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Integrated computing offered
KARACHI: A joint venture of the Citibank Pakistan, Inbox Business Technology and GO-CDMA (WLL-phone service) has announced to offer on monthly instalments an integrated computing solution including a personal computer, wireless telephone connection and unlimited internet hours, said a statement issued on Tuesday. Ahmed Khizer Khan, Country Business Manager, Citibank Pakistan, said the Citibank yet again leads the market in introducing a novel and creative consumer financing product. Ghias Khan, CEO Inbox Business Technology, said "This deal provides the customer with a clear value proposition in terms of technology and easy access through three year financing."
More…
http://www.dailytimes.com.pk/default.asp?page=story_24-3-2005_pg5_1 
DAILY TIMES 
March 24, 2005 
By Imran Ayub


Tele-density will be doubled in two years: PTA: Tax waiver on cell phone connection proposed
KARACHI: In order to give a boost to the presently meagre tele-density in the country, the Pakistan Telecommunication Authorities (PTA) has recommended removal of Rs 1,000 activation charges on a cellular connection, it is learnt.

If approved, the waiver is likely to come along with the budget 2005-06 which it said would further helping increasing tele-density rate.
More…
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External debt goes up to $34.8bn
ISLAMABAD, March 23: Pakistan's total external debt has increased by $1.52 billion to $34.828 billion in the first half of the current fiscal year, from $33.307 billion on June 30, 2004. 

The Ministry of Finance released here on Wednesday mid-year review of Pakistan's economy, that suggested the total debt and liabilities have also increased to $36.704 billion in the first six months of the current fiscal year, up by $1.45 billion from $35.258 billion of last year. 
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Entire textile chain to be zero-rated: Refund issue
KARACHI, March 23: The chairman, Central Board of Revenue (CBR) Abdullah Yousuf has said steps are under way to bring entire chain of textiles and related goods exports under zero rate which will help resolve 70 per cent of sales tax refund problem. 

Speaking at the annual dinner of the Income Tax Bar Association, Karachi (ITBAK) on Tuesday, the CBR chairman said the issue of refund against sales tax could be resolved once "we manage to bring entire chain of textile production under zero rate." 
More…
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Maximum duties may be cut to 20 per cent
ISLAMABAD, March 23: The Central Board of Revenue (CBR) is considering a proposal to further scale down the maximum tariff rate or import duties to 20 per cent from 25 per cent during the up-coming budget. 

Well-placed sources told Dawn that the CBR had sent the proposal to various relevant ministries for seeking their proposals, suggestion on the proposed move to further reduce the maximum import duty slab. 
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15pc GST on more items from next fiscal

ISLAMABAD, March 23: The Central Board of Revenue (CBR) is considering to bring more items under the net of 15 per cent general sales tax (GST) from next financial year. 

Well-placed sources told Dawn that the board was considering to extent the levy of 15pc GST on bricks, cement blocks, computer hardware and software, specific machinery and real estate in the budget of 2005-06. 

The CBR is also considering to impose 15pc GST on all services except residential rent and health, education and financial services, once the administration of the current tax-base has been suitably stabilized. 
More…
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Government wooing banks to bail out KSE from settlement crisis
KARACHI (March 24 2005): The Federal Government is said to be quietly nudging the big banks to rescue the Karachi Stock Exchange from the settlement crisis it is facing to the tune of Rs 60 billion, it is reliably learnt. Hectic behind the scenes activity was seen on Wednesday, a national holiday, Federal Ministry of Finance bosses, high officials from the Securities and Exchange Commission, and leading brokers tried to persuade bankers to lend a helping hand for a smooth settlement of March Future Contracts.

While the brokers sought Rs 200 million, for each of the 200 KSE members now under pressure to take delivery on Friday; the officialdom wanted the banks to strategize and come up with a package to avoid a downward spiral which could adversely impact the offloading of UBL and SLIC shares, scheduled for June 2005, under the privatisation process.
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KSE board meeting summoned to tackle emergency
KARACHI (March 24 2005): The Chairman of the Karachi Stock Exchange, Yasin Lakhani, has called an emergency meeting of the Board of Directors on Thursday at 8.30 am. The meeting has to review the current settlement crisis facing the exchange and take appropriate measures to break the bear hug, after a bull-run lasting for more than 19 weeks. The KSE Index registered alarmingly heavy falls consecutively during the last week.
More…
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CED to be imposed in VAT mode on service providers
ISLAMABAD (March 24 2005): The Central Board of Revenue (CBR) has decided to impose central excise duty (CED) in VAT mode on professional service-providers to meet the ambitious revenue target of Rs 650-660 billion in next fiscal 2005-06 and raise tax to GDP ratio. Official sources told Business Recorder on Wednesday that the contribution of the manufacturing sector was more as compared to services sector in the past.

However, the services sector has shown substantial growth during the last few years, but its contribution to the national exchequer remained negligible. The services sector was grossly under-taxed as the sector contributed 50 percent of the GDP while its receipts were quite low.
More…
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PPIB expects $8 billion investment in power sector

ISLAMABAD (March 24 2005): The Private Power and Infrastructure Board (PPIB) is expecting dollars eight billion investment in power sector in five years. The decision to present three thermal power projects of 1200 MW for International Competitive Bidding (ICB) was the part of strategy evolved by the government to attract investment in power sector, said an official here.

The three projects which would be advertised in the national and international media on April 20 include 400 MW Uch-II Power Project based on low BTU gas, 450 MW Faisalabad dual-fuel (gas/oil) Power Project and 350 MW Lahore dual-fuel Power Project which would attract foreign investment of dollars 3.5 billion in power sector.
More…
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Per capita income in Pakistan up by $160
LAHORE, March 24 : Overall improvement in the national economy of the country in last couple of years has given boost to per capita income (PCI) in Pakistan by $160 in the financial year 2003-04 over the preceding fiscal year 2002-03.

In percentage the per capita income is up by 32.5 percent in the last fiscal year over the preceding budgetary year.

In 2003-04 the per capita income had been estimated at $652 as against $492 in the financial year 2002-03.
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WB assures Pakistan $150m for tax reforms
KARACHI, March 24 : Chairman Central Board of Revenue (CBR) Abdullah Yousuf while announcing the starting CARE in customs, has said the World Bank (WB) has assured $150 million for reforms in CBR.

"We have introduced major reforms and for the first time the government is going out of way to financial commitment to back up the reforms," the chairman said while speaking as chief guest at the annual dinner of Karachi Income Tax Bar Association (KITBA) here.

More…
