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Economic policies sustainable: Awais
ISLAMABAD: Federal Minister for Information Technology and Telecommunications Awais Leghari Thursday said that economic policies are sustainable.

Awais was speaking as chief guest at the function organised by Motorola to open its Pakistan branch office in capital at a local hotel here. It already has offices in Lahore and Karachi to cater for the existing customers.

The minister said that the government is pursuing privatisation, liberalisation and deregulation policies and "we are at the verge of privatising PTCL." He said that companies from Singapore to Middle East are participating in the bids. He was happy that China is also entering in this sector. He hoped that Motorola will stay for a longer period in Pakistan and invest in key areas of telecommunication.
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All set for PTCL bidding on June 10

ISLAMABAD (May 27 2005): Federal Information Technology Minister Awais Ahmed Khan Leghari on Thursday said that all arrangements have been finalised for the bidding of Pakistan Telecommunication Company Limited (PTCL) on June 10 and there is no plan to delay the privatisation process due to the ongoing strike of the PTCL employees. He said that talks with the PTCL employees are underway and the issue would be resolved amicably. Awais said that the government would not budge to the illogical demands of the employees. However, he said that all-possible steps would be taken to protect workers rights.

The minister was talking to a group of journalists on the occasion of inauguration of Motorola office in Pakistan here at a local hotel. He said that the telecom sector is our national asset and no one would be allowed to take law in his hand to damage national assets by calling strikes and cutting telephone connections in the country.
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Pakistan wants 86 F-16s: Pentagon
WASHINGTON, May 26: The Pentagon said on Thursday that Pakistan wants to buy as many as 86 F-16 fighter jets from the United States. Of these, 75 would be new F-16C/D Falcon fighter aircraft while 11 would be used F-16s, head of the US Defence Security Cooperation Agency, Lt Gen Jeffrey Kohler, told reporters in Washington. The agency is responsible for government-to-government arms sales.

“Yes, this figure is correct,” Pakistan’s ambassador in Washington, Jehangir Karamat, told Dawn. “Gen Kohler is the man who is dealing with this sale and he has just returned from Pakistan, so has the latest information,” he said.

Gen Kohler told reporters that Pakistan had requested prices for F-16 Block 50/52 aircraft, the most modern F-16s flown by the United States and the current production standard. Similar aircraft have been exported to Poland, Greece, Chile, Oman and Israel.
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GST turns out to be root cause of rising inflation
ISLAMABAD, May 26: The general sales tax (GST) has eventually turned out to be the largest factor contributing to the current heightening inflationary trend besides exchange rate, global oil prices and low interest rates, official statistics suggest. Tax officials told Dawn on Thursday that the growth in GST collection during the last five years was due to expansion of the scope of 15 per cent GST to electricity, natural gas and POL products in 1999-2000.

The tax officials collected more than Rs50 billion under GST in 2003-04 through utilities bills. The government also imposed 15 per cent GST on all kinds of fertilizers in 2001-02 and the same on vegetable ghee and cooking oil in 2002-03 to raise maximum revenue to meet the IMF’s conditionalitiess under poverty reduction and growth facility programme (PRGF).
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$147m aid agreement signed
ISLAMABAD, May 26: The US Agency for International Development (USAID) will provide $147.6 million to Pakistan for improving the quality of education, health services, electoral and legislative processes and creating employment and economic opportunities.

In this connection, a memorandum of understanding was signed by US Assistant Secretary of State for South Asian Affairs, Christina B. Rocca and Minister of State for Economic Affairs Hina Rabbani Khar here on Thursday.

USAID mission director Patricia L. Rader, secretary economic affairs division Shuja Shah and US Ambassador Ryan C. Cocker were present at the signing ceremony. Ms Rocca said the USAID was proud to expand its cooperation with Pakistan in education, health and other sectors.
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US asked to soften student visa policy
ISLAMABAD, May 26: Pakistan on Thursday asked the United States to soften its student visa policy, saying that a large number of students were being deprived of the opportunity to study in American universities, sources in the ministry of education told Dawn.

The matter was discussed during a meeting between the US Assistant Secretary of State for South Asia Christina Rocca and Federal Education Minister Lt-Gen (retired) Javed Ashraf Qazi at the latter’s office.

After 9/11, the US State Department has formulated strict visa regime, especially for Muslim countries. Muslim students are the worst sufferers and presently only 25 per cent of Pakistani students who used to go to America for higher studies are getting visas. Mr Qazi expressing his serious concerns over the policy asked Ms Rocca to take up the issue with the quarters concerned.
More…
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0.1% withholding tax on cash transactions
ISLAMABAD: The government is considering a proposal to levy 0.1 percent withholding tax on cash bank transactions exceeding Rs10, 000 in the budget 2005-06, Daily Times has learnt. 

This proposal, if incorporated in the next year’s budget and implemented, will help in documenting the economy and will discourage income and expenditures in cash in the country, an official said. 

The proposal envisages that all income and expenditures should be documented so that the tax authorities could cross-match this documented information with the annual income tax returns filed by the a person having an annual income of more than 100, 000. 
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PTCL’s business at stake as management-strikers talks fail
KARACHI: The failure of talks, with thousands of PTCL workers on strike, might hit the telecom industry with the highest growth and which attracted over $2 billion in the country.

Over five million telephone subscribers across the country are feared to suffer as thousands of telecommunication company’s workers, demanding incentives before privatisation, reiterated on Thursday they will continue their strike after talks failure with the authorities. In a major move, the high-ups in the PTCL hinted that the army might be invited to deal with the situation.

Sources privy to talks held between the telecom minister and representatives of the PTCL employees said the meeting ended inconclusive as the minister refused to entertain demands of the protesting employees and asked their leaders to first call off the strike. “The minister adopted a very clear line,” said a source. “The PTCL management and minister himself offered protesting employees to hold fruitful talks but they should call off the strike first to avoid any loss.”
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Pakistan wants 75 new F-16 aircraft
WASHINGTON: Pakistan has inquired about buying 75 new F-16C/D Falcon fighter aircraft after the Bush administration announced it would resume sales, said Defence Security Cooperation Agency head Air Force Lt Gen Jeffrey Kohler on Wednesday. The head of the Pentagon agency handling the matter said that Pakistan had also asked about buying 11 used F-16s. 

Virginia-based aerospace consultancy Teal Group’s head Richard Aboulafia said that many experts had expected Islamabad to seek only two-dozen F-16s. The numbers cited by Kohler show that Pakistan wants to make the F-16 a mainstay of its combat aircraft fleet, he said and called it “very ambitious in terms of regional strategy and very costly.” Kohler said that Pakistan had requested prices for F-16 Block 50/52 aircraft, the most modern F-16s flown by the United States and the current production standard. Similar aircraft have been exported to Poland, Greece, Chile, Oman and Israel. Only the United Arab Emirates flies a more advanced variant, Block 60, with improved radar, defences and range.
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World Bank will release $90m tranche to NWFP
PESHAWAR: The World Bank (WB) has assured the North West Frontier Province (NWFP) of early release of the $90 million tranche after expressing satisfaction over the financial discipline enforced by the Muttahida Majlis-e-Amal’s government in the province. 

A provincial government handout on Thursday read that the WB would release the sum under the Structural Adjustment Credit (SAC-III) programme. 

An 11-member WB delegation led by Country Director John Walls met NWFP Senior Minister Sirajul Haq in Peshawar. 

“The World Bank praised the MMA government’s policies and measures to enforce financial discipline, introduce reforms in the social sector and improve the service delivery system in the province,” the handout read. 
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Rocca praises Pakistan’s efforts in war on terrorism
ISLAMABAD: US Assistant Secretary of State Christina Rocca held separate meetings with National Assembly Speaker Amir Hussain and Senate Chairman Mohammedmian Soomro at the Parliament House on Thursday.

Matters of mutual interest, bilateral relations and parliamentary co-operation were discussed at these meetings. The US secretary was briefed on the functioning of democracy in Pakistan and the government’s commitment to empower the people, especially women, at all levels. The meeting also discussed Pakistan’s role in the war against terrorism.

Amir Hussain said Pakistan abhorred terrorism in all its forms and manifestations and was an important member of the coalition against terror. He said that Pakistan had been a frontline state in the war against terrorism since 9/11. The speaker said that Pakistanis were moderates and believed in enlightened moderation.
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US and Pakistan satisfied with cooperation
ISLAMABAD: Pakistan and the US on Thursday expressed satisfaction with their current economic, defence and security cooperation and said they would work together in these areas.

“US-Pakistan relations have acquired a strategic dimension on which to build a broad-based and long-term relationship,” President Pervez Musharraf told US Assistant Secretary of State Christina Rocca, who called on him.

Officials said the president highlighted Pakistan’s efforts to counter terrorism and extremism in the country and asked the US to provide greater market access to Pakistani products.

Talking about regional issues, the president said India-Pakistan relations had made good progress. However, he stressed Jammu and Kashmir remained the core issue that needed to be addressed urgently.
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Rs 135-140b customs duty target likely for 2005-6

LAHORE - The Central Board of Revenue (CBR) is likely to set the target of customs duty collection around Rs 135-140 billion in the coming financial year, The Nation learnt on Thursday.


The new target of customs duty is being discussed in view of expected collection of Rs 120 billion duty at the import stage in the current financial year against the target of Rs 102 billion, a senior official of the Customs Wing of CBR said.


He said that in 10 months of this fiscal year, the collection of customs duty stood at Rs 90 billion, which was up by Rs 20 billion when compared to Rs 70 billion collection of duty from imports in the corresponding period of last financial year.


In 2004-05, the CBR had fixed the target of customs revenue at Rs 102.30 billion, but actual collection of duty is set to exceed the annual target, said the official, adding that the imports in this fiscal depicted very robust growth. He said that in July to April period of this fiscal, the customs revenue from imports was already at par with the actual collection of duty in 2003-04, when CBR collected Rs 90 billion.

More…


http://www.jang.com.pk/thenews/may2005-daily/27-05-2005/metro/i1.htm 
THE NEWS 
May 27, 2005 

USAID to provide $147m for education, health
ISLAMABAD: The United States Agency for International Development (USAID) is providing $147.6 million to improve the quality of education and health services in Pakistan, help create employment and economic opportunities, and improve electoral and legislative processes.

An agreement to this effect was signed here on Thursday between US Assistant Secretary of State or South Asian Affairs Christina Rocca and Pakistan’s State Minister for Economic Affairs Hina Rabbani Khar.

A statement said that the USAID’s largest commitment would be in education sector. The agency plans to spend nearly $67 million to improve basic, higher, and vocational education in Pakistan this year.
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Indian banks allowed operations in Pakistan
KARACHI: The State Bank of Pakistan (SBP) has allowed Indian commercial banks to open their branches in Pakistan.

The SBP has not specifically named "Indian" in its newly issued guidelines and criteria for setting up a commercial bank in Pakistan, but said two categories are allowed to conduct banking business in branch mode as well as wholly-owned locally incorporated subsidiary.

First, banks from countries belonging to regional groups and associations of which Pakistan is a member.

More…
http://www.brecorder.com/index.php?id=263365&currPageNo=1&query=&search=&term=&supDate=#Scene_1 
BUSINESS RECORDER 
May 27, 2005
By MUSHTAQ GHUMMAN  


Shaukat outlines thrust of next budget
ISLAMABAD (May 27 2005): Prime Minister Shaukat Aziz said on Thursday that thrust of the next budget would be continuity and consistency of policies and improvement in living standards of the people, besides it would also focus on enhanced growth, investment opportunities and jobs creation. Talking to a group of journalists at the Prime Minister Secretariat, he said the civil servants would be provided relief in the next budget. The Prime Minister declined to comment when asked whether or not the relief would also be provided to the common people, saying that the government was working for improving a lot of things. Shaukat Aziz said the reform process would continue as it has resulted in higher growth rates which was expected to surpass 8.35 percent, adding that Pakistan would be in top five rather three countries of Asia.

Responding to a question on inflation, he said that budget proposals would be finalised within a week. The price situation was getting better as government has acted very fast to import duty-free essential items. Therefore, we expect that reduction in prices and interest rates will give relief to the people, the Prime Minister added. Shaukat Aziz further said that rationalisation of import tariff would continue during the next year as well, but there would be no reduction in slabs.
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$147.6 million US aid for social sectors uplift
ISLAMABAD (May 27 2005): The United States (US) will provide an assistance of 147.6 million dollars to Pakistan for improvement in social sectors, including education, health, employment creation, economic opportunities and electoral and legislative process. A memorandum of understanding (MoU) was signed by US Assistant Secretary of State for South Asian Affairs Christina B. Rocca and Minister of State on Economic Affairs Hina Rabbani Khar here on Thursday.

Rocca, after performing the signing ceremony, said: " The USAID is proud to expand its co-operation with Pakistan in education, health, economic growth, and governance."

She said the USAID's largest commitment would be in education and the development agency planned to spend nearly 67 million dollars to improve the basic higher and vocational education in Pakistan during current year.
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8.4 percent growth rate to be achieved by June-end: Ashfaq
ISLAMABAD (May 27 2005): An impressive broad-based growth rate of 8.4 percent will be achieved by the end of June 2005, spokesman of the ministry of finance Dr Ashfaq Hassan Khan told Business Recorder here on Thursday. Commenting on the third quarterly report of State Bank of Pakistan for FY 2005, he said that all the three major sectors of the economy have registered appreciable growth; agriculture 7.5percent, large scale manufacturing 15.4 percent and services sector 7.9 percent. "If we minus 1.9 percent population growth, it gives the nation 6.5 percent real per capita GDP growth which is a remarkable performance by all standards, Dr Ashfaq added.

He said that the government highly values quarterly reports of the State Bank of Pakistan about the performance of economy and the results of the government policies as corrective measures are also suggested by independent economic and monetary experts.
More…
