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Pakistan Receives First Of Six C-130 Military Cargo Planes
Nov. 6, 2005: First of the six C-130 military cargo planes that Pakistan is buying from the US left for Islamabad on Monday with relief goods for earthquake survivors, officials said. Pakistan’s defence attaché in Washington Brig Khawar Hanif said “This is the first of the six but we do not have a schedule for other deliveries.” “Right now, our top priority is the earthquake and the PAF is heavily involved in relief operations.”

Pakistan may also delay a deal to buy F-16 fighter jets from the United States because of the devastating earthquake that killed more than 50,000 people. In August 2003, the US had agreed to sell six C-130 military cargo planes to Pakistan as part of defence assistance committed under the $3 billion aid granted by US President George W. Bush during his Camp David meeting with President Gen Pervez Musharraf earlier that year. Under the agreement, US aircraft firm Lockheed Martin is selling six new C-130 planes to Pakistan at an estimated cost of $75 million. The company had committed to start handing over the planes to Pakistan by 2005-06.
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Pakistan, India set to establish banking ties
KARACHI: India and Pakistan have agreed to allow their banks to open branches on each other’s soil after a gap of forty years, Pakistan’s central bank announced on Monday. The move comes amid an ongoing peace process between the South Asian neighbours. 

“The Reserve Bank of India (RBI) and the State Bank of Pakistan (SBP) have reached an understanding allowing two branches of Indian banks in Pakistan and two branches of Pakistani banks in India,” said a statement released simultaneously by SBP and RBI. 

The SBP said the two central banks would agree on the banks’ names in line with their licensing norms. Sources say at least four Pakistani banks, including National Bank of Pakistan and Habib Bank Limited, have applied for permission.
More…
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Bush and Blair invited to donors’ conference
NEW YORK: US President George W Bush and British Prime Minister Tony Blair have been invited to the international donors conference in Islamabad on November 19 that aims to raise money for the victims of the October 8 earthquake.

President Bush was delivered on invitation on November 4, an official at Pakistan’s embassy in Washington confirmed. 

“President Bush might not be in a position to attend as he has a whole year of programmes chalked out in advance. Our invitation to attend a function on 14 days notice might not be possible,” Muhammad Sadiq told NNI.

A White House spokesman said whether the president will attend or not had not been finalised.
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No progress on proposed industrial estate in Islamabad
* Existing industrial estates polluting the environment
* Underground water reservoirs polluted to alarming levels
ISLAMABAD: The Capital Development Authority (CDA) has failed to okay the site for a proposed industrial estate even though it had earlier announced a site either in Tehsil Kahuta or in areas near Fateh Jang.

A industrial estate would not only have lessened the burden on the existing industrial area but would also have served as an alternative site to shift polluting industries away from the thickly populated sectors I-9 and I-10.

After more than a year, the planning wing of the CDA has done nothing to fulfil Chairman CDA Kamran Lashari’s promise to the business community.
500 factories are currently operating in the I-9 and I-10 industrial estates which are causing water and air pollution in the area. Out of the existing 500 plants, there are 204 manufacturing units in the area.
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Damage assessment report reviewed
* October 8 earthquake death toll stands at 86,000
ISLAMABAD: Dr Salman Shah, the prime minister’s adviser on finance, revenue, economic affairs and statistics, held a meeting with the damage assessment teams, consisting of representatives from the World Bank, the Asian Development Bank, US Agency for International Development, the United Nations Development Fund and JBIC-Japan on Monday.

The meeting reviewed the initial draft of the Needs and Damage Assessment Report jointly prepared by WB and ADB to provide relief to the earthquake victims and reconstruction of infrastructure, covering the housing, transport, health and education sectors. 

The draft report estimates the death toll at 86,000 people while 100,000 people are reported injured. It says that 2,366 km of roads in AJK and 1,471 km of roads in NWFP 
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Prime minister leading Pakistani delegation to SAARC summit
* Summit to finalise SAFTA, APPI 
* India to raise terrorism issue with Pakistan
NEW DELHI: Prime Minister Shaukat Aziz, who is also the South Asian Association for Regional Cooperation (SAARC) chairman, will lead the Pakistani delegation at the SAARC Summit in Dhaka, which is scheduled for November 12-13.

The summit is expected to review the association’s activities in the fields of economic cooperation, social development and culture. “Emerging areas of cooperation including trade, energy, environment, health and tourism would also be taken up,” said Foreign Office Spokeswoman Tasnim Aslam.
The SAARC leadership would also hold the final round of negotiations on the South Asia Free Trade Agreement (SAFTA) and Agreement on Promotion and Protection of Investment (APPI), she added.

More…
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Talks on finalising PTCL deal this week in Dubai
* Consortium of Al-Jummaih Group of Saudi Arabia and Hassan Associates will be issued Letter of Acceptance on their offer for privatization of KESC this week

ISLAMABAD: Crucial negotiations for finalizing the PTCL privatization deal between the government of Pakistan and the government of UAE along with the Etisalat management will be held this week in Dubai, a senior official at the Privatization Commission said on Monday. 

The final payment of $2.3 billion in extended period and reduction in the number of employees and officers of the PTCL were two main points to be negotiated in Dubai, as the Etisalat was not comfortable with the size of the PTCL, the official added. 

The tentative schedule for holding these negotiations was earlier agreed on Nov 5-6, but to give enough time to the bidder (Etisalat) for result-oriented negotiations, now the talks would be held in the current week. Federal Minister for Privatization and Investment Dr Hafeez Sheikh is expected to leave for Dubai in the next 48 hours.
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Long-term policy urged for oilseed sector
ISLAMABAD: The Pakistan Oilseed Development Board (PODB) has urged the government to introduce a long-term policy framework for development of the oilseed sector, which should remain unchanged for at least five years, a senior government official told the Daily Times on Monday. 

The board was also pushing hard for placing duty structure on the import of oils and oilseed in accordance with the fluctuation in their prices in the international market, the official added. The duty structure should be placed in such a way that local growers could get a minimum Rs 750-Rs 800 per 40kg for sunflower and canola produce. According to the official, the domestic requirement of canola and palm oil is more than 1.8 million tons. About 600,000 tons are produced locally and the rest 1.2 million tons are imported to bridge the gap between production and consumption. 
At a recent presentation to the Minister for Food, Agriculture and Livestock Sikander Hayat Khan Bosan, the PODB termed the non-availability of credit to oilseed growers as 
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KSE-100 index gains 227 pts, turnover rises by 70 percent


KARACHI: The Karachi stock market made large gains on Monday after remaining relatively less active during Ramadan, said analysts. 

The KSE-100 Index moved up by 227.4 points, or 2.7 percent, to close at 8,664.02 points compared to 8,436.62 points in the previous session. 

Tanvir Abid, head of research at Live Securities Limited, said the market started off where it left before the Eid Holidays. The rally continued on positive expectations with respect to privatisation of Pakistan Telecommunication Company Limited and the recently concluded superb quarterly results season, he added. 

Trading activity was exceptionally higher, and volumes in the ready market were healthy. The day was undoubtedly of cements. DG Khan Cement, Fauji Cement and Maple Leaf Cement closed limit up. Smart activity was witnessed in banking sector scrips too. More…
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LSE sharply up
LAHORE: The hyperactive bulls at the Lahore Stock Exchange pushed its 25-share index higher on Monday, as cement, banking and petroleum sectors attracted money. 

The LSE-25 Index closed at 4,174.06 points, gaining 149.69 points, or 3.72 percent, from 4,024.37 points, where it ended in the previous session. 

The market took a positive start and remained bullish till the bells rang. The presence of big brokerage houses as well as the financial institutions was felt. Most of the scrips of the cement sector hit upward circuit breakers. The banking stocks were bullish too. 

According to analysts, the market might take a deep plunge on Tuesday (today) after a positive start, as it lacked any positive news.
Volume increased by about 35 million shares to 86 million shares from 51 million shares traded in the previous session.
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ISE-10 surges
ISLAMABAD: Trading at the Islamabad Stock Exchange remained bullish on Monday, as the ISE-10 Index closed at 2,517.79 points, up 60.20 points from 2,457.59 points in the previous session. 

Mohammad Qamar Siddique of Escorts Investment Bank said the market had remained under pressure in last few sessions. All the leading shares in oil, cement and banking sectors made large gains, he added. 

Turnover increased to 0.870 million shares from 0.457 million shares traded in the previous session. 

Of 130 active shares, 86 registered gains and 44 suffered losses. Pakistan Telecommunication Company Limited (PTCL), Oil and Gas Development Company Limited (OGDCL) and Pakistan State Oil were the volume leaders.
More…
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Free movement of Kashmiris backed
ISLAMABAD, Nov 7: Pakistan on Monday reiterated its call for free movement of Kashmiris on both sides of the Line of Control without making the process cumbersome for them in the aftermath of the October 8 earthquake of catastrophic magnitude.

“Kashmiris on both sides should be allowed to cross the LoC without any hindrance or cumbersome procedures,” Foreign Office spokesperson Tasnim Aslam said while responding to questions at a weekly news briefing here.

When Ms Aslam’s attention was drawn to the fact that there were no foot-crossing from either side on the one point that had been opened on Monday, her explanation was that owing to widespread devastation caused by the earthquake it took time for information and procedures involved in the crossings to trickle down. She said quite a few Kashmiris had gathered at the point to cross to the other side, not realizing that travel documents were required.
More…
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Rs20bn earmarked for compensation payment
RAWALPINDI, Nov 7: The federal government has earmarked Rs20 billion for payment to earthquake victims in the NWFP and Azad Kashmir as an immediate measure to mitigate their sufferings.

The decision was taken at a high-level meeting held here on Monday with President General Pervez Musharraf in the chair. Prime Minister Shaukat Aziz and senior officials involved in relief efforts attended the meeting.

The meeting decided that Rs25,000 would be given for each affected house; Rs100,000 to be paid to families which lost a member or members and Rs25,000 to 50,000 to each injured. A portion of the amount has already been given to the NWFP and Azad Kashmir governments.

The prime minister has directed the governments of the NWFP and Azad Kashmir to expedite payment among the affected people and ensure transparency in the process.
More…
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Pakistan seeks N-deal on par with India
ISLAMABAD, Nov 7: Pakistan has sought a “cogent reason” from the United States for not offering it an Indian-style nuclear deal. Informed sources told Dawn here on Monday that the government “has asked the Bush administration to treat Pakistan on a par with India” so that its plans “to produce 8,800 MW of nuclear energy during the next 25 years are met”.

So far Pakistan has not been “officially informed” that it cannot be offered a nuclear deal like that of India.

“We still need to be told in black and white whether or not we will get a deal similar to the one sealed with India,” a source said.

Under the US-India deal, New Delhi was required to segregate the nuclear facilities serving the weapons and civilian nuclear power generation programme. India, it is learnt, 
More…
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Convert pledge into commitment, UN urges states
PESHAWAR, Nov 3: NWFP Governor Khalilur Rehman has urged district governments to utilize their available resources and funds for the development of their areas.

Mr Rehman said that efforts could be made to bring about socio-economic uplift of the people of Nowshera district.

He also stressed the need for exploiting the existing resources and introducing new policy steps for rapid development of all areas of the province, according to an official handout issued on Thursday.

Talking to Daud Khattak, Nazim of Nowshera district, who had called on him at the Governor’s House here on Thursday, he said the district had witnessed accelerated industrialization in the early days of Independence and “even today there existed every opportunity in this respect”.
More…
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Hopes of new aid pledges at donors’ conference
ISLAMABAD, Nov 7: Information Minister Sheikh Rashid Ahmed on Monday expressed the hope that Nov 19 international donors conference would attract the much-needed assistance for rehabilitation and reconstruction of quake-hit areas of the NWFP and AJK.

“We are hopeful that international donors will be convinced to donate generously to overcome this unprecedented crisis,” Sheikh Rashid told reporters at the PID auditorium. He said that President Pervez Musharraf would open the conference. 

271 out of 950 companies, both multi-nationals and locals, have contributed Rs8 billion while $2.4 billion have been pledged by different countries for rehabilitation and reconstruction work.
He also deplored delay from the Indian side to open one of the five designated relief points along the LoC and alleged that they wasted too much time in realizing the actual magnitude of the destruction caused by the earthquake.
More…
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KARACHI: WB seeks fast pace on uplift schemes: Delegation meets Ibad
KARACHI, Nov 7: A three-member delegation of World Bank, led by Country Director John W. Wall, called on Sindh Governor Dr Ishratul Ibad at the Governor’s House.

Various ongoing programmes in different sectors in Sindh came under review in the meeting, which was attended among others by Sindh Finance Adviser M.A. Jalil, Chief Secretary Fazlur Rehman and Sindh Secretary Finance Malik Israr.

Ishratul Ibad said that the government’s foremost priorities included reform programmes, continuity of development projects and policies to ensure good governance. He said that emphasis was being laid on improvement in financial discipline and working of functionaries in every department.

He said that the present government completed the schemes, which were started by the former governments, without any discrimination. The continuity of reforms programme in financial management, education, health, irrigation and other sectors was ensured with the same spirit.
More…
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Pakistan seeks $2bn for emergency requirements
ISLAMABAD: Alarm bells were rung loud and clear in Geneva when Assistant Secretary Relief Coordination Yvette Stevens said that UN had so far only 15 per cent of the funds it needs desperately to meet immediate emergency requirements for quake-hit Pakistan.

"International community’s presence is rapidly being stepped up in Mansehra, Muzaffarabad, Bagh, Balakot, and Batagram," she said. Stevens told the meeting that the UN had so far been drawing on its operational resources and had emptied its warehouses. She appealed to the world community to commit more funds — $49.2 million — immediately for the next two to three weeks and replenish the UN disaster relief reserves.

Ambassador Masood Khan, Pakistan’s permanent representative to the United Nations, told ‘The News’ that he addressed an Information Meeting convened by UN in Geneva and pointed out that if strong and timely interventions were not made, twice as many More…
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Transparency in ongoing uplift projects govt’s top priority: Ebad
KARACHI: A three-member delegation of the World Bank led-by its Country Manager John W Wall on Monday called on Sindh Governor Dr Ishratul Ebad Khan at the Governor’s House and discussed pace of several ongoing development projects in Sindh being funded by the World Bank.

Provincial Finance Adviser MA Jalil, Sindh Chief Secretary Fazl-ur-Rehman, Sindh Secretary Finance Malik Israr, Additional Secretary Mohsin Mushtaq and other senior officials were also present. The governor told the visiting delegation that reforms programmes, transparency in ongoing development projects, continuity of policies and good governance were among government’s top most priorities and efforts were being made to improve financial management and performance of staff associated with development projects.

He informed the visiting delegation that the government completed development projects, initiated by former governments without any prejudice and discrimination while financial management and reforms programmes in education, health and irrigation sectors were further with similar eagerness and zest.
More…
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US, China, Nato aircraft bring more relief supplies
ISLAMABAD: Three American aircrafts carrying relief goods arrived at the Chaklala base late on Sunday night.

An American C-130 brought spare parts of helicopters and water tanks, an Antenove 124 aircraft transported more than 44 tons of relief goods, including medical equipment and three vehicles, while, a US Boeing 747 arrived with tents and a field hospital.

A NATO C-130 aircraft carried 130 tents. It was the 63rd plane of the Nato airlift operation.

A Boeing 747 from China brought 36 tons of relief goods including tents. This was ninth aircraft with additional aid from China. The international aid also coming through various other means. A special 31-bogy train carrying tents, blankets, dates, edibles and other 
More…
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US senators recommend FTA with Pakistan
KARACHI: The US senators and lobbyists have strongly recommended the signing of Free Trade Agreement (FTA) with Pakistan to rebuild its impaired economy.

According to the reports reaching here from Virginia, a close aide of President Bush and former Chairman of the Republican National Committee, Ed Gillespie said in a fund-raising dinner, which was hosted by some noted US Pakistanis for the help of earthquake affectees.

The fundraising dinner was held at the residence of a noted Pakistani American Riffat Mehmood on Saturday evening, which was attended among others by Ambassador Jehangir Keramat; Chairman, Senate, Mohammadmian Soomro; Ed Gillespie, former Ambassador to Pakistan, Nancy Powell; former Assistant Secretary of State, Karl Inderfurth, etc.
More…
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Accounting standards for SMEs relaxed
KARACHI: Small and Medium Enterprises (SMEs) have been granted exemption from six International Accounting Standards and seven International Financial Reporting Standards while preparing their annual accounts.

SMEs were granted special concessionary status in the current year federal budget.

Sources said on Monday that the Council of Institute of Chartered Accountants of Pakistan ICAP, a statutory body to regulate the affairs of enforcement of IASs and IFRs has granted this exemption.

The council has informed its member chartered accountant companies that IAS 29, 41, 12, 19, 32 and 39 would not be applicable while preparing balance sheets of SMEs.
The IFRS 1 to 7 issued by the International Accounting Standard Board, (IASB), on which Pakistan is a signatory, would not be applicable to SMEs.
More…
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US demand to abandon gasline rejected
ISLAMABAD - In a renewed demand, the United States has asked Pakistan to abandon the Iranian gas pipeline project but the latter has refused to oblige immediately, saying that it would make any decision after a thorough study of all political and economic aspects of the vital issue.

As Iran came under intense diplomatic pressure in the aftermath of its President, Mahmoud Ahmadinejad’s statement against Israel, the Bush administration has once again approached Islamabad demanding its separation from the proposed 7 billion dollars gas pipeline project with Iran.

However, diplomatic sources said Pakistan wanted to carry out first the feasibility of the Iran-Pakistan-India gas pipeline project so as to gauge the economic advantages and disadvantages.
More…
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Dutch defends nuclear exports to Pakistan
THE HAGUE (AFP) - A Dutch businessman and friend of the father of Pakistan’s atomic bomb has admitted he shipped equipment used for uranium enrichment to Pakistan, according to Dutch public television.

But Henk Slebos, who befriended Abdul Qadeer Khan when they were students at Delft in western Holland in the 1960s, denied the exports were illegal, said the producers of a documentary to be broadcast Monday night.

Slebos, charged with an employee over the illegal export between 1999 and 2002 of parts for a nuclear centrifuge, faces an 18-month jail sentence and a fine of 120,000 dollars.
Dutch prosecutors on Friday also requested Slebos’s two companies be fined 295,000 dollars.

Slebos denies the shipments were illegal. The court verdict is due on November 18.
“Who defines this illegality? The countries that have nuclear arms, therefore the United States,” Slebos is quoted telling the television program.
More…
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Malaysian co to invest $1b in power projects
KUALA LUMPUR (PPI)-The Malaysian investment holding company Eden Enterprises plans to invest US$1 billion (US$1 RM3.77) in the energy, housing, tourism and construction sectors in Pakistan. 

The proposed investment will include the development of two power plant projects that the company will jointly participate with local partners. Pakistan’s Board of Investment director-general Riaz-ul-Haq was quoted as saying by Business Times of Kuala Lumpur that the Malaysian company is working on a plan to invest in a 655MW capacity hydroelectric power project in the northern areas of Pakistan in Mansehra. 

“They are also working on a 200MW gas fired power project (combined cycle) in the Badin district, in south of Pakistan,” he told Business Times. Pakistan’s Private Power Infrastructure Board (PPIB) approved the development of the two projects recently. 
More…
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Export finance scheme to be revised
KARACHI (November 08 2005): The State Bank of Pakistan (SBP) intends to revise the Export Finance Scheme (EFS) to increase the scope and coverage of the scheme. The new EFS would reduce the tiresome document requirements and at the same time would take along the manufacturing sector requiring long-term finance.

It would also be available to exporters of locally manufactured machinery and such machinery and goods supplied locally against international tenders as well as to international agencies based in Pakistan.

It would encompass the relief activities in the country or elsewhere in the region, provided the payments are received in foreign currency.

The Export Finance Scheme, which has been in operation since 1973, is a major source of banks' credit to exporters. With a view to simplify its procedures for exporters and the banks, the EFS has witnessed various modifications over the years.
More…
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Hong Kong strengthens SCRA in Pakistan by over $1 million
KARACHI (November 08 2005): Hong Kong has strengthened its Special Convertible Rupee Account (SCRA) in Pakistan by over $1 million in November so far. By November 1, 2005, Hong Kong had $23.5 million strong SCRA which was the third largest after USA and UK who had $120 million and $35.9 million, respectively, in their SCRAs in Pakistan on that date.

Foreign countries, or non-resident investors, to be specific, maintain their SCRAs with Authorised Dealers in Pakistan for portfolio investment viz for investment in stock exchange and government securities.

By the same date, USA and UK withdrew (disinvested) from SCRAs amounts equivalent to $0.3 million and $0.1 million respectively. However, there was a net inflow in SCRAs of some $0.7 million mainly because of inflow originating from Hong Kong suggesting that country's interest in Pakistan's corporate and government paper.
More…
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Hafeez renews talks process with Etisalat in UAE today
ISLAMABAD (November 08 2005): In an informal meeting, the Privatisation Board endorsed the Privatisation Commission's renewed talks with Etisalat, of the UAE, for the PTCL deal and gave its mandate to take the process to logical conclusion.

This was followed by Minister for Privatisation Commission Dr Abdul Hafeez Shaikh and his two aides - Legal Consultant Asad Khan Khel and Consultant for PTCL sell-off Aamer Qawi's - departure for UAE for fresh round of talks with Etisalat management.

A senior official of the Privatisation Commission confirmed late on Monday night that the official team, headed by Dr Hafeez Shaikh, had flown to UAE to negotiate the PTCL deal. He also confirmed that the official team held daylong consultations with the Privatisation Commission Board prior to its departure.
More…
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Donors submit initial draft of quake damages
ISLAMABAD (November 08 2005): International donors on Monday submitted the initial draft of their report on earthquake damage and money required for relief, rehabilitation and reconstruction phases. The report was submitted to the adviser to Prime Minister on Finance, Revenue, Economic Affairs and Statistics Dr Salman Shah here during a meeting.

Representatives from the World Bank, ADB, DFID-UK, USAID, UNDP, JBIC-Japan were preset during the meeting. The initial draft of the report speaks about reconstruction of infrastructure covering housing, transport, health and education, and other key sectors.

State minister for economic affairs division (EAD) Ms Hina Rabbani Khar, senior officials from EAD, ERRA, Ministry of Finance, Government of NWFP and AJK also attended the meeting.
The draft report highlighted the methodology and tools used to collect data with regard to damage and need assessment. It estimated the death toll at 86,000 and injured 100,000 people.
More…
http://www.app.com.pk/Business5.htm 
ASSOCIATED PRESS OF PAKISTAN 
November 8, 2005 


Jordan's Shaheen Business and Investment Group praise Pakistan's economic progress

KARACHI, Nov. 10 (APP): Commerce Minister Humayun Akhtar Khan said Thursday that leather sector will get the maximum benefit of generalized system of preference (GSP) of European Union (EU), effective from January 1, 2006.
He was addressing the members of All Pakistan Textile Mills Association (APTMA) at its head office. He said that Pakistani textile sector will get a 20 percent duty cut on the existing duty under GSP.
He said that 70 percent of the items of exports will have a zero duty rate under GSP.

Responding to a query, the minister said that Pakistan was striving hard to obtain further cut in the anti-dumping duties on its bed linen announced by the European Union. We are working to get review of the anti-dumping duties announced by the EU, he added.

More…
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Joint fundraiser bags $120,000 for relief work
ISLAMABAD, Nov 8 (APP): The only task of NATO was to provide energetic assistance to the people of quake hit areas, Director General Inter Services Public Relations (ISPR) Maj General Shaukat Sultan said. 
In an Interview with ARY Television he said thousands of tons of relief items donated by locals and foreigners were lying at different airports. PIA lacks capacity for transporting all of it. 
"If we cancel all cargo flights of PIA, weeks were required to bring all relief items in the quake hit areas. Whereas one NATO plane carry goods equal (to items carried by) 10 planes of PIA." 
Complicated operations were also being conducted in NATO field hospitals. NATO was also providing latest facilities to the quake survivors, he said. 
 "Why people are not asking questions about the presence of soldiers from China, UAE, Japan, Turkey busy in relief activities in the quake zone," he posed a question. 

More…
