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Cabinet okays KESC sale, schools registration bill
ISLAMABAD: The federal cabinet on Tuesday approved the privatisation of Karachi Electric Supply Corporation (KESC) to Saudi company Hassan Associate Consortium, which includes the Saudi group Al-Jomiah. 

The government will sell 73 percent of KESC shares. “The total proceeds and injection into the company will be over Rs 20 billion. The privatisation of KESC will lead to better quality service for the public,” an official statement said. 

Minister for Privatisation Dr Hafeez Sheikh informed the cabinet about his meetings in the UAE regarding PTCL privatisation. He said as a follow-up of these meetings, he would meet his counterpart in the UAE immediately after Eid and try to finalise the PTCL transaction. The cabinet appreciated the opening of camps at five points along the Line of Control where relief and medical assistance would be available to survivors of the October 8 earthquake. “It will also facilitate meetings of divided families,” the statement said.
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Pakistan supports UN nuclear safeguards
UNITED NATIONS: Pakistan has expressed its support for the International Atomic Energy Agency’s (IAEA) call for all states to fully comply with their respective nuclear safeguard obligations. “At the same time, the Agency’s safeguards should not be used to serve partisan political objectives,” emphasized Ambassador Aizaz Ahmed Chaudhry, the acting permanent representative of Pakistan to the United Nations. He was speaking in the UN General Assembly’s plenary meeting during its ‘Report of the International Atomic Energy Agency.’ 

“Its verification regime could remain credible only if it is applied on a non-discriminatory basis, as stipulated in the Agency’s Statutes,” he added. 

For over 30 years, Pakistan has enjoyed an excellent operational and safety record of its two nuclear power plants, KANUPP and CHASNUPP which both operate under IAEA safeguards, he said. 
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Aid flights not dependent on UN donations: US
* ECO donates $52,108 to quake victims
WASHINGTON: According to a press release issued by the United States Central Command (CENTCOM) on October 31, the United States (US) has “no plans to diminish its support of its ally, Pakistan, in its hour of need” and hopes that the international community will increase relief effort commitments. 

The frequency of humanitarian flights to Pakistan by the US military has increased and will not be cut back regardless of whether additional donations to the United Nations relief effort are forthcoming from other countries.

The recent media focus on the UN’s calls for donations to maintain relief operations in Pakistan prompted the US Embassy in Islamabad to issue a clarification that the US operations are not tied to the status of such additional funding. In the three weeks since the earthquake, 24 US helicopters have flown more than 930 sorties into quake-ravaged areas, delivering nearly 4 million pounds of supplies and evacuating more than 3,000 
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Pakistan to import nuclear plants, UNGA told
UNITED NATIONS: Pakistan told the UN General Assembly on Tuesday that it will import nuclear plants and civilian technology as part of a 25-year plan to meet the country’s rising energy needs.

“Nuclear power generation is an indispensable element of our national energy strategy,” Ambassador Aizaz Ahamed Chaudhry, Pakistan’s deputy permanent representative to the UN, said while discussing the annual report of the International Atomic Energy Agency (IAEA).

“Our ‘Energy Security Plan’ envisages substantial increase of nuclear electricity generation from the present 425 MWe to 8,800 MWe by the year 2030, representing an increase in the share of nuclear energy from the present 0.8% to 4.2%,” he said.
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SBP clarifies classification and provision for loans
KARACHI: The State Bank of Pakistan has clarified classification and provisioning for loans and advances of the commercial banks.

In this connection, the SBP issued a circular on Tuesday saying: “This has necessitated the adoption of international best practices by the banks/DFIs in classification and provisioning against their loans and advances portfolio to further strengthen the soundness and stability of our banking system,” the circular said.

In this perspective, the SBP has decided to make following amendments to the existing classification and provisioning criteria prescribed under the Prudential Regulations:

The existing Annexure-IV of Regulation R-8 of the Prudential Regulations for Corporate/ Commercial Banking, Annexure-III of Regulation R-11 of the Prudential Regulations for Small and Medium Enterprises Financing, Regulation R-14 (Auto Loans),
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PC receives 12 SoQs for Pakistan Steel
ISLAMABAD: The Privatization Commission (PC) has received 12 Statements of Qualifications (SOQs) from potential investors for the privatization of Pakistan Steel Mills Corporation (PSMC). 

Earlier, 19 parties had submitted Expression of Interest (EOI) in response to the invitation to qualified strategic investors interested for acquiring 51-74% equity stake in Pakistan Steel Mills together with management control, on ‘as is, where is’ basis. A consortium led by Citigroup Global Markets Limited is advising the PC on the sale. Statements of Qualifications (SOQs) documents were issued to all the parties , which had submitted EOIs. However, SOQs from 12 parties have been received. The parties submitting SOQ are 1. Al-Tuwairqi Group of Companies, Kingdom of Saudi Arabia, with Arif Habib Group of Companies, Pakistan, 2 .Magnitogorsk Iron & Steel Works, Russia, 3. Noor Financial Investment Company, Kuwait, 4. Shanghai BaoSteel Group Corporation, China, 5. Investment & Development Office of Government of Ras Al Khaimah, United Arab Emirates, 6. International Mineral Resources, Switzerland, 
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Post-quake scenario: Real estate: Quake badly hits real estate business in Islamabad


ISLAMABAD: The devastating earthquake has severely affected the real estate business in Islamabad and Rawalpindi. The sale and purchase of large houses, big plots and flats in high-rise buildings have come to a complete halt in the twin cities, said a number of property dealers on Tuesday. 

“Now investors are confused. They do not know what to do after the earthquake,” said Mohammad Khalid Awan, the owner of Awan property consultants and secretary- general of Small Traders Association. 

The only beneficiaries of the crisis are the owners of small houses whose rents had shot up, he said. Some people were leaving their apartments in high-rise buildings in the twin cities. They were looking for one or two-storey small houses, he said.
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US military to sustain ’copter support as winter closes in
MUZAFFARABAD: The US military promised on Tuesday it will keep flying helicopter relief missions to help victims of the devastating earthquake in northern Pakistan through the winter, and urged other nations to sustain their support as frigid weather starts to close in.
Pakistan’s Army said it can’t predict when a key road in Kashmir would be reopened because of recurrent landslides, complicating plans to get supplies to the hundreds of thousands of people without shelter, some of them already facing subzero temperatures in upland villages.
Clouds rolled in above the mountains surrounding the region’s main city, Muzaffarabad, on Tuesday and night-time temperatures were forecast to dip to around 7 degrees Celsius. Snow was expected in villages above 3,353 meters, with temperatures as low as minus 12 Celsius (10 F) in the highest settlements.
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Etisalat deal still intact


LAHORE: The efforts of Privatisation Commission for the time being seem to have salvaged the PTCL deal with Etisalat or Emirates Telecommunication Corporation, as the latter has shown its willingness to pay the money in two weeks time, sources confided to The News on Tuesday.
Sources said the six-member delegation headed by Minister for Privatisation Abdul Hafeez Sheikh, which flew to the UAE late on Sunday night, held detailed talks with the UAE Minister for Communication and the Etisalat management to settle the lingering issue.
"Etisalat is demanding to cut the bid money below $ 2 billion as it thinks that it has over-bid. However, this demand of the Etisalat was rejected outrightly," sources maintained. "Both the parties discussed the pros and cons of the issue and hopefully it will be settled till the new deadline," sources quoted Hafeez Sheikh as having told reporters in Dubai.
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Mukhtaran Mai brings her fight to US

WASHINGTON: In a quiet voice — almost a whisper — Mukhtaran Mai spoke of her fight against a system back home that allowed a tribal council to deem it acceptable that four men could rape her to avenge their honour after her brother allegedly had copulated with a woman above his class.

"I am fighting a fight against oppression, where women and the poor are oppressed ... by feudal lords," she said on Monday night through an interpreter, reading from a prepared statement and addressing a group of human rights activists. "They have power and money, and all I have is you and your support. God willing, truth will have victory."

Mukhtaran’s story is one of overcoming adversity and the difficulty of her ordeal was echoed, to a lesser degree, by the difficulty she had in coming to the United States, where she is to receive Glamour Magazine’s Woman of the Year Award.
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ADB to give 70% of the total cost to Wasa
RAWALPINDI: The Asian Development Bank (ADB) has decided to give 70 per cent amount of loan to the Water and Sanitation Agency for implementing the Environment Improvement Project for Rawalpindi city during the next five years.

The loan was approved during negotiations between newly elected Nazim of Rawalpindi District, Raja Mohammad Javaid Ikhlas, and a delegation of Government of Punjab, held with the ADB officials in Manila recently.

According to a spokeperson, the total cost of this project is Rs5.142 billion (US$85.71 million). Out of the total cost 70 per cent share in the shape of soft loan is being provided by ADB while the remaining 30 per cent cost would be shared by the Government of Punjab.
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PTCL sell-off cancellation setback for government 
Need to rethink privatisation strategy
KARACHI: This week’s decision by UAE-based telecom company, Etisalat, to pull out of its purchase of the controlling stake in Pakistan Telecommunication Company Ltd (PTCL) can be seen as a setback for the country’s economic reforms programme.

It also makes the country’s planners look closer at the flaws in its privatisation programme in which two deals have met a similar fate within one year. Prior to the PTCL setback, the KESC deal, also with an Arab buyer, fell through as the buyers pulled out of making their payments for the purchase of a 73 per cent stake in the utility.

In the case of the PTCL deal, it is obvious that the buyers had second thoughts about the price at which they had agreed to buy the controlling stake in the company.
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US, EU traders due

KARACHI: A 12-member delegation of the US and EU traders will visit Pakistan from November 12, to explore possibilities for the purchase of woven and knitted garments.

According to Export Promotion Bureau (EPB) here on Tuesday, the delegation is consisting of leading traders of the US and EU.

The delegation will arrive in Karachi on November 12 and hold meeting with the short listed Pakistani exporters during the stay in the metropolis till November 15.

They will also hold match making meeting with the selected Pakistani exporters and suppliers and also visit their factories till November 15.

On the same day, they will leave for Lahore and hold meetings with the selected exporters, companies and visit their factories till November 18.
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Pak community in US plans shelters for quake-zone
KARACHI: Several US and Middle East based Pakistani entrepreneurs and professionals have joined hands and begun an initiative to brainstorm, conceptualise, design and plan cost-effective, indigenous, community friendly quake-proof/quake-resistant community shelters in northern Pakistan.

Called ‘JEEVEY Initiative’, it was formally launched on Monday at a press conference held in Virginia by Irshad Salim, civil engineer and President of Mamosa Solutions, a New Jersey-based multi-disciplinary business firm which have started the initiative.

"The initiative is not and will not be a fund-raising drive. It is a "mental drive. If funds are needed to hire expertise, resources, to implement the finalised concept, it will be addressed later," said Irshad.
The idea is to bring the Pakistani expatriates and their Western colleagues who are interested in this initiative, on one platform. Many remote platforms geographically separated can also be possible which in turn can dock
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IT, telecom conference in Dec
KARACHI: A premier conference on IT and telecom will be held as one of the main features of the international exhibition on connectivity and IT technologies, CONNECTit 2005.

The exhibition, encompassing the conference programme, is set to be held from December 8 to 10 at the Karachi Expo Centre, a press release says.

The CONNECTit conference is an international forum aimed at bringing together researchers and practitioners working on different aspects of information and communications technology (ICT).

Addressing the theme "Connecting IT and Telecom Technologies", the CONNECTit already boasts of bringing in 16 prominent names from the domestic and international IT and telecom industry as speakers, representing countries like India, New Zealand, Singapore, Malaysia, the US, South Africa and Australia.
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Aid to continue, affirms US
WASHINGTON, Nov 1: US relief flights to Pakistan are not linked to the UN funding and will not be cut back even if the United Nations does not receive additional donations to continue relief flights, the US military said on Tuesday.

The US Central Command (Centcom), which provides helicopters for American relief operations, also announced that it plans to increase the number of helicopters assigned to this mission.

There are currently 21 US military helicopters flying dozens of sorties daily to relief centres and villages in quake-devastated areas.

The United States has no plans “to diminish its support of its ally, Pakistan, in its hour of need”, and hopes that the international community would step forward with increased relief effort commitments, the Centcom said.
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$2 billion aid pledged, cabinet informed
ISLAMABAD, Nov 1: The international community has pledged $2 billion for earthquake relief and reconstruction work while more than Rs6 billion has been received in the President’s Relief Fund through domestic mobilization, the federal cabinet was informed on Tuesday.

The cabinet presided over by Prime Minister Shaukat Aziz decided that ministers and senior government officials would spend Eid with victims in quake-stricken areas to share their grief.

The festival will be observed with sobriety and solemnity to express solidarity with victims. The cabinet members will also visit schools, hospitals, orphan homes, crisis centres and tent villages on Eid day.

The meeting appreciated opening of camps at certain points along the Line of Control where relief and medical assistance would be available to the affected and which would facilitate meeting between divided families across the LoC.
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Quake to cost Rs60bn annually for 5-7 years
KARACHI, Nov 1: Three days after the 10/8 earthquake struck Pakistan’s northern areas leaving a trail of death and destruction in its wake, an economist of some repute was quoted to have said: “Given the northern areas’ small contribution to the country’s $100 billion economy, any losses would be more than compensated by the reconstruction efforts and aid inflow.”

And he said: “In fact, as reconstruction picks up it will be positive for the economy.” The reasons for such conclusion to which most other economists and analysts subscribed and so did the government (apparent by its slow reaction to rescue and relief) were based on cool calculations of financial numbers.

The human tragedy was of little consequence. “Pakistan’s economic infrastructure of ports, airports, dams, factories, telecommunications, financial system, power plants and refineries has largely been spared, and the northern areas constitute a minute portion of More…
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Liquidity crunch prevails on market
KARACHI, Nov 1: The State Bank injected Rs5 billion and banks borrowed a huge liquidity from the discount window, but the liquidity crunch kept a strong grip on the money market as the overnight rate reached at the highest level on Tuesday.

The SBP conducted an open market operation (OMO) to inject Rs5 billion through buyback of treasury bills. Banks wanted to get a liquidity of over Rs21 billion but the SBP remained stick to the Rs5 billion for 10 days. The liquidity was injected at 8.55 per cent return per annum.

This injection of the SBP was not sufficient for banks as they were compelled to get another Rs10 billion from the discount window. However, the market remained tight.

“The Eid withdrawals by retailers have caused a serious shortage that might prevail for another week,” said a banker.
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Poor power supply hits SME growth: ADB report
ISLAMABAD, Nov 1: State-owned power sector entities in Pakistan have failed to stop high levels of line theft and their politically negotiated power tariffs are significantly distorting the growth potential of small and medium enterprises (SMEs), says the Asian Development Bank.

A latest study of the ADB on “SME development in Pakistan”, a copy of which was also made available to Dawn, is also of the view that poor infrastructure, particularly in the power sector, increases the cost of growth for firms of all sizes.

“Poor power provision entails high costs, poor quality of service, lack of reliability and corruption in obtaining supplies. This reflects the failure of state-owned utility providers to deliver,” the study noted.
More…
http://www.nation.com.pk/daily/nov-2005/2/nationalnews9.php 
THE NATION 
November 2, 2005 


Govt initiates e-policing plan
KARACHI (APP) - The Sindh government has initiated e-policing programme, starting with 10 police stations in Karachi. 

This programme would specially help check alleged tempering of FIR by police depriving the grieved party from justice, hence, the entire record of police stations, central prisons, and the police department would be computerised to ensure its safety and avoid tempering along with keeping database of reported crimes, said Muhammad Noman Saigol here Tuesday.

Addressing a Press briefing, the Advisor to Sindh Chief Minister on Environment and Alternate Energy, who has recently been given additional charge of Ministry of Information Technology, Noman Saigol said that the record of all the police stations, including daily operational activity data, would be connected to Inspector General of Police and Sindh Home Secretary offices through server.
Under the new system, investigation would be separated from the routine police activity.
Saigol said that the IT Ministry had also planned to launch moving violation ticketing system to control violation of traffic rules including wrong parking of vehicles.
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New industrial unit to be set up in Sahiwal
SAHIWAL - President Sahiwal Chamber of Commerce and Industry Ch Safdar Rashid has said that we are striving hard for establishment of new industrial unit in Sahiwal with cooperation of banks.

Addressing at an Iftar dinner hosted in his honour by regional NBP chief Multan Shahzaz A. Shami, he said that Shami was taking revolutionary steps to support crisis-hit industrial units of Sahiwal. 

Addressing the function Shahzad A. Shami said that once NBP Sahiwal was not favourite bank due to its poor performance, but he, with important changes in working relationship, build the confidence of their clients. 
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State Bank issues monthly 'Inflation Monitor'
KARACHI (November 02 2005): The State Bank of Pakistan has brought out a monthly pamphlet 'Inflation Monitor' to inform the public about the process of inflation. This is based on the price data meticulously compiled by the Federal Bureau of Statistics and shared with the central bank in detail.

Maintaining price stability is the primary objective of all central banks around the world. Hence, the importance of continuous monitoring of inflation can hardly be overemphasised.

While the State Bank of Pakistan always monitors the price trends very closely, public at large remains unaware of underlying detailed statistical analysis of price trends.

In introducing it, Dr Ishrat Hussain, Governor, State Bank of Pakistan, has said: "Although we have kept the scope of this publication only to statistical analysis of price trends from various angles, it is hoped that readers will find it useful.
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Cabinet accepts Hassan Associates bid for KESC
ISLAMABAD (November 02 2005): The Cabinet on Tuesday approved the matched bid of Rs 1.65 per share for 73 percent shares of Karachi Electric Supply Corporation (KESC) offered by the reconstituted Hassan Associates Consortium (HAC), which is willing to pay $100 million as extension of the earnest money with the issuance of Letter of Acceptance (LoA). The closing date for the transaction would be November 14.

The Cabinet, which met with Prime Minister Shaukat Aziz in the chair here, was told by the Privatisation Commission (PC) that it had held threadbare negotiations with HAC, including Aljomoaih Holding Company of UAE, and CCoP had recommended to the government that the offer of reconstituted consortium may be accepted.
According to sources, the Cabinet was informed that a three-member committee of PC 
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Prudential Regulations amended
KARACHI (November 02 2005): The State Bank of Pakistan (SBP) has amended Prudential Regulations to bring them at par with the changing scenario in the banking sector. The central bank has said that visible changes have come to the banking sector.

The public sector banks dominated the banking system in 1990s but now the private sector controls about 80 percent of the banking assets.

This change has brought benefits in the form of increased competition, product innovation, technological enhancement and diversification of the business activities. But new risks have also been recognised in the sector.
This has required the adoption of international best practices by the banking units and DFIs in classification and provisioning against their loans and advances portfolios to further strengthen the soundness and ability of the banking system.
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IFC to finance ADR mediation
ISLAMABAD (November 02 2005): The Minister of Law and Justice, Wasi Zafar, and Michael G Essex, Acting Director, International Finance Corporation, Middle East & North Africa Department, on Tuesday signed a Memorandum of Understanding here to enhance the legal framework for alternative dispute resolution and mediation in Pakistan.

On this occasion Wasi said that IFC was financing the 'alternative dispute resolution (ADR)/mediation project' to improve and institutionalise court-referred mediation.

"This would mitigate expensive and lengthy court procedures incurred by the private sector and would help extricate small and medium businesses from litigation and release assets caught up in legal disputes," he said.
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Telecom share in GDP may be 3 percent in 5 years
KARACHI (November 02 2005): Total share of telecom sector in the GDP is likely to touch 3 percent in the next three to five years. The share of telecom sector in GDP has increased from 1.5 percent in 1999-00 to 1.9 percent in 2004-05. The tele-density in the country has jumped to 13.7 from 6.3 percent a year earlier and has broken the record in single year growth of 105 percent.

The present teledensity is 3 percent higher than India where the telecom market opened much earlier than Pakistan. According to available documents, the share of revenues of telecom sector reached Rs 161.4 billion in 2005 as compared with Rs 129.4 billion a year earlier.

During the same year, (2004-05), the telecom sector remained one of the major contributors to government revenues and an amount of Rs 20.5 billion was collected as GST/CED. Besides, the Pakistan Telecommunication Authority (PTA) deposited Rs 17.7 billion in the national exchequer as Initial Licence Fees and Annual Licence Fees in 
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Privatisation policy transparent, says Shaukat
ISLAMABAD (November 02 2005): Prime Minister Shaukat Aziz said here on Tuesday the government is providing a very conducive climate of investment in the country, as we believe in providing a level playing field to investors, local as well as foreign.

"Privatisation and deregulation are the major planks of our economic policies," the Prime Minister said, adding, "transparency and efficiency are the hallmarks of our policy of privatisation."

He was talking to a four-member delegation of Telenor headed by Telenor Pakistan chairman Arve Johnsen here at the Prime Minister House.
Shaukat Aziz termed telecom sector's opening to the private sector as a major success story, adding member of cellphone subscribers growing rapidly with expanding middle- 
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U.S. encourages Pakistan, India "to work in consultation and cooperation"
WASHINGTON, Nov 2 (APP)- White House Spokesman Monday said the United States "encourages" Pakistan and India "to have an ongoing dialogue" and "to work in consultation and cooperation." 
Of President General Pervez Musharraf and Indian Prime Minister Dr. Manmohan Singh, Scott McClellan said "that's what both leaders have been committed to doing recently."

He said this while responding to a question at the daily Press briefing.
In terms of the border issues and relations with neighboring countries, he added "we encourage dialogue between India and Pakistan."
 The Spokesman added "there is certainly a lot to still be addressed, and everybody has a responsibility to do their part to crack down on terrorism. And we can all do more in that regard."
To a question about bomb blasts in India recently, he said that he spoke out over the weekend about the terrorist attacks that took place in New Delhi.
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Pak liquid foreign reserves stand at over US $ 11 million
LAHORE, Nov 2 (APP): The total liquid foreign reserves of the country stood at US $ 11,601.7 million as of October 22 according to State Bank of Pakistan report.
This include an amount of US $ 9,099.8 million held by SBP and a net foreign reserves of US $ 2,501.9 million held   by other banks.
The total notes issued for the week ending on October 22,2005,stood at Rs.751,322,228,000 .These include Rs.741,192,688,000 notes in circulation and Rs.129,540,000 notes held in the Banking department.
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Reconstruction drive will lead to revival of economic activities : Dr. Salman Shah
ISLAMABAD, Nov 2 (APP): Advisor to PM on Finance and Economic Affairs Dr. Salman Shah has said the reconstruction drive will lead to revival of economic activities and strengthening of food, agriculture and livestock sectors in the quake affected areas. 

He stated this in a meeting with 22-member Chinese delegation which is visiting under the leadership of Chen Jian, Assistant Minister of the Chinese Ministry of Commerce here Tuesday night. 

Dr. Salman Shah said the people in affected areas need to start commercial activities in a way to resume their routine activities and take part in the reconstruction work. 

He said "We need to start entrepreneur type of activities in the quake affected areas where small and medium business should get momentum to fulfil the needs of the people. 

There is also a need to start vocational training for the stakeholders to prepare the local population to take part in the reconstruction work of the affected areas, he added. 

He said "we have to set up temporary schools to start imparting education to the school going children." 
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Pakistan’s bid for any ID acceptance on LOC turned down
ISLAMABAD: Foreign office spokesperson, Tasnim Aslam has disclosed that India has rejected Pakistan’s proposal for the acceptance of any identification paper for crossing control line at five places. 

Tasnim Aslam in her weekly briefing at foreign office told that Pakistan, during discussions on matters relating to crossing over of line of control at five places, had proposed the acceptance of any identification paper, but India didn’t agree to it and later on the process applicable to Muzaffarabad-Srinagar bus service was adopted.

Spokesperson told that Indian Prime Minister, Manmohan Singh had expressed his apprehension about Pakistan elements’ involvement in Delhi blasts during a telephonic talk with President General Musharraf recently, but no evidence was thus far provided.
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