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US, Pakistan discuss investment treaty
ISLAMABAD: The United States and Pakistan have agreed to iron out outstanding irritants to finalize the Bilateral Investment Treaty (BIT).
The representatives of the United States and Pakistan met May 10-12 in Islamabad for the second negotiating session for a Bilateral Investment Treaty. The two sides agreed to maintain continuing communications to work on outstanding issues and to meet for another round of negotiations in Washington this summer, a statement of the US embassy said.
The standard BITs are two-way obligations, which are designed to protect and encourage cross-border investment by ensuring equal treatment for foreign and local investors, guarantees regarding cross-border fund transfer, assurances against expropriation and mechanisms for dispute settlement. The United States has asked Pakistan to rigorously enforce laws dealing with the Intellectual Property Rights (IPRs) and Anti-Money Laundering (AML), establish regulatory framework to improve investment climate, and institute a dispute settlement system to resolve investment disputes through international arbitration, with a particular reference of major issues in the energy sector. The Foreign Direct Investment in Pakistan increased to about $950 million last year that includes $238.4 million US investment.
More…
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OPIC to increase participation in burgeoning economy
KARACHI: Ross Connelly, Acting President and CEO of the US Overseas Private Investment Corporation (OPIC), is visiting Lahore to announce two new credit facilities in Pakistan: a $75 million loan guarantee programme with Citibank and a small and medium enterprise lending facility with Bank of Punjab, a press release of the US Consulate said on Friday.

OPIC returned to Pakistan in 2002, partnering with Citibank on a $75 million loan guarantee programme. That programme has been completed ahead of expectations and led to a second $75 million facility. OPIC is also partnering with Bank of the Punjab to establish a facility for loans to small and medium sized enterprises.

More…
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No limit on number of F16s for Pakistan
Washington: Pakistan, which is planning to buy between 25 and 40 F16s from the United States, can buy as many of them as it wishes, according to a well-informed South Asia expert.

Ashley J. Tellis of the Carnegie Endowment for International Peace writes in a study published on Friday, “Finally, as gratitude for Musharraf ’s efforts in the war on terror, and in response to Islamabad’s pleading for many years, the administration will proceed with the sale of F-16 aircraft to Pakistan. The exact configuration of these planes has not yet been made public, but it has been decided that no limits will be placed on the number of aircraft Islamabad can purchase.”

He quotes “industry sources” as indicating that the initial purchase would consist of a mix of some 25 to 40 early- and late-model airframes, which are likely to be equipped with the AIM-120 AMRAAM, the best active radar missile in service anywhere in the world. 
More…
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Bidding date of telecom giant fuels KSE, index gains 127 pts
KARACHI: Karachi stock market recovered its losses on Friday as positive news from the privatization front regarding Pakistan Telecommunication Company Limited’s (PTCL’s) bidding date trigged buying in leading items, the market experts said.

KSE-100 Index increased by 127.28 points or 1.75 percent to close the day at 7,411.33 points as against 7,284.05 points on the previous session.

“Finally the commission has announced the official bidding date for the PTCL and this news supported the market,” said Hasnain Asghar Ali, an analyst at Aziz Fidahusein and Company Limited. 
More…
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Telenor to invest $900 million by 2007

ISLAMABAD (May 14 2005): Telenor, a cellular phone operator in Pakistan, would continue to provide quality and competitive GSM services to its subscribers and bring in total investment of US 900 million dollars by 2007. "The company will never compromise on quality, as the better and affordable services will be our top priority to the best of subscribers' satisfaction," Company's Chief Executive Officer (CEO), Tore Johnsen told newsmen in an exclusive interview here on Friday. He said the mobile market in Pakistan was growing rapidly and the company was prepared to meet the growing demand of customers by bringing more cities and areas into its network. The CEO said Pakistan was an ideal country for investment with its telecom sector offering irresistible and business-friendly opportunities for the potential investors.

He said the company had invested a huge amount on customer care and other operational expenditures, including setting up of offices and provided employment opportunities to a number of people across the country.
More…

