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Private sector to complement US relief efforts

WASHINGTON (November 01 2005): Five US business leaders are planning to launch a nation-wide effort to generate private donations for relief and reconstruction assistance in response to the earthquake that struck Pakistan on October 8, according to US official sources.

In a statement on October 27, President Bush had named five distinguished private sector leaders to work with other Americans to raise awareness and resources to help those in need as a result of this disaster.

The business leaders include Jeff Imnelt, Chairman and Chief Executive Officer (CEO) of the General Electric Company; Hank Mckinnell Jr, Chairman and CEO of Pfizer Inc; Sandy Weill, Chairman of Citigroup Inc; Anne Mulcahy, Chairman and CEO of Xerox Corporation and Jim Kelly, former Chairman and CEO of United Parcel Service of America Inc.
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Abizaid meets CJCSC

ISLAMABAD (November 01 2005): US Central Command's Commander General John P Abizaid along with US Ambassador Rayon C Crocker on Monday called on the Chairman Joint Chiefs of Staff Committee (CJCSC) General Ehsanul Haq at Joint Staff Headquarters.

CJCSC thanked and appreciated the tremendous efforts of the US government and armed forces in the relief operation.

General Abizaid thanked Chairman JCSC for extending co-operation to relief missions operating in Pakistan. Other matters of mutual interest were also discussed.
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Exim Bank to finance PIA's Boeing 777 deal
ISLAMABAD (November 01 2005): The US Exim Bank will finance PIA's deal to purchase Boeing 777 aircraft. This was disclosed by acting chairman and president of Exim Bank James Lambright in an interview with Business Recorder during his stay in Islamabad.

The national flag carrier is buying more Boeing 777 aircraft for its fleet. Negotiations are under way for finalising modalities of the deal that may be close to $1 billion.

The commitment period for payment may stretch over three years. It would be PIA's second major deal for 777 aircraft during the last few years.

Lambright counted various other areas for which Exim Bank intends to facilitate Pakistan's public and private sectors for import from the US.
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No plans to cut defence budget: Musharraf rules out new taxes
RAWALPINDI (November 01 2005): The government has no plans to cut its defence spending despite needing billions of dollars to rebuild after a catastrophic earthquake devastated the north of the country, President Pervez Musharraf said on Monday. Asked at a news conference if Pakistan was considering cutting defence spending, Musharraf replied: "No, we are not contemplating ... not at all contemplating any defence cut.

"There is a security requirement which is separate and there is the earthquake requirement which is totally separate," Musharraf said. "We don't want to do one and jeopardise the other. This would be most unwise."

OUR CORRESPONDENT ADDS: The President said the government has the resources to complete the rehabilitation and reconstruction without disturbing budgetary allocations. He said no additional taxes would be imposed to meet the financial requirements of reconstruction.
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Reasons for low tax-GDP ratio identified
ISLAMABAD (November 01 2005): The Central Board of Revenue (CBR) has identified eight major reasons including tax evasion due to administrative weaknesses and excessive tax exemptions responsible for low tax-to-GDP ratio.

Official sources told Business Recorder on Monday that the main reasons for low tax-GDP ratio are mismatch between sectoral shares in tax and GDP ratio; narrow tax base; poor compliance by taxpayers; too many exemptions; presence of large underground economy and informal sector; leakage and evasion due to administrative weaknesses and limited efficiency gains; too much centralisation and adverse taxpayer's perception that the collected amount is not spent on basis of needs.

CBR Chairman Abdullah Yusuf informed the Board-in-Council that the Managing Director of IMF had stressed the need for improving tax-GDP ratio. The issue came to limelight during a presentation in Council meeting to enhance tax-GDP ratio.
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CBR to devise 'national audit plan'
ISLAMABAD (November 01 2005): The Central Board of Revenue (CBR) has decided to prepare a 'national audit plan', covering both the income tax and the sales tax replacing the previous outdated 'sales tax audit policy', under implementation at the level of collectorates.

Sources said on Monday that the Board-in-Council has directed CBR Member, Audit, to devise a broad-based national plan to conduct audit of taxpayers registered with the sales tax and income tax departments. It has also been decided to hire services of an internationally reputed consultant to assist the CBR in devising the audit policy.

The Board-in-Council also agreed to systematically restore field audit on the basis of the new plan. However, the Council did not specify any timeframe for the resumption of sales tax audit.
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Debt mismanagement: government borrowing vulnerable to rise in interest rates

KARACHI (October 31 2005): Government's failure to issue long-term debt (PIBs) at the bottom of the interests rate cycle last year has been described as a missed opportunity by the State Bank of Pakistan. It also means, says SBP, that interest payments on domestic debt will be more vulnerable to adverse interest movements.

The Government's reluctance to issue long-term bonds stems from higher premium demanded by the market on these instruments. However, greater reliance on short tenor instruments - Treasury Bills - did contribute towards containment of debt servicing costs in FY05. However, the continuous rolling over of a substantial amount of short-term debt is also a source of concern for short-term interest management, says SBP.

The SBP report says that despite the fact that all the increase in external debt was in longer tenors, there was deterioration in one key indicator i.e. the average maturity of Pakistan's total debt and liabilities (TDL) shortened in FY05 because of over 156.9 percent 
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Delay in PTCL sell-off deal may hit FDI plans
ISLAMABAD: The inordinate delay in the materialization of the country’s biggest privatization deal of Pakistan Telecommunication Company (PTCL) has given a serious setback to the ministry of privatization and investment’s plan of attracting 3.5 billion US dollars as foreign direct investment (FDI) in the current financial year.

A senior government official told the Daily Times on Monday that if the PTCL deal remained unsuccessful, it would pose a serious setback to the government, which was pursuing a policy to achieve an ambitious target of 3.5 billion US dollars in the form of FDI in 2005-06 against the achieved level of $ 1.5 billion FDI in 2004-05. 

If the PTCL sell-off would be successful, it would fetch around 2.3 billion US dollars as Etisalat had paid around 259.8 million dollars or 10 percent of the total deal under the Shares Sales Purchase Agreement signed between the government and Etisalat in June 
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Etisalat may get 15 more days to pay $2.6b


ISLAMABAD: The Cabinet Committee on Privatisation will meet today (Tuesday) with Prime Minister Shaukat Aziz in the chair to decide whether Etisalat should be given 15 more days to deposit the final amount of $2.6 billion to buy 26 percent shares of the Pakistan Telecommunication Company Limited, a government official told Daily Times on Monday.

“The top management of the UAE company reportedly sought 15 days at a meeting held on Monday with Dr Abdul Hafeez Sheikh, the privatisation minister, in Dubai,” the official said, adding that the cabinet committee would approve the request at today’s meeting. He said that Dr Hafeez Sheikh would not attend the cabinet committee’s meeting and would continue talks with Etisalat in Dubai regarding its concerns about the heavy salary packages of PTCL officials. 

The Privatisation Commission earlier announced on Saturday that Etisalat had failed to make payment for the PTCL, which posed a great threat to the credibility of the Pakistani government. “Prime Minister Shaukat Aziz immediately asked Dr Sheikh to go to Dubai and convince Etisalat management to honour the bid,” the official said.
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Power sector needs $3b investment in 5 yrs: WB


KARACHI: The World Bank has estimated that the growing demand for electricity in Pakistan would need $3 billion investment over the next five years for distribution and transmission of power in the country.

In a study submitted to the ministry of water and power, the World Bank referred to the growing demand for electricity in rural areas and for industries in urban localities, which it said could invite international financing institutions' involvement.

"Investments required over the next several years to accommodate the projected growth in electricity demand and to address the sector's technical and commercial inefficiencies are considerable, about $3 billion over the next five years for distribution and transmission alone," said the World Bank.
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CBR exceeds revenue collection target
ISLAMABAD: The Central Board of Revenue (CBR) has surpassed the tax collection target by Rs 2.8 billion during the first four months (July-October period) of the current fiscal year 2005-06. 

The CBR collected Rs 195.1 billion during July-October period of the current fiscal year as compared with the collection of Rs 166.631 billion in July-October 2004, showing an increase of 17.1% or by Rs. 28.4 billion.

The CBR expects that the overall collection will further increase when the revenue figures for the month of October 2005 are finalized in the next 15 days. All the Individual taxes have done well. With the exception of federal excise duties, there is a double-digit growth in the remaining three revenue heads. 

The collection of direct taxes (income tax) has reached Rs. 57.8 billion during July-October period of the current fiscal as compared with the collection of Rs 48.488 billion 
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WB, ADB mission gives power network damage report on 2nd
ISLAMABAD: The three-member joint mission of the World Bank and the Asian Development Bank, headed by Rune Storm, will submit on Wednesday its damage assessment report on the electricity infrastructure totally destroyed in the earthquake, a senior government official at the ministry of water and power told the Daily Times on Monday.

“We had told the joint mission during the meeting with top officials of the ministry of water and power a few days ago that about Rs 400 million damage the electricity infrastructure has suffered, but the mission during the meeting said they would have their own assessment of the magnitude of the losses and would submit their report to the federal government on Wednesday, Nov 2,” he said.

“In the earthquake all 33kv and 132kv transmission lines and the whole distribution system have collapsed,” the official said adding:“We have calculated the losses at Rs 400 Islamabad Electric Supply Company,” the official said.
More…
http://www.dailytimes.com.pk/default.asp?page=2005\11\01\story_1-11-2005_pg1_1 
DAILY TIMES 
November 1, 2005 


Musharraf offers India help in bomb blasts investigation
* Says explosions not to impact peace process 
* Welcomes LoC opening 
* Says ‘no’ to new taxes and cut in defence budget 
* Firm on constructing major dams

ISLAMABAD: President General Pervez Musharraf on Monday offered India “unequivocal support for investigation” into the New Delhi bomb explosions and hoped that “this ghastly incident” would not have any negative impact on the ongoing peace process between the two countries. 

Addressing editors and senior journalists at his Camp Office in Rawalpindi, General Musharraf expressed shock over the bombs in the Indian capital. He said: “We stand with India and we are ready to cooperate in any investigation to find out the culprits behind this act.” He condoled with the Indian government and the bereaved families over the loss of lives. 

He said he would speak to the Indian Prime Minister, Dr Manmohan Singh, and tell him that Pakistan would like to join the Indian investigation. 
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US will continue helping quake victims: Abizaid
ISLAMABAD: Gen John Abizaid, commander of US Central Command, said on Monday that the US would continue providing army engineers, doctors and helicopters for as long as the Pakistani government wanted.

Talking to President Pervez Musharraf at Army House, Gen Abizaid said the US would fully participate in the rehabilitation and reconstruction process in the earthquake-hit areas of northern Pakistan.

Musharraf thanked the US government and military for providing helicopters and other equipment for the quake victims, saying the response from the international community including the US was encouraging. “However, we need billion of dollars for the reconstruction and rehabilitation process,” Musharraf told Gen Abizaid.
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No shortage of funds and friends, says Musharraf
* President says he is confident of meeting quake challenges 
* Agrees with UN concerns but rejects cynicism about govt efforts
ISLAMABAD: President General Pervez Musharraf on Monday said he was confident of meeting the challenge posed by the October 8 earthquake, as there was no shortage of funds and friends to start the reconstruction and rehabilitation process. 

“We will meet the challenge of relief, reconstruction and rehabilitation. We have understood the issue in its totality, worked out a strategy and its implementation has begun,” the president said while addressing editors and senior journalists at his Camp Office.

Seeking media support, General Musharraf, who was dressed casually in brown shalwar kameez, said there was no room for despondency and cynicism. “The nation is united, the international community is supporting us financially and in kind and we are mobilising all our resources to meet this challenge,” he said.
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Foreign relief troops harmless, says Aziz
* PM announces Rs 100m for Mansehra govt 
* Says new cities to be rebuilt in light of seismic studies
ISLAMABAD: Prime Minister Shaukat Aziz said on Monday that the presence of foreign relief troops in northern Pakistan would not jeopardise Pakistan’s sovereignty.

“Foreign doctors in uniform don’t threaten our sovereignty,” he told a delegation of nazims from Mansehra district.

He said it would not make any difference if foreign doctors were in uniform or not. “Basically, they are here to help us,” he said, adding that there should be no misconception among the people about foreign relief workers.

The prime minister also announced Rs 100 million for the Mansehra government to meet its immediate expenses and fulfil the urgent needs of the people and asked the nazims to spend the amount transparently.
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Relief pledges from abroad continue
LAHORE: Besides pledges from many countries to help Pakistan in the relief operation, various government and non-government organisations on Monday continued collecting donations for the earthquake survivors. 

Ukraine: The Ukraine government has provided aid worth $3 million, while a Ukrainian businessman has donated $120,000 through the Pakistani Embassy for the rehabilitation of quake victims. Ukrainian medical teams are also taking part in relief operations in the quake-hit areas. 

Japanese parliamentarians: Six Japanese parliamentarians from the Liberal Democratic Party and New Komeito Party are accompanying a chartered flight carrying relief supplies for the earthquake survivors. The flight is due to land in Islamabad today. State Minister for Economic Affairs Hina Rabbani Khar will receive the Japanese delegation. More…
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Quake damages assessment by Nov 7: Ashfaq

ISLAMABAD: Finance Ministry Advisor Dr Ashfaq Hussain said on Monday that the earthquake damage assessment report would be complete by November 7.

Talking to PTV, he said the United Nations, World Bank and Asian Bank teams were in the earthquake areas to assess the damage. 

He said the government would prepare a detailed document on the basis of November 7 report which would be presented to foreign delegations coming to attend donors conference on November 17 in Islamabad. Hussain said details of the total cost of rehabilitation and construction of earthquake-hit areas would be revealed in the document.

He said the government had allocated Rs 5 billion for relief and rescue operations and about Rs 4.9 billion cash had been deposited by the people in President’s relief fund. He said the international community had promised to provide about 1.8 billion dollars for relief and rescue operations.
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Pakistan 29th in literacy rate in Asia, NA told
ISLAMABAD: Pakistan ranks 29th in terms of literacy among Asian and Pacific countries, the National Assembly was informed on Monday. 

Education Minister Lt General (r) Javed Ashraf Qazi, in response to a question, told the house that the government had launched a national plan of action called Education for All (EFA) 2001-2015 to achieve 86 percent adult literacy by the year 2015. He said the government had taken a number of steps to improve the literacy rate, which included the compulsory primary education ordinance promulgated in Punjab, Sindh, NWFP and Islamabad. “About 13,240 adult literacy centres have been opened while another 10,374 non-formal basic education schools have been established throughout the country.”

The National Commission for Human Development (NCHD), a support organisation of the Ministry of Education, has launched an integrated literacy initiative in 17 districts More…
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US anticipated attacks in India
WASHINGTON: The US State Department warned American citizens in India on October 10 of a possible threat of terrorist attacks. The message, which specifically mentioned possible suicide car bombings, said attacks could be directed against US interests in New Delhi, as well as in Hyderabad, Mumbai and Kolkata.

According to Stratfor, the US news and analysis service, “The bombings could indicate that the Kashmiri militants are taking a page from the Al Qaeda playbook. Attacking a crowded marketplace - a soft target filled with potential victims - is a tactic used repeatedly in Iraq by Abu Musab al-Zarqawi’s jihadist network.” 

Stratfor said, “There is reason to believe that follow-on attacks will occur. The bombs used on October 29 were detonated by timers, not suicide bombs, meaning the cell is still intact and can strike again once more bombs are built. Security has been stepped up in New Delhi, with more uniformed police patrolling the streets and barricades and checkpoints set up.
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PTCL privatisation fiasco forces KSE to shed 70 points

KARACHI: The Karachi stock market was bearish on Monday due to failure of the government to privatise Pakistan Telecommun-ication Company Limited, said analysts. 

Dealers said investors were not interested in trading ahead of the Eid. 

The KSE-100 Index moved down by 70.02 points, or 0.84 percent, to close at 8,247.34 points compared to 8,317.36 points on the previous session. 

Tanvir Abid, head of research at Live Securities Limited, said the market started off on an extremely negative note making an intra-day low of 8,135 points, down by 182 points, as deadline for Etisalat to pay for the 26 percent shares of PTCL had passed. 

But the market recovered on the back of good corporate results. National Bank, Pakistan State Oil, Pakistan Petroleum and some cement companies reported extraordinary rises More…
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Rocca to receive Mai

WASHINGTON: Mukhtaran Mai, who travelled to the capital on Monday, is to be received by Christina Rocca, assistant secretary of state for South Asia, on Tuesday.

Later in the evening, the now-famous Pakistani rape victim and women’s rights campaigner was due to speak at a meeting hosted by Amnesty International, Human Rights Watch and Reporters Without Borders, among others.

Mai’s visit to the United States has been organised by ANAA, the Asian-American Network Against Abuse of Women. Mai arrived in Chicago from Pakistan on October 23, addressed a meeting at Madison University the next day, spoke at the Islamic Centre, Milwaukee, Wisconsin on October 25, followed by another speaking engagement at Madison, Wisconsin. She returned to Chicago for another public address on October 29. On November 2, she will receive a $20,000 award from Glamour, a fashion magazine, as one of the “women of the year”. She is due to address a public meeting in New York on November 5 before returning home on November 12.
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Pakistan offers full support in New Delhi attack probe

ISLAMABAD, Oct 31: President Gen Pervez Musharraf on Monday offered India full cooperation to India in investigating the terrorist attacks in New Delhi and said Pakistan was willing to go as far as conducting joint investigations.

The president made this offer first at his Press Conference here on Monday afternoon and later reiterated it during his 10-minute telephonic conversation with Indian Prime Minister Manmohan Singh.

President Musharraf started his opening statement by condemning the bomb attacks in New Delhi, offering complete cooperation and unequivocal support from Pakistan in any investigation that India would like to carry out.

“I condemn this dastardly act of terrorism,” the president said, adding: “Pakistan stands with India on this act of terrorism which has been perpetrated in New Delhi. We condole with India, we condole with all the families of all the deceased in this terrorist attack.”
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Pakistan receives first of six C-130s

WASHINGTON, Oct 31: First of the six C-130 military cargo planes that Pakistan is buying from the US left for Islamabad on Monday with relief goods for earthquake survivors, officials said.

“This is the first of the six but we do not have a schedule for other deliveries,” Pakistan’s defence attaché in Washington Brig Khawar Hanif told Dawn. “Right now, our top priority is the earthquake and the PAF is heavily involved in relief operations.”

Pakistan may also delay a deal to buy F-16 fighter jets from the United States because of the devastating earthquake that killed more than 50,000 people.

In August 2003, the US had agreed to sell six C-130 military cargo planes to Pakistan as part of defence assistance committed under the $3 billion aid granted by US President George W. Bush during his Camp David meeting with President Gen Pervez Musharraf earlier that year.
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SingTel interested in PTCL

SINGAPORE, Oct 31: Singapore Telecommunication Company, Southeast Asia’s biggest telecom provider by market capitalization, said on Monday it remained interested in investing in Pakistan, two days after the country’s biggest telecommunication privatization failed.

“We remain interested in Pakistan. We take a disciplined approach with our investments,” Peter Heng, director, corporate communications at the company, told Dow Jones Newswires.

The Pakistani government said on Saturday the United Arab Emirates-based Emirates Telecommunication Corp (Etisalat), which offered the highest bid to buy a 26 per cent stake in Pakistan Telecommunications Company Ltd (PTCL), had failed to make the final payment of the bid amount within the stipulated time.

SingTel was the third highest bidder in the bidding process.
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State Bank for strong audit, penalty: Flawed tax system

KARACHI, Oct 31: The State Bank of Pakistan has pleaded for a strong audit system and a severe penalty structure in the tax administration to check tax frauds, concealments of income, bogus claims of refunds and misuse of government’s goodwill gestures to the taxpayers.

In its annual report for the year 2004-05 released on Saturday, the State Bank declares in clear words that tax evasion in Pakistan is rampant and a voluntary compliance from taxpayers remains a much sought after objective even after implementation of a World Bank funded tax reforms programme for last five years.

The report has ridiculed the often repeated government assertion that “broad based policy and tax reforms have substantially improved the tax collection and opened new avenues of tax generation”. “The increase in tax revenues in recent years cannot be attributed to the tax reforms”, the report declares while referring to more than 100 per cent increase in More…
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CCoP may consider PTCL, KESC deals today

ISLAMABAD, Oct 31: The Cabinet Committee on Privatization (CCoP) is likely to take up two major privatization deals on Tuesday including another extension to Etisalat of UAE to complete the PTCL transaction and transfer of KESC to second highest bidder led by Hasan Associates.

Informed sources told Dawn on Monday that the meeting to be presided over by Prime Minister Shaukat Aziz would be given a presentation on latest negotiations between a team led by Privatization Minister Dr Abdul Hafeez Sheikh and Etisalat management in UAE.

These sources said that the team was dispatched to the UAE on Sunday by the prime minister to hold last round of negotiations with Etisalat to complete the PTCL transaction.
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Automobiles’ import surges 26pc in 1stQ

LAHORE, Oct 31: Import of new and old passenger cars, SUVs and pick-ups during the first quarter (July-Sept) of the current financial year has surged by about 26 per cent as compared to the corresponding period last year.

Some 2,654 passenger cars, SUVs and pick-ups have been imported in the first quarter of the current fiscal year. This compares to 2,001 new and old vehicles imported during the same period in the year 2004.

When matched with 1,337 passenger cars, SUVs and pick-ups imported during the first quarter of 2003-04, the import of vehicles in the first three months this year has almost doubled.

A closer look at the trend of imports during the first quarter of last three financial years amply indicates that the imported vehicles include a substantial number of the old ones. In 2003, 725 old vehicles were imported as compared to 612 new ones in the first three months.
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Govt committed to transparent governance: PM

ISLAMABAD: Prime Minister Shaukat Aziz on Monday said the government was committed to providing transparent and fair governance and there was transparency in all its affairs.

Talking to National Accountability Bureau (NAB) Chairman Lt-Gen Munir Hafiez who paid a farewell call on Prime Minister at the PM House, Shaukat congratulated him for successfully serving in the NAB for four years and said the NAB was an important institution which has improved quality of governance in the country.

He said nations that cannot pool their resources to fight corruption in the society can never progress.

The prime minister noted that NAB had played an important role in maintaining

an adequate level of accountability in the country.
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Senate body appreciates relief work by world bodies

ISLAMABAD: The Senate Standing Committee on Social Welfare and Special Education has appreciated the contribution of national and international organisations in rescue, relief and rehabilitation efforts in earthquake affected areas.
The committee which met in the Parliament House here with Senator Dr Nighat Agha in the chair, made these remarks while having a briefing on the social welfare projects being planned and executed for the earthquake victims of NWFP and AJK, says a press release of Senate Secretariat.
Noor Saghir Khan, Additional Secretary, Ministry of Social Welfare and Special Education informed the committee that immediately after the unfortunate incident, the ministry constituted two teams, one for Mansehra and the other for Muzaffarabad These teams had to help in relief and rehabilitation operation for quake victims in collaboration with UNICEF.
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New cities after seismic survey: PM

Says 300,000 tents being made available in a month; Turkey to provide 1m special blankets
ISLAMABAD: Prime Minister Shaukat Aziz on Monday said that new cities would be built in the light of seismic studies, which is being conducted.

"A seismic survey for the purpose is being conducted to obviate the damage in future while a damage assessment is also underway and would be completed on 15th of next month. Its outcome would be shared at the donors conference scheduled to be held on November 19," he said while addressing MNAs, Senators, MPAs and elected local government representatives from districts Mansehra and later talking to newsmen at the Prime Minister House on Monday.

PML Secretary General Senator Mushahid Hussain Sayed and Minister of State for Overseas Pakistanis and Information Secretary of PML Senator Tariq Azeem were also present.
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Govt scrambles to salvage Etisalat deal

LAHORE: Etisalat or Emirates Telecommunications Corporation is in troubled waters for not meeting its financial obligation in the $2.598 billion PTCL privatisation deal, following the reported pullout of one of its key stakeholder from the Consortium, sources informed The News on Sunday.

Sources maintained that one of the key partners in the consortium, which secured the bid for 26 per cent PTCL stake with management control in June this year, has decided to pull out from the deal citing reasons that the Etisalat offered too high price in the deregulated telecom sector of Pakistan.

Since securing the highest bid in the history of Pakistan, the Etisalat has been seeking concessions time again and again after paying the 10 per cent of the total bid money of the PTCL. "Etisalat also requested the Pakistan government for a credit facility from a local bank to replace that stakeholder in the Consortium which could not be materialized," sources added.
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Govt has no plan to reprioritise ADP fund

PESHAWAR: The provincial government so far has no plan to reprioritise its ambitious Rs 20.98 billion worth Annual Development Programme (ADP) for current fiscal as assumed in the wake of October 8 earthquake that hit five districts of the province.

The preliminary assessment of the damages complied by the provincial departments shows the collective losses of Rs 17 billion to government infrastructure in five worst hit districts i.e. Mansehra, Abbottabad, Kohistan, Battagram and Shangla.

However, no plan of the provincial ADP’s reprioritization for diverting funds from the inactive projects to the rebuilding of infrastructure in affected areas is under consideration, official sources at Planning and Development Department told The News.

The government, said the sources, has shared the details of losses to the official infrastructure compiled during initial assessment with the federal government for its subsequent financial assistance for reconstruction.
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Foreign life assurance interest under review

Bancassurance may offer its products in Pakistan
KARACHI: The Securities and Exchange Commission of Pakistan (SECP) is considering opening up life insurance business to foreign companies.

SECP sources said the commission would provide attractive incentives to local firms to form new life insurance companies preferably in partnership with foreign life assurers, aimed at setting up at least five new life assurance companies in Pakistan.

The SECP is likely to permit Bancassurance to offer its products in the country. Under Bancassurance, various products will be offered to the clients of banks and insurance companies by pooling the financial resources of both. After the promulgation of World Trade Organisation rules, banks have been permitted to enter into insurance business.

Sources said the commission would determine related regulatory aspects, particularly with regard to capital requirement and solvency and would regulate foreign insurers’ products.
More…
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CCoP to discuss KESC deal
ISLAMABAD: The Cabinet Committee on Privatisation (CCoP) is expected to ratify Hasan Associates’ matching offer for the privatisation of KESC in its meeting being held today (Tuesday).

Earlier, a consortium led by Hasan Associates Limited and included KESC Power Ltd, a company of Al-Jummaih Group of Saudi Arabia, and Premier Mercantile Services (Pvt) Limited, had agreed to match the highest bid of Rs20.2 billion (Rs1.65 per share) for the Karachi Electric Supply Corporation (KESC).

It is expected Al-Jummaih Group will take over management control of KESC after Eid-ul-Fitr, says a handout. Government sources said big-ticket transactions like Pakistan State Oil, Pak American Fertilisers Limited and Pakistan Steel Mills Corporation were on the right track and moving ahead.
More…
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RI distributes tents and blankets

KARACHI: Los Angeles-based non-profit Relief International’s (RI) disaster relief team is focusing to provide medical attention, food, hygiene and health management to solve mid and long-term concerns of the people of earthquake-affected areas.

The agency has already distributed 1,000 tents and 3,500 blankets to needy families. In collaboration with World Food Programme (WFP), Relief International has distributed food items, which includes flour, pulses and vegetable oil to needy families in Battel, Battgram and Balakot.

RI sent out two assessment teams on Wednesday, one by air to Kawai and the other by road to Hungari, a region north of Balakot. Their findings will be shared with partner NGOs and the UN’s coordinating bodies in Mansehra, with the aim of launching a collaborative effort to close current service loopholes. RI’s doctors plan to return to the assessed areas shortly with fresh supplies of medicines, vaccinations and specially designed hygiene kits.
More…
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Etisalat gets 2 more weeks to settle issue

Karachi - A new twist to the privatization of PTCL and selling off 26% of its shares to UAE based Etisalat was given when Federal Minister of Privatization Commission Dr. Abdul Hafeez Sheikh left in a hurry for Dubai to save a sinking deal with the giant UAE firm. The other factor which is adding mystery to the twist is the rumour taking rounds in commercial circles that Etisalat wants to retrieve its down payment paid at the bidding pretended to start a re-negotiation with the Pakistan government to buy time so that the down payment is returned. 

Dr. Sheikh has gone to Dubai to discuss with the Etisalat management the stalemate developed in the PTCL deal. Prime Minister Shaukat Aziz has asked Dr. Sheikh to talk to the Etisalat management to resolve the issue amicably. The latest information is that Etisalat have been allowed two more weeks.to settle the matter. Arif Habib CEO of Arif Habib Securities Ltd. said that a serious turn is seen and it is a matter of concern for Privatisation Commission as well as the Stock market investors about the panic like situation created by the Etisalat.
More…
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CBR unable to expand sales tax base

LAHORE - The Sales Tax Wing of the Central Board of Revenue (CBR) has failed in broadening its base for registration of more than 150,000 out of total declared potential of 800,000 enterprises, the CBR officials have confided.

Talking to The Nation on Monday, a highly placed CBR official said, “limited number of ST registrants and their poor compliance are the most pressing issue with the GST and excise duties. There are 150,000 units registered for GST out of a total potential which ranges between 800,000 to 1.5 million,”, and thus remains largely untapped.

CBR is currently facing difficulties in cleansing it for getting the realistic data in this regard. As the existing data of 150,000 units registered under Sales Tax is stressful along with wrong information, the official maintained.

CBR sources said that the GST would also be developed to allow for tax input credits for office equipment, office supplies, building materials, electricity consumed and other  refunds system would be reviewed and properly streamlined.
More…
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Pakistan to import nuclear plants to meet growing energy needs, UNGA told

UNITED NATIONS, Nov 1 (APP)—Pakistan told the UN General Tuesday that it looks forward to importing nuclear plants and relevant civilian technology to operationalize it's 25-year plan aimed at meeting the country's rising energy needs. 
"Nuclear power generation is an indispensable element of our national energy strategy," Pakistan's Deputy Permanent Representative to the UN, Ambassador Aizaz Ahamed Chaudhry said while discussing the annual report of the International Atomic Energy Agency (IAEA). 
"Our 'Energy Security Plan' envisages substantial increase of nuclear electricity generation from the present 425 MWe to 8800 MWe by the year 2030 representing an increase in the share of nuclear energy from the present 0.8% to 4.2%," he said, referring to Pakistan's high economic growth rate that has led to the rising demands for energy by a population of over 150 million. 
More…
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USA, EU traders to visit Pakistan on Nov. 12

KARACHI, Nov. 2 (APP): A 12-member delegations of USA and EU traders  will visit Pakistan from November 12, to explore possibilities for the purchase of woven and knitted garments. 

According to Export Promotion Bureau (EPB) here Tuesday, the delegation is consisting of leading traders of USA and EU. 

The delegation will arrive in Karachi on November 12 and hold meeting with the short listed Pakistani exporters during the stay in the metropolis till November 15. 

They will also hold match making meeting with the selected Pakistani exporters and suppliers and also visit their factories till November 15. 

On the same day, they will leave for Lahore and hold meetings with the selected exporters, companies and visit their factories till November 18. 

The EPB has arranged this visit in collaboration with an American company M/s ASAP. More…
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PC receives 12 SOQs for privatization of PSMC

ISLAMABAD, Nov 1 (APP): The Privatization Commission has received 12 Statements of Qualifications (SOQs) from potential investors for the privatization of Pakistan Steel Mills Corporation (PSMC). 
Earlier 19 parties had submitted Expressions of Interest (EOIs) in response to the advertisement placed by Privatization Commission for acquisition of 51% to 75% equity stake of PSMC. 
SOQs documents were issued to all the parties who had submitted EOIs. However, SOQs from 12 parties have been received, according to a press release issued here Tuesday. 
The parties submitting SOQ include Al-Tuwairqi Group of Companies, Kingdom of Saudi Arabia, with Arif Habib Group of Companies, Pakistan; Magnitogorsk Iron & Steel Works, Russia; Noor Financial Investment Company, Kuwait; Shanghai BaoSteel Group Corporation, China; Investment & Development Office of Government of Ras 
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Fiscal policy has to be tightened to control price-hikes: SBP

KARACHI: State Bank of Pakistan (SBP) has said that further tightening of fiscal policy for keeping prices at bearable-level would become inevitable, if the oil prices in international market kept soaring.

SBP in its annual report said that a decision to either further tighten fiscal policy or otherwise would be made on the basis of having seen the winter season’s international oil market prices.

The report said that the government’s stringent fiscal policy and measures for bridging the gap between demand and supply of goods have helped a great deal in controlling inflationary pressures.
More…
