http://www.geo.tv/main_files/business.aspx?id=76124 
GEO TV 
May 11, 2005 

Pak, US talks over investment accord
ISLAMABAD: Pakistan and United States started talks on bilateral investment accord.

According to Pakistan Investment Board (PIB), US delegation comprises of senior officials of State Department, Trade and Finance department and business representatives.

The talks would continue till May 11. The first round of talks was held in London from 7 to 10 February. 

Talks are being part of preparation of framework for trade and investment accord between Pakistan and US, PIB added.
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High level Pak-US trade talks to protect investment
ISLAMABAD: A delegation from USA held second round of negotiations on Pak-US Bilateral Investment Treaty, said an official statement issued by the Board of Investment (BOI) on Tuesday. 

The US delegation comprises senior officials from the State Department the US Trade Representative, Department of Commerce and Treasury. The Secretary Board of Investment Mohammad Jehangir Bashar led the Pakistani delegation. Both sides discussed the US proposed modal bilateral investment treaty draft that has been handed over to Pakistan at the start of the negotiations and proposed amendments in the draft suitable to the contracting countries were also discussed at length. The meeting would continue its deliberations on the subject next two days to finalize it treaty as early as possible. 
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Privatisation Commission to hold bidding for NRL on 31st
KARACHI: The Privatisation Commission will hold bidding for the sale of 51 percent of strategic stakes of National Refinery Limited on May 31, sources close to the commission said on Tuesday.

They said the PC was giving final touches to the pre-bid process and was expected to call a pre-bid meeting of potential bidders on May 21, in which details for bidding would be discussed.

“The pre-qualified bidders would attend the meeting for better understanding of the transaction and the bidding process hopefully,” said a source. “During the pre-bid conference, final date of the bidding would be announced, which is expected to be held on May 31,” said sources.
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Govt all set to introduce 20pc income tax for SMEs
ISLAMABAD: The government is all set to introduce a new rate of the income tax of 20 percent for small and medium enterprises (SMEs) and single-member companies form the fiscal year 2005-06, a senior government official told Daily Times on Tuesday. 

The government authorities are yet to get a consensus on the concise definition of the SMEs. The first and foremost task ahead of the government is to give a precise definition of the SMEs as at present no exact definition is available in the country for determining the status of SMEs, according to the official. 

The State Bank of Pakistan has a definition of its own while the Small and Medium Enterprises Development Authority (SMEDA) has totally a different definition of the SMEs. According to the official, there is no definition for small and medium enterprises in the Income Tax Ordinance 2001. 
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President says Pakistan to become economic hub soon
Country to attract businessmen from ME, central Asian states

LAHORE: While urging foreign investors to look at Pakistan in its regional perspective, President Pervez Musharraf has said Pakistan will soon become the hub of economic transactions between the Middle East, Central Asia, China and India due to its geographical location. 

“The investors should have the realisation that these regions can’t interact without Pakistan,” he said, adding: “They should have regional perspective while thinking about investing in Pakistan.”

He was delivering the inaugural address at the State Bank of Pakistan’s conference on “SME Financing: Issues and Strategies” at a local hotel. Governor State Bank of Pakistan Dr Ishrat Hussain also spoke on the occasion. Governor Punjab Lt-Gen (retd) Khalid Maqbool, Chief Minister Punjab Ch Pervaiz Elahi, heads of national and international banks, foreign delegates and experts on SME development were present on the occasion.
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Ties with US not at the cost of national interest
Aziz vows to maintain Pakistan’s nuclear deterrence at minimum level 
Says Pakistan will adopt changes which benefit the country without undermining traditional values

BANGKOK: Pakistan’s relations with the United States are not at the cost of the national interest, Prime Minister Shaukat Aziz said on Tuesday.

“Our relations with the US are based on mutual advantages and not at the expense of the national interest,” Shaukat Aziz said during question hour after speaking on the topic “Pakistan’s Vision in 21st Century” at the Asian Institute of Technology (AIT). Earlier, addressing the participants of the AIT seminar, the prime minister said that Pakistan’s nuclear deterrence would be maintained at a minimum level, saying that the nuclear capability guaranteed peace in the region.
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Zero ST on textile items under study
ISLAMABAD, May 10: The government is considering zero rating of sales tax on the local supply and import of textile products, carpets, surgical, sports and leather products. Officials told Dawn on Tuesday that the proposal was part of the recommendations of textile industry and ministry of commerce to boost export of the commodities.

The decision was expected to be announced in the budget 2005-06 after consultation with all the relevant stakeholders, the officials added. The proposed measures would not only mitigate the hardships of export houses with particular reference to their cash flow problems as well as hassles in obtaining refund payments from the department but would also eliminate refund related mal-practices.

The government had already allowed zero rated supply and import of ginned cotton, import of man-made staple fibre and its raw materials. It was also under consideration to allow zero rated import and local supply of yarn.
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KARACHI: Potential in IT sector being explored
KARACHI, May 10: There exists a huge potential and opportunity in Pakistan to capture its due share from the 200 billion dollar international industry of business process outsourcing. This was stated by Sindh Information Technology Minister Syed Mustafa Kamal while addressing a news conference at his office here on Tuesday.

The minister had earlier undertaken a six-week tour of the United States along with a senior official of his department.

He said that the basic purpose of the visit was to market Pakistan’s potential in the IT sector as well as apprise the investors of government’s policies in this very sector. He said that the results of this visit had started coming to the fore. This would help generate job opportunities for the educated youths, he said, adding that as a result of his visit, there would be a visible change in a shorter period of time with rapid progress in the IT sector.
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US pleased with progress in Indo-Pak peace process
ISLAMABAD: US Ambassador to Pakistan Ryan C Crocker has said Washington was pleased over developments taking place with regard to normalisation of relations between Pakistan and India.

The visit of President General Pervez Musharraf to India last month proved to be a constructive step in the right and desired direction, he said. The United States has been persuading both the countries to resolve their outstanding issues through dialogue and it is encouraging that when President General Pervez Musharraf visited India, the two countries had useful talks and made good progress. The US would continue to encourage the process, he added.

Responding to a question about human rights situation in Kashmir, the envoy said the US report on human rights has very clearly mentioned it. Improvement in human rights is always helpful in resolving the tangles, he opined.
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Telecom sector shows high growth rate
KARACHI: The telecom sector is likely to show higher growth in 2005 compared with 2004 as new companies are marketing their products, analysts said on Tuesday. "The domino effect of the deregulation would be partially visible in FY05 as most of the new entrants are yet to start their services," one analyst of Capital One research said.

So far, 9M-FY05 financial results of the listed telecoms depict an initial period of high growth where the new players are trying to capture market share by aggressive marketing and network expansion, the analyst said while analysing in detail Callmate Telips and TeleCard and taking a cursory view of PTCL after the deregulation process.

The recent data released by Pakistan Telecommunication Authority (PTA) suggest that the telecom sector grew by 21 per cent during FY04 where the sector’s contribution to the GDP also increased to 1.93 per cent. There was a transitional period for the telecom sector where deregulation process began and new licences were being issued.
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New policies to improve SMEs
HYDERABAD: The State Bank of Pakistan’s (SBP) new policies for the development of Small and Medium Enterprises (SMEs) will flourish the SME industries in the country.

President Hyderabad Chamber of Commerce and Industry (HCCI), Mahmood Ahmed stated this while addressing a seminar on ‘SME policy and operation’ organised jointly by the SBP and Hyderabad Bankers Club on Tuesday.

This is a matter of great satisfaction for the business community and industrialists that SBP has come up with a new and improved policy for the SME sector and this will help commercial banks to strengthen SME industries.
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30m cell phone subscribers in next five years
KARACHI: Pakistan has potential of 30 million cell phone subscribers during next five years and Ufone is making necessary arrangements to get a maximum share out of it.

Chief Executive Ufone, Babar Khan stated this while briefing the members of Faisalabad Chamber of Commerce and Industry (FCCI), according to statement on Tuesday. 

Deregulation of telecom sector has not only paved way for direct foreign investment but also revolutionised the cellular sector in Pakistan.

Ufone is providing best service at comparatively cheaper rates to maintain its supremacy in this sector. "Ufone has $350 million company including $161 million being invested on extension and up gradation of its system," he added.

He informed that a massive expansion programme has been initiated and by June this year its system will be almost doubled, adding that, "significant expansion has also been made in central II region comprising Faisalabad area."
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Next round of Pak-US BIT talks soon
LAHORE (May 11 2005): Next round of talks between Pakistan and the United States on Bilateral Investment Treaty (BIT) will be held in Islamabad during the current month. "This is part of efforts to boost Pakistan-US economic ties," Commerce Minister, Humayun Akhtar Khan told newsmen at the inaugural session of two-day conference on 'SME Financing: Issues and Strategies' at a local hotel here on Tuesday. To a question about the widening trade deficit, he said the increase in the non-food and non-fuel items especially the machinery would go a long way in expediting industrial development.

"This is a healthy sign for country's economy as it will help create more jobs and economic activity," he said.

To a question about European Union (EU) bedlinen case, Humayun Akhtar Khan said the review of selected samples was in progress in Dubai.
More…
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US trade team arrives
ISLAMABAD (May 11 2005): An American delegation arrived here on Tuesday for second 3-day talks with Pakistani authorities on 'Pak-US bilateral investment treaty'. The US delegation comprises of senior officials of State Department, Commerce Department, Treasury and trade representatives. Board of Investment (BoI) Secretary will lead the Pakistani side and officials from the ministries of Commerce, Foreign Affairs, Finance, Industries and Production, CBR, SECP and State Bank of Pakistan will assist him. The US delegation will examine the draft text in detail to reach informal agreement on several issues.
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$50 million FDI in BPOs likely in a year: minister
KARACHI (May 11 2005): Karachi may receive $50 million foreign direct investment (FDI) in the business process outsourcing in a year, said Mustafa Kamal, Sindh Minister of Information Technology. Huge potential for investment and a large pool of human resource exists in Pakistan to capture its due share from the $200 billion international industry of BPOs. Addressing a press conference in his office on Tuesday, Mustafa Kamal, who had earlier undertaken a six-week tour of the United States and spent time in a number of meetings with top experts of United States and investors, said that the purpose of his visit was to market Pakistan's potential in information technology (IT) and apprise them about the government's policies in this sector.

"After hectic efforts by the newly established ministry in one-and-a-half-year time frame, we are able to offer something to foreign investors to establish BPOs in the metropolis and later facilities to be extended to other cities of the province."
More…
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Pak-Arab Fertilisers bidding on May 14

ISLAMABAD (May 11 2005): The Privatisation Commission (PC) has finalised all arrangements for holding bidding for the privatisation of 94.8 percent shares of Pak-Arab Fertilisers (Pvt) Limited (PFL) on May 14. The process would be carried out in the presence of the representatives of the print and electronic media, federal Privatisation and Investment Minister Dr Abdul Hafeez Shaikh said here on Tuesday. He said the privatisation of the country's largest unit in the manufacturing sector was a milestone achieved through continuous efforts and would give impetus to the overall privatisation programme. The fertiliser sector offered strong opportunities for further development by private sector entrepreneurs, he said.

So far, four parties, Consortium of Fatima Group, Dawood Hercules Chemical Limited, Consortium of Nishat Chunian and Umar Fabrics and Al-Ghurair Investment L.L.C., have submitted earnest money of Rs 150 million each along with the required documents, he said.
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Worldcall's WLL service soon
LAHORE (May 11 2005): Worldcall Telecom Limited is launching its Wireless Local Loop (WLL) services in Lahore soon. This was stated by a spokesman of Worldcall Telecom Limited here on Monday. The company organised a two-day training session for its franchise sales agents. The training focused on scope of the Worldcall wireless business, sales and distribution model. Senior management of Worldcall group conducted the training.
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PTCL launches 'Bilkul Muft' scheme
KARACHI (May 11 2005): Pakistan Telecommunication Company Limited (PTCL) on Monday announced that it would provide free connections and telephone sets under its, 'Bilkul Muft' scheme, if subscribers were found technically feasible. A press release issued on Monday asked interested people to call at UAN Number (111-900-900) and if the subscriber was found 'technically feasible', a PTCL representative would visit his residence and provide connection after some paper-filling formalities. Along with free line connections, PTCL had also decided to provide telephone sets free of cost. Like before, the company would set up camps in different areas to further facilitate people.

It is worth mentioning here that a similar scheme was launched a few months ago and large number of subscribers, who had applied under the same, were still waiting for the free connection.
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'Ufone providing best service at cheaper rates'
FAISALABAD (May 11 2005): Pakistan has potential of about 30 million cell phone subscribers during next 5 years and Ufone is making necessary arrangements to get maximum share out of it, this was stated by Babar Khan CEO Ufone while briefing the members of Faisalabad Chamber of Commerce and Industry (FCCI). Babar Khan said that deregulation of Telecom sector has not only paved way for direct foreign investment but also revolutionised the cellular sector in Pakistan. He said that Ufone was providing best service at comparatively cheaper rates to maintain its supremacy in this sector.

He said that Ufone was $350 million company including $161 million being invested on extension and up gradation of its system. He said that a massive expansion programme has been initiated and by June its system would be almost doubled. The President of Ufone said that significant expansion has also been made in central II region comprising Faisalabad area.
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Mobile users upsurge, but service...
KARACHI (May 10 2005): While mobile telephone connections in Pakistan have gone up to over 9.7 million, according to official figures, the actual service quality of cellular phones is gradually suffering from company to company, reports UPP correspondent. The concerned regulatory authority has also reportedly issued several warnings to the mobile phone service providers to improve the quality of their service. Frequent mobile telephone users complain that the biggest hurdle they face especially during peak call hours is the overloading of the system with the cryptic reply: "Please dial later."

Insiders say that the service providers know that the system is overloaded but have done little so far to improve the situation.

The subscribers say the quality of service is different from company to company and three particular brands of service providers are 'definitely overloaded'.
More…
