEF said.

The project envisages the distribution of 2,000 boxes in the earthquake zone containing slates, pencils, chalk, coloured pencils and notebooks to help efforts to restart classes. Each box can accommodate 40 students for about three months, said UNICEF’s Claudia Hudspeth at a ceremony in which she handed one over to the headmistress of a government school in Muzaffarabad.
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Initial quake damage to be made public tomorrow: PM
ISLAMABAD: Initial estimates of the overall damage caused by the October 8 earthquake will be announced tomorrow (Thursday), Prime Minister Shaukat Aziz told reporters after visiting the Shifa International Hospital on Tuesday.

Aziz said the estimate was prepared by governmental agencies in close cooperation with the United Nations and multilateral institutions. The government will present a detailed strategy to cope with the situation to the donors’ conference on November 19, he said. Pakistan will seek grants and soft loans for rebuilding and reconstruction of earthquake-affected areas, he added.

The prime minister said the conference would also discuss starting a sponsorship programme to enabling donors to fund the construction of villages, educational and medical institutions or infrastructure projects. He said that building codes were being More…
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Rehabilitation work in quake-hit areas: Govt’s policy on seeking help from WB, ADB slammed


ISLAMABAD: Pakistan’s policy to get the World Bank (WB) and the Asian Development Bank (ADB) involved in the drive to seek financial assistance for the rehabilitation of earthquake affectees is facing severe criticism from international humanitarian agencies, a senior government official told the Daily Times on Tuesday. 

“The WB and the ADB will give loans to Pakistan to rebuild the earthquake-hit areas in Azad Jammu and Kashmir (AJK) and the NWFP,” said the official who was privy to a recent meeting of the government with international relief organizations. Humanitarian agencies would remain uninvolved to a larger extent if they knew that the WB and the ADB would provide loans for reconstruction purposes. According to these observations, which came up at a recent meeting, Pakistan was likely to get the bulk of the financial assistance in the shape of loans from the two banks, the official said. 
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Little institutional support mars rapid industrialization
LAHORE: The lack of desired institutional support has marred rapid industrialization, hitting directly the soaring poverty and unemployment levels in the country, say industry experts. 

According to these circles, the ideal situation of “One Window Operation” to look after the problems relating to the industrial sector is still a far-fetched idea even after completion of six years of the Musharraf regime. 

Prime Minister Shaukat Aziz had also talked of top 10 irritants in the way of rapid industrialization about three years ago. The business community turned up with highly valuable and workable suggestions in response to the appeal made by the financial guru of the country but all in vain, as the implementation process is so slow that those who floated the suggestions have even forgotten exact details by now.
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Jordan interested in investing in Pakistan

IISLAMABAD: With its serious commitment to liberal economic policies and ample opportunities for investment, Pakistan is an ideal place fro setting up profitable business ventures, said Khalid M A Shaheen, Chairman and CEO of Shaheen Business and Investment Group of Jordan. 

At a meeting with Secretary Board of Investment (BoI) Jehangir Bashar here on Tuesday he praised the progress made by Pakistan in terms of economic growth and human resource development. 

According to an official statement, Mr Shaheen is heading a delegation, which is now visiting Pakistan. Adviser and former deputy prime minister and chief of the Royal Court Jawad Annani discussed the prospects of investing in infrastructure of Pakistan.
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Quake toll exceeds 87,000: WB
WASHINGTON, Nov 8: The death toll in earthquake has jumped to 87,350 after a new count of the dead in Pakistan, the World Bank and the Asian Development Bank reported on Tuesday.

According to these reports, Pakistan’s official toll jumped by 13,000 — from 73,000 to 86,000 –- and might increase further. India has reported 1,350 deaths in occupied Kashmir.

The increase in death toll followed the discovery of more bodies in Mansehra and Azad Kashmir from the areas previously inaccessible to assessment teams due to landslides.

The report points out that UN workers are still racing to bring shelter to the 350,000 most desperate survivors one month after the disaster.

But one month after the quake, there is barely enough money to keep relief helicopters flying, and no talk of rebuilding.
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Proposal to spend more on education, less on defence: Two-day conference opens
ISLAMABAD, Nov 8: A two-day conference on ‘education as the basis for freedom and democracy’ opened here on Tuesday with its organizers calling for reduction in the country’s military budget and spending more on education.

The speakers were of the view that the problems confronting the public education will remain as long as the literacy level is low, stressing on offering incentives to parents to send their children to school.

The dropout rate is one of the highest in South Asia and educational opportunities are limited, they said.

Pakistan can cut its military spending by half over the next 20 years, said Mr Peter-Andreas Bochmann, Resident Representative of the German political foundation Friedrich Naumann Stiftung (FNSt), the lead organizer.
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Report puts NWFP reconstruction cost at over Rs61bn
PESHAWAR, Nov 8: Multilateral donor agencies have estimated that the NWFP government will need more than Rs 61 billion for reconstruction and rehabilitation in parts of the province affected by last month’s earthquake.

Officials of the NWFP government told Dawn on Tuesday that the damage assessment report, jointly prepared by experts of the World Bank, Asian Development Bank and the UK’s Department for International Development, has shown that the province suffered over Rs 61 billion in financial losses in the wake of the devastation caused by the deadly tremors and aftershocks.

The report, according to sources, evaluated the destruction caused to public sector infrastructure, private properties and businesses.
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Rs15.15bn infrastructure damage in NWFP
PESHAWAR, Nov 8: The Oct 8 earthquake has caused a loss of Rs15.152 billion to the provincial government’s infrastructure in the six affected districts of the Frontier province.

The education and health sectors have suffered large-scale damage in the quake-hit areas and its rehabilitation required hundreds of millions of dollars, officials said.

Provincial schools and the Literacy Department claimed a total loss of Rs6.622 billion, while the Health Department put the figure at Rs5.532 billion in the quake-ravaged districts.

According to an estimate, rehabilitation of colleges required Rs685 million.

The federal government and other semi-autonomous bodies have also conducted a survey in the quake-hit areas to assess its losses.
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KARACHI: Sindh may get Rs10bn loan from World Bank: Education reforms
KARACHI, Nov 8: Sindh may get a significant amount of loan from the World Bank for its educational sector during the next three to four years, it was learnt on authority here on Tuesday.

Sources privy to a meeting of the WB mission with Sindh education minister said that after a plea for investment in Sindh educational plans, the funding agency officials hinted for providing a loan to the tune of Rs10 billion for construction of schools and other academic facilities, provided the government ensures a fool-proof utilization of fund.

The WB mission included Director South Asia Human Development Unit, Julian Schweitzer; Manager Education South Asia Human Development Unit, Michelle Ribound; and Senior Social Sector specialist of WB Pakistan, Tahseen Sayed.
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KARACHI: WB pledges $100 million for uplift projects
KARACHI, Nov 8: City Nazim Syed Mustafa Kamal has said that Korangi is the biggest industrial area of Pakistan and it would get modern infrastructure soon. Presiding over a meeting of Korangi Industrial Board at his office on Tuesday, he said that civic problems of the area would be solved.

Chairman Korangi Industrial Association, Gulzar Feroz, former Chairmen Abdul Haseeb, Manzar Alam, Zahid Hussain and other representatives, observed that the way the City Nazim had served the city during the last three weeks and focussed on solving the problems of industrial areas had no parallel.

In the meeting, the deteriorating condition of Road-8000 of Korangi Industrial Area also came under discussion, and a committee was formed to monitor the progress on construction of Road-8000 on a daily basis.

Meanwhile, Japanese investors have expressed their willingness to make investment for Karachi for the next 100 years.
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KARACHI: Infrastructure for Korangi industrial area promised
KARACHI, Nov 8: City Nazim Syed Mustafa Kamal has said that Korangi is the biggest industrial area of Pakistan and it would get modern infrastructure soon. Presiding over a meeting of Korangi Industrial Board at his office on Tuesday, he said that civic problems of the area would be solved.

Chairman Korangi Industrial Association, Gulzar Feroz, former Chairmen Abdul Haseeb, Manzar Alam, Zahid Hussain and other representatives, observed that the way the City Nazim had served the city during the last three weeks and focussed on solving the problems of industrial areas had no parallel.

In the meeting, the deteriorating condition of Road-8000 of Korangi Industrial Area also came under discussion, and a committee was formed to monitor the progress on construction of Road-8000 on a daily basis.
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Inconsistent EFS hurting industry
KARACHI, Nov 8: City Nazim Syed Mustafa Kamal has said that Korangi is the biggest industrial area of Pakistan and it would get modern infrastructure soon. Presiding over a meeting of Korangi Industrial Board at his office on Tuesday, he said that civic problems of the area would be solved.

Chairman Korangi Industrial Association, Gulzar Feroz, former Chairmen Abdul Haseeb, Manzar Alam, Zahid Hussain and other representatives, observed that the way the City Nazim had served the city during the last three weeks and focussed on solving the problems of industrial areas had no parallel.

In the meeting, the deteriorating condition of Road-8000 of Korangi Industrial Area also came under discussion, and a committee was formed to monitor the progress on construction of Road-8000 on a daily basis.
Meanwhile, Japanese investors have expressed their willingness to make investment for Karachi for the next 100 years.
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Jordanians invited to invest in oil and gas
ISLAMABAD, Nov 8: Petroleum and Natural Resources Minister Amanullah Khan Jadoon on Tuesday appreciated the government of Jordan for its help and assistance for earthquake victims and also lauded Shaheen Business and Investment Group’s $50,000 donation for relief and rehabilitation efforts.

The minister was talking to a seven-member Jordan’s Shaheen Business and Investment Group (SBIG) led by the deputy prime minister and discussed with them investment opportunities in petroleum and mineral sectors.

Mr Jadoon said that there existed a lot of potential and opportunities for the Jordanian group to invest in oil, gas and mineral sectors, besides participating in the proposed gas, LNG and coastal refinery projects for the mutual advantage.

Petroleum secretary Ahmed Waqar gave a detailed briefing about oil, gas and mineral 
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US renews religious freedom violators’ list
WASHINGTON: The United States on Tuesday renewed its blacklist of eight countries considered violators of religious freedoms, turning back requests to add Pakistan, Uzbekistan and Turkmenistan, officials said. Secretary of State Condoleezza Rice extended the designation of US ally Saudi Arabia as a "country of particular concern" as well as that of China, Iran, Myanmar, North Korea, Vietnam, Eritrea and Sudan, the officials said.

Countries face government sanctions on various fronts 180 days after being included in the blacklist. Vietnam joined a list of seven countries, including Saudi Arabia, Iran, Sudan, Uzbekistan, Eritrea and Laos that exhibited "state hostility toward minority or non-approved religions," according to the State Department.

The recommending panel, called the US Commission on International Religious Freedom, said in May that it had sought to designate Pakistan, Turkmenistan and Uzbekistan as "countries of particular concern."
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Success of Indo-Pak peace process hinges on Kashmir solution: Lodhi
LONDON: Dr Maleeha Lodhi, Pakistan’s High Commissioner to UK, has said the peace process between Pakistan and India has transformed the atmosphere in South Asia but the difficult task of resolving the Kashmir dispute lies ahead.

Speaking at the London School of Economics (LSE) on ‘Making Peace in South Asia’, organised by its Asia Research Centre late on Monday, she said that "we have to move the peace process to the next critical phase" of resolving the Kashmir issue in line with aspirations of the Kashmiri people.

Dr Lodhi briefed the audience about the magnitude and complexity of the October 8 catastrophe, saying that the disaster only reinforced the message of humanity that "should imbue our perspective on the region".

Dr Lodhi said that a series of CBMs between India and Pakistan had been agreed to and implemented but the hard task of dispute settlement laid ahead. "Kashmir remained the 
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New construction code being introduced: PM
ISLAMABAD: New building construction code is being introduced to enforce strict supervision of specifications so that in future, God forbid, if any other calamity hits, these building should withstand it.

This was stated by Prime Minister Shaukat Aziz while talking to media persons here at the Shifa International Hospital after visiting the injured from the quake-affected areas where more than 150 patients are being provided free treatment.

The Prime Minister said that the government has decided to convert and construct disabled-friendly buildings. The new code of construction would ensure that the buildings in the fault zone must be built according to the specification and new buildings may be constructed away from the fault zone. He made it clear that the government would not hinder the construction of high-rise buildings provided they are built according to the provisions of safety. In Japan where underneath seismic activity is common but there are 60 to 70-storey buildings which can withstand even powerful earthquakes, the Prime Minister reminded.
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FDI from India to be allowed conditionally
KARACHI: Foreign Direct Investment (FDI) of Indian origin would not be allowed in strategic industries and places of Pakistan.

However, FDI of Indian origin would be allowed in normal businesses and industries, sources said.

They said the main problem is that big Indian firms and corporations, having offices in tax haven islands of the world, want to invest in Pakistan and are seriously interested in hostile take-over of industries, such as those in the food and beverages group.

They said the famous Tatas, one of the industrial and business tycoons of India, are seriously interested in bidding for Pakistan Steel, but policy-makers of the country are trying hard not to allow direct or indirect purchase of controlling shares in Pakistan Steel.
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UN makes SOS call for $42 million
ISLAMABAD - The United Nations on Tuesday demanded immediate release of $42.6 million for the relief operation in the earthquake-hit areas of Azad Kashmir and NWFP during the ongoing month.
Addressing a news conference here, Jan Vandemoortele, the UN Resident Coordinator, said that the UN had so far received $85 million against the $550 million demand.
However, he hoped that the pledges made by the international community for the quake-hit people would continue to increase and various agencies would execute and actively pursue their missions.

The UN official further said, “It was a complex operation and the job was colossal but we have to do it in an efficient way. It is doable but not the mission impossible.”
Answering a query, he said we were cautiously optimistic about the relief activities as the pledges made by the world community were increasing and also inaccessible areas were now being made accessible through clearing of roads.
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ADB finds 33pc projects unsuccessful in Pakistan
LAHORE - The success of social sector projects in Pakistan is low, in relation to some other sectors in Pakistan and other developing countries.

Asian Development Bank has disclosed this in its report titled Sector Assistance Program Evaluation (SAPE) for the Social Sectors in Pakistan. The bank had prepared this report a few weeks back and submitted to its board of directors last month.
According to the SAPE assessment report available with The Nation, over the last 20 years, there was one successful education sector project in Pakistan (out of seven); one in the health sector (out of five projects); none in water supply, sanitation and urban development sector (out of nine projects) and none in the multisector category, out of two projects.

Assessment report further points out that in terms of implementation performance, social sector operations in Pakistan generally mirror the overall poor performance of the portfolio, although they generally take longer to become effective, are slower to disburse and are more likely to require extensions. Of course, these factors are inter-related, there More…
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CBR to seek growth data from beverage firms head offices
ISLAMABAD (November 09 2005): The Central Board of Revenue (CBR) has decided to approach the head offices of the international beverage companies to determine the actual growth in the beverage industry for calculating the amount of federal excise duty (FED) due from them.

Official sources told Business Recorder on Tuesday that the CBR has directed Collector, Large Taxpayer Unit (LTU), Lahore, to contact the head offices of beverage manufacturers abroad to obtain the figure relating to growth of this industry in Pakistan, and reconcile revenue collection accordingly.

Meanwhile, a CBR report revealed that collection from beverages and beverages concentrate showed a mixed trend in terms of revenue collection during the four quarters of 2004-05. Varying between 56.9 percent and minus 13.6 percent growth in collection, its end of the year growth was 12.7 percent. The wide variations were essentially due to seasonal factors in 2004-05.
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Pakistan's foreign exchange reserves up by $146 million
KARACHI (November 09 2005): As expected (cf Business Recorder October 22, 24), liquid foreign exchange reserves during the week ended on October 29, 2005, improved by $146 million to $11,747.3 million, according to the latest statistics released by the State Bank.

The entire improvement taking place over the week was on account of SBP (up $160 million), as reserves with scheduled banks declined by $14 million to $2,488 million. It is worth recalling that liquid foreign exchange reserves of Pakistan which, on October 8, 2005, had slipped to below $12 billion mark for the first time in the last 13 months since September 2004, continued their slide in the following weeks to stand at $11.6 billion on October 22, 2005.

Earlier on, liquid foreign exchange had reached the coveted $13 billion mark on April 30, 2005, after hovering around $13 billion during April.
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Earthquake left 1.5 million jobless: ILO
NEW YORK, Nov 9 (APP)- Pakistan International Airlines (PIA) chartered a cargo plane to transport 80 tons of relief materials for the survivors of the earthquake in NWFP and Azad Kashmir on Tuesday night, the airline General Manager (Americas), Salahuddin, said.
The freighter—MD 11—had to be chartered by the national flag carrier as tents, blankets and medicines donated by Pakistani-Americans were piling up at New York's Kennedy airport, he said. 
So far, the airlines has been ferrying relief goods on its passengers flights free of cost. 

 Tuesday's special flight will make a stopover in Frankfurt before proceeding to Islamabad. 
The Pakistani community in the united States has been donating generously in cash and kind to help their suffering compatriots. "I have never seen such a spirit of patriotism and mobilization in our community,", a veteran activist said.             
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U.S. rendering valuable assistance in relief operations in Pakistan
WASHINGTON, Nov 9 (APP)- The international community must not forget the millions of earthquake devastated people in NWFP and Kashmir, as time is too short due to the approaching severe weather conditions.
This was the message given by the speakers at the candlelight vigil held Tuesday evening in memory of the victims and the survivors.
Winterized tents, woollies, warm beddings, medicines and food stuff is required to be rushed to the affectees, before it is too late.
Crowds of hundreds of Americans and community members held successful vigils in 20 U.S. cities, on completion of the first month of the massive earthquake of October 8.  Speaking before a large crowd in Washington in the pricincts of the U.S. Capitol building, Congresswoman Sheila Jackson Lee disclosed that a delegation of U.S. 
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Al-Jomiah Group to invest Rs. 21b on KESC’s infrastructure
KARACHI: Al-Jomiah Group will invest Rs. 21 billion for the improvement for the Karachi Electric Supply Corporation’s infrastructure after taking over the utility.

Chairman Hasaan Associates Mr. Farooq Hassan told Geo TV that this amount would be spent during first three years after taking over the utility. On top of all the management would concentrate on “ line losses’ for which services of a world class company “ABB” would sought.

The group would pay first installment of $100 million on November 14 after which an acceptance letter would be issued by the privatization commission of Pakistan. After 14 days KESC administration control would be given to Al-Jomiah Group. 
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$119 million current account surplus in first quarter
KARACHI: The current account balance during first quarter of current fiscal year remained at $119 million plus as against a deficit of $1.42 billion during the same period previous year, according to figures released here by the State Bank of Pakistan.

Pakistanis investments abroad during this period shrank by $22 million, while investments in the stock markets of other countries swelled by $2 million.

The figures released by Central Bank further revealed that the government during this period disbursed $563 million under different accounts, which included $466 million of long-term loans. Besides the government has released $125 million for completion of different development projects, while $340 million for completing different programs.

State Bank sources told that Islamic Development Bank has issued loans worth $97 million, which was not disbursed previous year. 
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World Bank assures full support to Pakistan
ISLAMABAD, Nov 09 : The World Bank has assured full support to Pakistan for the rehabilitation and reconstruction in the wake of last month's devastating earthquake.


The assurance was given by World Bank delegation at a meeting with Prime Minister Shaukat Aziz in Islamabad on Wednesday.
The delegation led by Vice President of the Bank Praful C. Patel discussed damage assessment report prepared by it with the Prime Minister.
The Prime Minister expressed satisfaction over the assistance given by international community for the rehabilitation of earthquake victims in Azad Kashmir and NWFP. 

He said at present sixty countries are involved in relief and rehabilitation operations. Several countries have provided doctors, helicopters and set up field hospitals. 
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