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US Pakistani expatriates invited to invest in IT sector
ISLAMABAD: Federal Minister for Information Technology (IT), Owais Ahmad Khan Laghari, while inviting US Pakistani expatriate investors to invest in Pakistan IT sector, told that Pakistan was the safest country to invest in IT sector.

Addressing an annual meeting of US Pakistani expatriate investors in American Silicon Valley, Palo Alto, Owais Ahmad Khan told that some significant headway have been made in Pakistan IT, which has opened up tremendous opportunities for creative and innovative investors in this sector. He said that a large number of organizations and companies from Silicon Valley have already started their business activities in Pakistan.
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17 percent increase in foreign investment during current fiscal year
ISLAMABAD: There has been a 17 percent increase in direct foreign investment during the current fiscal year starting from July to April.

According to the investment board, there has been an 89.15 million dollars direct foreign investment in the country in the month of April while during the same period last year the investment was of about 760 million dollars.

According to the investment board 23 percent investment has been done in the financial sector, 19.7 percent investment has been done in the oil and gas sector, 12.6 percent investment has been done in the communication sector. The US has done most of the investment after which UK, Switzerland, UAE and Japan have invested significantly.
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President, PM may visit US this year
WASHINGTON, May 23: Foreign Minister Khurshid Mehmood Kasuri is expected to arrive here in the second week of June as Pakistan looks at the possibility of a series of high-level visits later this year.

Mr Kasuri, who is expected in Washington on June 9, will hold a series of meetings with senior US officials and lawmakers but his schedule is still being finalized. He is also expected to hold a separate meeting with Secretary of State Condoleezza Rice for talks on issues of bilateral interest.

Pakistan is also looking at the possibility of a visit to Washington by Prime Minister Shaukat Aziz in July while President Pervez Musharraf may visit the US capital in September. These two high-level visits, however, have not yet been finalized as the government in Islamabad is yet to decide whether both the leaders need to come or just one visit would be sufficient.
More…
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Cabinet to discuss trade liberalization tomorrow

ISLAMABAD, May 23: The federal cabinet meets here on Wednesday to consider a 17-item agenda including further liberalization of trade in services as part of the WTO negotiations under the Doha Development agenda. The meeting, to be presided over by Prime Minister Shaukat Aziz, is likely to approve an amendment to the Federal Public Service Commission (FPSC) Ordinance 1977 withdrawing some responsibilities from the commission’s purview.

The meeting will also consider amendments to the Prevention and Control of Human Trafficking Ordinance 2002 and promulgation of a new excise legislation. The cabinet is expected to consider willingness of Russia and Kazakhstan to reduce duties on Pakistani goods for support to the long-awaited accession to World Trade Organization (WTO).
More…
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SMEs to get special fund in budget
ISLAMABAD, May 23: The government has decided to introduce a new programme in the budget for 2005-06 to offer a special funding for the establishment of small and medium enterprises (SMEs) aimed at creating a sizable job opportunities in the country. The programme is based on the pattern of the United States, the European Union and Japan.

Officials told Dawn that initially Rs3 billion would be made available from the Public Sector Development Programme (PSDP) of 2005-06 to initiate the programme. Later, more funds will be offered for which negotiations are currently being held with the European Union, the USAID programme and a couple of other bilateral donors.

The decision was taken to create the Pakistan Enterprise Competitiveness Support Fund (CSF) in the new budget with the financial assistance of international and bilateral donors. The objective is to effectively promote SMEs by providing funds and new technologies to increase the overall growth and find new export markets for country’s products.
More…
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US textile quota on China alerts big exporters
KARACHI, May 23: Leading export houses are presently busy in mock anti-dumping exercise in order to face a situation that may arise if United States imposes punitive duty on certain fast running categories of textiles and clothing. “We have hired foreign consultants and experts to make our accounting and costing systems compatible with those of the US in order to be ready to fight and protect our interest if such measures are taken by the US Commerce Department,” a leading exporter told Dawn.
Ever since the quota free regime of the WTO started from January 1, 2005, there had been growing concern amongst importing countries that it would put thousands of jobs at stake as influx of cheap textile products from developing countries has threatened their domestic industry.
Similarly, there were growing concern amongst exporting nations that in the absence of any check and balance the developed nations would come up with heavy hand on imports from developing countries producing textiles and clothing.
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WB sets conditions for credit
ISLAMABAD, May 23: The World Bank on Monday set a series of five major conditions to consider approval of a $350 million second phase of the Poverty Reduction Support Credit (PRSC-II) for Pakistan. The conditionalities are broad-based covering almost all areas, from governance to legislation, reforms in water and power sectors and implementation of decisions of the National Electric Power Regulatory Authority (Nepra).

“The World Bank has clearly told the government that unless these conditions are met, the executive board of the World Bank scheduled to meet in July 2005 would not consider the PRSC-II,” said a senior government official.

This was the outcome of a meeting here on Monday between a high-level team of the World Bank and representatives of federal government led by adviser to the prime minister on finance and revenue Dr Salman Shah.
More…
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Policy to resolve controversy over WLL services soon: PTA chief
ISLAMABAD, May 23: Pakistan Telecommunication Authority (PTA) Chairman Shahzada Alam Malik on Monday said the authority would soon devise a policy to end the controversy regarding Wireless Local Loop (WLL) services in the cities. “The authority is conscious of the concerns raised by different mobile phone operators about WLL services. In this regard the PTA has held meetings with various stakeholders with a view to formulating a comprehensive policy about WLL mobility,” the chairman told reporters at the commercial launch of a UAE- based cellular company from 28 cities.

WLL services especially benefit low-income groups or people living in remote or rural areas, he said.

Mr Malik said the number of cellular phone subscribers would further grow and would reach 15 million mark by the end of this year from the existing 10 million subscribers.
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PTA revises settlement rates for LDI firms
KARACHI: Pakistan Telecom-munication Authority (PTA) on Monday announced revised settlement rates for the long distance international operators and fixed $0.1350 per minute as new price compared to $0.1629 per minute, which would be effective July 2005.

In a statement the PTA said the step was in line with regulators policy to curb illegal voice trafficking, which hit the legal operators’ business and discouraged new companies.

“PTA has asked all LDI operators of Pakistan to reduce the international settlement rates significantly to narrow the financial incentives available for the illegal traffic termination, which would decrease inflow of grey traffic in Pakistan from other countries,” it said. “The PTA has already taken initiatives to address the issue of illegal call termination in the form of administrative actions in collaboration with Pakistan Telecommunication Company and other related agencies.”
More…
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Pakistanis can travel to US with non-MRPs
ISLAMABAD: The United States Embassy in Islamabad on Monday said Pakistan was not a visa-waiver country and Pakistani travellers could continue to use non-machine readable passports with valid US visas, as the June 26, 2005, machine-readable passport requirement applied only to citizens of US visa wavier programme countries. 

Following new rules being implemented by the US Department of Homeland Security, all travellers from countries under the Visa Waiver Programme must carry a machine-readable passport. 

The rule was enforced in October 2004 but to facilitate travellers, the Department’s Customs and Border Protection Bureau had given officials at ports of entry the discretionary authority to grant one-time exemptions on a case-by-case basis to Visa Waiver Programme Travelers without a visa or a machine-readable passport.
More…
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Cautious approach to use foreign exchange reserves
KARACHI (May 24 2005): The State Bank of Pakistan is cautiously preparing a plan to utilise its foreign exchange reserves for the development of infrastructure, ie railways, roads, airport and telecommunications. According to SBP Third Quarterly Report for the year 2004-05, prepared by the Central Board of the State Bank of Pakistan, the reserves adequacy ratios are showing comfortable positions. For example, despite a sharp increase in imports in recent months, by end April 2005, the country's forex reserves were sufficient to cover 34.5 weeks' imports. The broad rule of thumb for reserves adequacy was that reserves should be quite sufficient to pay for about three to four months' imports. Similarly, current reserves holding are still nine-and-a-half times greater than the short-term debt liabilities.

While there are a number of explanations for holding large foreign exchange reserves, what is more important is the fact that reserves accumulation entails certain costs. In order to strike a balance between benefits of holding large reserves with its costs, some time countries also use their reserves for different purposes. 
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KESC privatisation: June 15 deadline for Kanooz to make payments
ISLAMABAD (May 24 2005): The government has decided to cancel the deal with Kanooz Alwatan, the bidder for Karachi Electric Supply Company (KESC), if payment is not made by June 15, sources in the Privatisation Commission (PC) told Business Recorder. The decision was taken by the Cabinet Committee on Privatisation (CCoP) in its last meeting, wherein it was also suggested that Hasan Associates Consortium should be invited for negotiations to match the price offered by Kanooz, sources added. Kanooz Alwatan's bid at the rate of Rs 1.65 per share was accepted on February 7, but the company did not make payment by the due date and requested for extension in time. At first, extension was given till March 20.
More…


http://www.brecorder.com/index.php?id=260577&currPageNo=1&query=&search=&term=&supDate= 
BUSINESS RECORDER 
May 24, 2005
By RECORDER REPORT  


Duty cut likely on items entitled to drawback
ISLAMABAD (May 24 2005): The Central Board of Revenue (CBR) has decided to reduce customs duty on all those raw materials/items on which the manufacturers-cum-exporters are claiming extraordinarily high amount of duty drawback. The CBR is compiling a list of inputs used in the manufacture of exportable goods where exporters are still enjoying high DDB rates. The reduction in customs duty on the import of raw materials used in the manufacture of goods to be exported will reduce the overall amount of duty drawback paid to the exporters. The CBR has paid over Rs 13 billion as duty drawback to the exporters in July-April (2004-05), against Rs 11.773 billion in the corresponding period of last fiscal year.

Despite tariff rationalisation in the current budget, the customs had to pay this huge amount as rebate to the export industries. This clearly shows that CBR was unable to achieve the objective of controlling the phenomenon of duty drawback. 
More…
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Pakistan a safe place for business: minister
ISLAMABAD (May 24 2005): Pakistan's economy is rapidly growing and there are immense opportunities for individuals, who possess talent, to turn their own dreams true, said Minister for Information Technology, Awais Ahmad Khan Leghari. He was addressing the annual event of Organisation of Pakistani Entrepreneurs of North America (Open) held in Palo Alto in the Silicon Valley, California on Monday. He presented to the IT gurus in the US Silicon Valley an impassioned case for what he called "a new Pakistan open for business and different from the Pakistan of yesterday."

The gathering was attended by an audience of over 200 high net worth Americans of Pakistani origin, all of whom have made their mark in the highly competitive environment of the Silicon Valley, says a message received here.

The minister told the gathering many in the Valley had already set up their back-end operations in Pakistan and were already profiting from the wage differential that exists between Pakistan and the US.
More…
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Draft bills on data protection ready for Cabinet's approval
KARACHI (May 23 2005): Drafts of bill on data protection and e-crimes are likely to be passed in a month's time after approval by the Federal Cabinet. Sources told Business Recorder that the draft bills are likely to be tabled in the next Cabinet meeting for approval. Pakistan is going one step forward, as far as the issue of intellectual property rights (IPR) is concerned, to protect data of local and foreign companies. "We are the first country initiating the 'Data Protection Act'. Even the neighbouring country, India, does not have such law to protect data under IPR, sources said. "This would not only increase the confidence of foreign and local IT companies for protecting their medical records, legal transcription and accounting work, but would also protect the businesses of outsourcing," they said.

The Ministry of Information Technology and Telecommunication has prepared drafts of bills on 'Data Protection and e-Crimes'.

The bills would not benefit just the banking sector, but also the business industry.
More…
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Local and foreign investors start chain of projects in Gwadar
QUETTA (May 24 2005): Many local and foreign companies have started a chain of projects, worth billions of rupees, in the coastal belt of Balochistan mainly in Gwadar. Advisor to Balochistan Chief Minister and a senior leader of Pakistan Muslim League (PML) from Gwadar Ashraf Iqbal Baloch told newsmen that a local group of investors Hahoo Group had started construction of a five-star Pearl Continental Hotel in Gwadar. Another local company, Vision Gwadar had started work on a large resort named Platinum Ormara in the coastal town of Ormara, where standard facilities of tourism and recreation would be available. It had also started construction of gymkhana in Gwadar.

Royal Resort Company had established two hotels of two-star rank in Suntsur tourism site near Gwadar, which would start functioning within a month. Progressive Balochistan Group was developing a resort in Kund Malir area of Lasbella district near Ormara.
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Regulatory bodies told to observe transparency
ISLAMABAD (May 24 2005): The first meeting of the Cabinet Committee on Regulatory Bodies (CCRB), chaired by Prime Minister Shaukat Aziz on Monday, discussed in depth the performance of Pakistan Electronic Media Regulatory Authority (Pemra), Oil and Gas Regulatory Authority (Ogra), National Electric Power Regulatory Authority (Nepra), and Pakistan Procurement Regulatory Authority (PPRA). The CCRB, besides the Prime Minister, comprises Minister for Commerce, Minister for Health, Minister for Industries, Minister for Information, Minister for Information Technology, Minister for Petroleum, Minister for Privatisation, Minister for Water and Power and Advisor to the Prime Minister on Finance and Revenue.

The Committee directed that all 'Authorities' should make all-out efforts to achieve the targets and emphasised on transparency and accountability in their functioning.
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SAI budget proposals: call to provide big incentives to SMEs
KARACHI (May 24 2005): Pakistani exporters are facing severe competition in international markets mainly due to the high cost of doing business in the country as compared to regional competitors like China and India. It is hoped that taxation policy for the fiscal year 2005-2006 will aim at providing incentives to the industrialists and small and medium enterprise (SMEs) enabling them to face the challenges of globalisation.

Site Association of Industry (SAI) in its budget proposal for the year 2005-06 noted that the business community firmly believe that expansion of tax base, reasonable reduction in the tax rates, creation of conducive investment environment, curtailment of undesirable discretionary powers from various tax laws, simplification of rules and regulations, removal of irritants and impediments in seeking justice are some important steps, which central board of revenue (CBR) must take into account.
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Telenor starts operation in Jehlum
ISLAMABAD (May 23 2005): Telenor Pakistan has officially opened its GSM mobile network for commercial service in Jehlum. Telenor is offering all its commercial cellular services including its time-limited offer of free SMS to all operators and free MMS to all Telenor connections. By launching in nine cities and soon providing coverage to Motorway and GT Road, the Telenor network will cover a population of approximately 35.29 million people including main cities of Islamabad, Rawalpindi, Karachi, Lahore, Faisalabad, Hyderabad, Gujranwala, Gujrat and now in Jehlum. More cities will be added according to continuous roll out plan. On April 14, Telenor received a GSM license for the price of $ 291 million.

By the new licenses, Pakistan will have 6 competing mobile operators in a country with the population crossing 150 million and a mobile penetration of 5 percent. Telenor launched its services in March and reported 343,000 subscribers only two weeks after the commercial launch.
More…
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Crackdown on CD trade to hit 0.4m people
KARACHI: Nearly 400,000 people associated with the trade of CDs find their livelihood in jeopardy after a recent raid and subsequent sealing of the premises of six factories by the Federal Investigation Agency (FIA), dealers said on Saturday.

One member of Rainbow Video Merchant Welfare Association said the FIA on May 3 raided six factories, two in SITE area, three in FB Industrial Area and one in North Karachi, which were violating the copyright law.

The agency also arrested nine persons from these places, who were busy in manufacturing and recording CDs of Indian and Pakistani movies besides songs, documentaries, dramas and software.
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Pak exporters move to avoid anti-dumping duties
KARACHI: The textile exporters to USA have started a campaign under, which they are likely to carry an extensive mock-exercise to avoid a possible slapping of anti-dumping duties on Pakistan’s hot categories.

A leading textile exporter from Karachi disclosed to The News that considering imposition of 13.1 per cent anti-dumping duties on Pakistan’s bed linen by European Union (EU) last year a group of prominent exporters of textile goods to US chalked out a programme to avoid this situation in US market.

The program entails hiring US-based consultant to carry out the audit of exporters’ industries especially the costing system along with accounting.

"The mock-exercise will enable local industry costing and accounting system to meet the requirements of US law", said a leading exporter of bed linen and terry towels to USA.
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Cell phone subscribers to touch 15m by Dec: PTA
ISLAMABAD: The telecom sector in the country has showed phenomenal growth during the last few years and is expected to fetch around $2 billion investment this year.

This growth has contributed a lot in terms of expanding economic activity, job creation and revenue generation for the national exchequer, said Chairman, Pakistan Telecommunication Authority (PTA), Maj Gen (R) Shahzada Alam Malik while talking to mediamen here on Monday at the commercial launching ceremony of Warid Telecom - a sixth cellular phone operator in the country.

The chairman said he was pleased that the sixth cellular phone operator had commenced its services which was a landmark in the country’s economic history.

Malik said telecom sector development had ignited multiplier activity as a record number of job opportunities had been created for engineers, technicians, marketing and sales professionals and lower level workers. A large number of people are engaged in this sector and earning their livelihood, he added.
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Cabinet committee reviews performance of regulatory bodies
ISLAMABAD: The first meeting of the Cabinet Committee on Regulatory Bodies (CCRB) held here on Monday with Prime Minister Shaukat Aziz in the chair directed that each authority should have deliverable goals and targets and strictly observe transparency and accountability in their functioning.

The committee discussed in detail the performance of Pakistan Electronic Media Regulatory Authority (Pemra), Oil and Gas Regulatory Authority (Ogra), National Electric Power Regulatory Authority (Nepra) and Pakistan Procurement Regulatory Authority (PPRA).

In case of Pemra, the committee asked the Ministry of Information and Broadcasting to consult all stakeholders and to propose a media policy on enforcement vis-a-vis cable operators and other TV channels aimed at facilitating their functioning and at the same time keeping public morality and values in mind to ensure healthy entertainment, education and free flow of information.

More…
