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Rs 200 billion Punjab budget today
Rs 90 billion to be allocated for local govts 
Govt employees’ salaries to be increased by 15 percent


LAHORE: The Punjab government will announce a provincial budget exceeding Rs 200 billion for 2005-6 today (Thursday), including an Annual Development Programme (ADP) of Rs 53 billion.

Punjab Chief Minister Chaudhry Pervaiz Elahi will chair a meeting of the provincial cabinet before the budget session to approve the new budget. Finance Department sources told Daily Times that the Punjab government, on the Provincial Finance Commission’s recommendations, proposed an allocation of funds in excess of Rs 90 billion for local governments, a 22 percent increase compared to Rs 74 billion last year. In line with the federal budget, the Punjab government will also raise the government employees’ salaries by 15 percent in the budget 2005-6. 
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NSC displeased with govt’s failure to control inflation
Musharraf orders centre and provinces to address people’s complaints


ISLAMABAD: The National Security Council (NSC) on Wednesday expressed its displeasure with the government’s failure to control inflation and also reviewed the government’s measures to stabilise prices.

Sources said NSC was concerned over complaints about essentials being unavailable at affordable prices and reviewed recommendations for creating jobs and decreasing poverty.

President General Pervez Musharraf chaired the meeting and directed federal and provincial governments to “look into” these issues and provide relief to the people. Opposition leader Maulana Fazlur Rehman and North West Frontier Province Chief Minister Akram Khan Durrani did not attend the meeting. 
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Poverty still soaring against the surge in GDP
ISLAMABAD: Rising inflation rates, unemployment and poverty are the major challenges facing Pakistan in establishing a sustainable growth of the national economy, currently expanding at a record rate of over eight percent, according to a recent government report.

With a Gross Domestic Product (GDP) growth rate of 8.4 percent, Pakistan is outstripped only by China and Singapore in Asia in 2004-05, an Economic Survey 2004-05 released on Saturday revealed. Economic experts term the achievement as a great step forward.

“Sustainability of growth rate and reduction in the rate of inflation and unemployment are the main challenges at the moment,” Dr Zaffar Moeen Nasir, of the Pakistan Institute of Development Economics said on Monday.
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Kasuri leaves for United States
ISLAMABAD: Foreign Minister Khurshid Kasuri left on Wednesday on a trip to the United States, a week after Islamabad handed a top Al Qaeda suspect to Washington.

During his June 9-10 visit Kasuri will hold talks with US Secretary of State Condoleezza Rice and Stephen Hadley, the national security advisor to President George W Bush, a foreign ministry statement said.

Kasuri’s visit “underscores the strength and closeness of bilateral relations and is expected to take the process of bilateral cooperation a step further in the social sectors, economic and defense field,” the statement said.

Kasuri will also update them on progress in the peace dialogue with nuclear-armed rival India, the situation in neighbouring Afghanistan and United Nations reforms, it said.
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Rift ‘created’ within PTCL union
ISLAMABAD: A rift has been created between Pakistan Telecommunication Company Limited (PTCL) union leaders after the government influenced several of them to abandon their anti-privatisation protests.

Sources told Daily Times on Wednesday that the PTCL management played a critical role in creating the rift after assuring several union leaders that they would be “taken care” of by the company. Sources said union leader Rana Tahir had told his colleagues that they must agree to PTCL’s privatisation because the workers could not afford to resume their strike due to the economic factor. Union leaders such as Malik Maqbool was also said to be favouring Rana Tahir, but they had requested him not to publicly change his stand for the time being, sources added. Annoyed by the pro-privatisation tendency among his colleagues, a union leader asked PTCL workers to resume their countrywide strike, sources said, adding that upset with the internal strife between union leaders, PTCL workers chanted slogans against them (union leaders) outside the PTCL headquarter. Workers also threatened to disrupt telecommunication services between cities regardless of the government-union talks.
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Opposition slams, govt defends budget
Rabbani says land mafia let off the hook deliberately


ISLAMABAD: Senate opposition members criticised the 2005-06 budget calling it a budget for the elite.

The opposition members said that it was a budget in which many issues were left ambiguous and described the government figures as eyewash. The government members called the budget a balanced one and said that it took into account every section of society. 

Initiating debate on the issue, Senate Opposition Leader Raza Rabbani said that the figures provided in the budget did not match the expenditure. He said that in the out going year’s budget, Rs 100.7 million were earmarked for the cabinet division’s ‘pool of cause’ head but that amount was revised to a figure in excess of one billion, spent mostly on luxurious cars.
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3.72m labour force unemployed in Pakistan
ISLAMABAD: According to official figures, 3.72 million people in the labour force were estimated to be unemployed in 2004 compared to 3.65 million in 2003. Of these, 70 percent were based in rural areas and 30 percent in urban areas. 

Unemployment has increased from 7.82 percent in 2000 to 8.27 percent in 2004. In rural areas, unemployment was 6.94 percent in 2000 which rose to 7.55 percent in 2004, while urban unemployment has decreased from 9.92 percent in 2000 to 9.80 percent in 2004. 

On the basis of an estimated population of 148.72 million and the participation rate of 29.61 percent, the total labour force is estimated at 45.05 million. 

A survey by the Federal Bureau of Statistics indicated that the unemployment rate in the country increased from 5.89 percent in 1998 to 8.27 percent in 2004. The trend appeared to be continuing.
More…

http://www.dailytimes.com.pk/default.asp?page=story_9-6-2005_pg7_49 
DAILY TIMES 
June 9, 2005
By AP 
Eight KFC attack suspects arrested
KARACHI: Police in Karachi have arrested eight Shiite Muslims in connection with last month’s attack on a Kentucky Fried Chicken (KFC) restaurant that killed six employees, a police official said on Wednesday. 

The bodies were found May 31, a day after Shiites angered over a suicide attack at their mosque in Karachi set fire to the restaurant and damaged cars, shops and three gas stations. 

Police official Nabeejullah Khan said dozens of Shiites were detained during the violence. “We think eight of them were involved in the attack against KFC,” he said, adding that a judge had allowed police to hold the men for a week to determine whether they were involved. He gave no other details.
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SBP raises T-bills rates, mops up Rs 105.5 billion
KARACHI: The State Bank of Pakistan (SBP) on Wednesday enhanced the cut-off yield by 13, 11 and 20 basis points for three, six and 12-month treasury bills (T-bills), respectively, mopping up 105.576 billion of the banking system.

The central bank conducted simultaneously auction of three, six and 12 months T-bills, in which the primary dealers offered a total amount of Rs 130.237 billion against a pre-auction target of Rs 77 billion.

The state bank statement said, “The central bank sold three-month paper worth Rs 72.051 billion at 7.51 percent, up 13 basis points of the previous auction, six-month paper of Rs 22.442 billion at 7.98 percent, up 11 basis points and 12-month paper worth Rs 11.083 billion at 8.44 percent, up 20 basis points of the previous cut-off yield.” 
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Import duty on gold, silver slashed
Duty on gold set at Rs 250 per kg, silver at Rs 120 per kg


ISLAMABAD: The Central Board of Revenue (CBR) has liberalized the import of gold and silver into the country to boost the export of jewellery and other products. 

In this regard, the duty rate has been lowered to Rs 250 per kilo in case gold is imported in lot of 5kg or above and the rate of duty has also been reduced to Rs 120 per kg on the import of silver in 50kg and above lots. 

In a landmark decision, the custom duty on gold and silver has been substantially reduced along with withdrawal of the condition of charging duty in the US dollar. 

Now, the duty on gold imported in quantity of 5kg and above will be Rs 250 per kg and silver imported in quantity of 50kg and above will be Rs 120 per kg under new tariff (2005-2006). 
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SRO on duty-free raw materials carries lacunae
LAHORE: The Statutory Regulatory Order (SRO 536 & 538) relating to the duty-free import of basic raw material carries lacunas, as nothing has been mentioned about some 12 items used in readymade garments, said industry sources.

“The basic raw materials like packing tape, thread, zippers, buttons, rivets, poly bags, poly plastic, paper tags, woven labels, interlining, hangers and fusing have not been included in the SRO released by the Central Board of Revenue,” said exporters.The CBR has released SROs dealing with the duty-free import of basic materials in different sectors. The SROs have mentioned some 245 items in textile and readymade garments, 42 in leather, six in carpets, 10 in surgical instruments and goods and 20 in the sports sector.

It may be noted that garments’ exporters have already made the point that the announcement regarding exemption of basic raw material from import duty while extending the SRO 410 until 2006 in order to make suitable changes in the DTRE Scheme is self-contradictory, as the purpose of DTRE and the SRO 410 itself is to facilitate zero rated importation of raw material for re-export. Once the government intends to extend this facility across the board, these schemes will become redundant. 
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Telecom attracting investment: Hafeez
ISLAMABAD: The government has embarked upon an aggressive and liberal investment policy and a transparent privatisation program to provide equal opportunities to local and foreign investors without any discrimination between them and has opened up the telecom sector through the telecom deregulation policy, which has become the most attractive sector. 

Dr Abdul Hafeez Shaikh, the federal minister for privatisation & investment, said this during a meeting with a high-level delegation of Millicom International Cellular (MIC) S. A, which called on him on Wednesday. 
The minister said that through the transparent process of privatisation of public-sector entities during the past two years, Pakistan had realized about Rs 104 billion while most of the big-ticket items were at an advanced stage.
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CBR empowered to levy duty on excessive exports, imports

ISLAMABAD: The Central Board Revenue (CBR) has been empowered under the Customs Act, 1969, to levy regulatory duty (RD) on the excessive import or export of any product from the next fiscal year, without consulting the National Tariff Commission (NTC) through an amendment introduced in the Finance Bill 2005. 

The measure will help control dumping of many consumer products in the country being imported from neighbouring countries for protecting the local industries. 

The retail end prices of cloths, plastic items and other industries will come down due to the lowering of the overall incidence of taxes on the import of these products in the budget 2005-2006. 
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PTCL’s privatization date soon: Minister Owais Leghari
ISLAMABAD: Federal Minister for Information Technology and Telecommunication, Owais Ahmed Khan said Thursday as to final date for privatization of the Pakistan Telecommunication company (PTCL) would soon be announced.

While talking to Geo TV after addressing a meeting, Mr Owais said: “Security to the PTCL’s existing employees would be provided and an incentive-package of some Rs 3.50 billion for them shall be given to them. Therefore, there remains nothing for them to worry about.” 

However, PTCL’s privatization was essential for national interests and would strengthen country’s economy, he believed. 
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Pak economic growth second best among top ten populous nations
WASHINGTON: India is no longer the frontrunner to challenge China for the fastest economic growth among the world's most populous nations but Pakistan is, said Andy Mukherjee, a Bloomberg news columnist.

Now that Pakistan is within striking distance of China's growth, it aims to catch up, he said. The growth target for the next fiscal year, as set out in the nation's annual budget is the same as Beijing's goal for the year, he added.

According to figures released over the weekend by Prime Minister Shaukat Aziz, the $110 billion economy is estimated to have grown 8.4 percent in the year ending on June 30. Among the world's 10 most-populous nations, that rate is exceeded only by China, where gross domestic product expanded 9.5 percent last year.
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‘Budget disappointed 7.5m labourers’
KHAIRUR: Chief of the Pakistan People's Party, Sindh chapter, Syed Qaim Ali Shah said here on Wednesday that the federal budget was ìanti-peopleî and useless, as there were fortnightly hikes in prices of oil, gas and utility items without the approval of parliament.

Talking to The News at the Jillani House here, Qaim said the budget disappointed 7.5 million labourers of the private sector. He said the budget once again failed to do justice with Sindh, as the province was ignored once again.

He pointed out that the budget was announced in the absence of a new NFC Award, and distribution of resources was done according to the 1997 NFC Award, which was approved in haste by a caretaker government.
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Govt policies promoting investment: PM
ISLAMABAD: Prime Minister Shaukat Aziz said on Wednesday the government policies were geared towards promoting investment and increase in production both to meet local demands and to create employment opportunities as well growth in the economy. He stated this while talking to a delegation of the owners of steel re-rolling mills and smelting mills which called on him. The delegation congratulated the prime minister on presenting a growth-oriented budget which will have positive impact on the economy. The delegation informed him that the steel industry was not only doing well internationally but also performing well in the country.
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More needs to be done to achieve development goals
KARACHI: The visiting Director General of UK’s Department for International Development (DFID) Masood Ahmed said social indicators in Pakistan were ‘pretty poor’ in comparison with most other countries including the countries of similar income levels.

"Unless there is a substantial improvement in both the resources that are going towards the social indicators and the effectiveness with which those resources are used we are not going to meet many of the Millennium Development Goals (MDGs) by 2015." Masood said this while talking to a group of media persons on Wednesday.

MDGs are a range of goals, which are more about health and education indicators.

The DFID director general also announced the release of Rs802 million (7.5 million pound sterling) grant for poverty reduction in Pakistan. The money is the fourth such grant in a series of eight that will see 60 million pound sterling provided by the DFID over a period of 4 years (2003-07).

The Government of Pakistan will allocate these funds to seven national health and population programmes of the ministries of health and population welfare.
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RCB delays presentation of budget till Friday 
No new taxes will be imposed or rates of old taxes will be increased in the budget

RAWALPINDI: The Rawalpindi Cantonment Board (RCB), which met here to discuss and present its annual budget under the chairmanship of Station Commander and RCB President Brigadier Mohammad Javed, postponed the presentation of budget on various grounds till Friday, June 10.

The budget meeting was also attended by RCB Executive Officer Rafiq Ahmed Sial and Vice President Sajid Mumtaz besides other concerned officials.

The official spokesman said that before preparing and presenting its annual budget, the RCB will hold pre-budget meetings on Thursday and Friday to give final touches.

The spokesman elaborated that the presentation of budget has been postponed to sum up the recent increase made by the federal government in the emoluments of the government employees by 30 per cent. After making calculations, the RCB will discuss the matter in its pre-budget meeting before presenting it on Friday, June 10.

More…
http://www.jang.com.pk/thenews/jun2005-daily/09-06-2005/business/b4.htm 
THE NEWS 
June 9, 2005
By our correspondent


KSE board terms budget investor-friendly

KARACHI: The Board of Directors of the Karachi Stock Exchange (KSE) on Wednesday reviewed the federal budget 2005-06 announced on June 6, 2005 and found it to be investor friendly and growth oriented for the stock market.

The board appreciating continuity of long-term economic policies noted that the government kept its commitment of tax exemption on capital gains until the year 2007 besides maintaining status quo on CVT on stock market transactions.

The board expressed gratitude on granting exemption of capital gains to insurance companies creating a level playing field and hoped that this sector will play an active role in the development of capital market.
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Non-textile exporters unhappy with budget
LAHORE: The non-textile sector exporters have expressed disappointment over the budget proposals tabled by the Minister of State for Finance, Omer Ayub Khan.

"There is nothing for the non-traditional and non-textile exporters in the budget," they said while speaking to The News in a survey on Wednesday.

Commenting on the budget proposals, Chairman Rice Exporters Association of Pakistan (REAP) Barrister Syed Najaf Shah said that the government has done nothing pertaining to the mounting rate of export refinance.

He said that the rice sector has performed very well and is all set to join the billion dollar export club by the end of the next fiscal year. However, because of long holding period, rice exporters are in dire need of low-priced export refinancing so that they can retain their produce for a long time to get a good return on their exports, he added.
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PTCL staff resume strike
ISLAMABAD, June 8: Hundreds of protesters stormed the PTCL headquarters here on Wednesday as they resumed their countrywide strike that they had put off five days ago under an agreement with the government. Meanwhile, the PTCL management is reported to have made some major changes in it operations wing and transferred director general (operations) and between 12 and 15 other officials in the scale of 19 to 22 for their failure of stop the workers’ strike.

On the government side, a high-level meeting was held in the interior ministry to work out a plan of action for meeting any emergency. Presided over by Interior Minister Aftab Ahmed Khan Sherpao, the meeting was attended by officials of Islamabad police,(FIA) and intelligence agencies.

The workers who, had started their on May 25, called it off after the government deferred the privatisation of the PTCL for an indefinite period and signed an agreement with the workers.
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Budget to plunge country into worst trade deficit: PPP
ISLAMABAD, June 8: The former prime minister and PPP chairperson Benazir Bhutto said the Budget 2005-06 would plunge Pakistan into worst trade deficit. In a statement issued by the PPP media cell here on Wednesday, she said the failure of the economic policies under the military dictatorship was evident from the fact that the country’s trade deficit would possibly plunge to $5 billion. This would be the biggest trade deficit in the history of Pakistan, she added.

Ms Bhutto pointed out that according to the Consumer Price Index, inflation is sky rocketing at the rate of 11.6 per cent far exceeding the inflation rates of every single civilian government. She said the inflation rate proved the PPP point that democracy and development went together while dictatorship and hardships were synonymous.

She said following the 9/11 events, remittances from Overseas Pakistanis increased in the last three years totalling $12 billion (averaging $4 billion per fiscal year). Despite this, the former premier said, no citizen-centric mega projects were mentioned in current budget.
More…
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KARACHI : All About Lifestyles opens tomorrow
KARACHI, June 8: A summer All About Lifestyles exhibition organized by the Dawn Group of Newspapers begins at the Expo Centre tomorrow (Friday) and will end on Sunday. This is the seventh All About Lifestyles Exhibition organized by the group. It has over the years become a notable consumer interaction event.

Over 80 exhibitors are taking part in this week’s exhibition, with attractions such as cat, pet, bird and flower shows and a Books & Authors pavilion. There will be an Images theatre along with a Young World pavilion for children’s activities, featuring many prizes. An exclusive food court will also be part of the exhibition.

The exhibition will remain open from 3pm to 10pm on Friday and from 10am to 10pm for families only on Saturday and Sunday. Entry is free.
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Textile sector profitability up by 77pc
KARACHI, June 8: Textile sector profitability during the first half (October 2004-March 2005) of the current financial year stood at Rs2.78bn as compared to Rs1.58bn in the corresponding period of the previous year, thus showing an impressive growth of 77 per cent year-on-year.

A report prepared by Suleman Amir Ali, analyst at stock brokerage firm, InvestCap stated that the study was based on 28 textile companies, out of which 14 were from spinning sector, 5 from weaving and 9 from the composite segments of the textile sector. The analyst mentioned that significant improvement was seen in the gross margins of the companies as they increased from 11 per cent in 1H2004 to 14.2 per cent in 1H2005. That was primarily because of 34 per cent lower cotton prices during the period due to bumper cotton crop.

Total sales of the companies improved slightly by 4 per cent from Rs40.7bn in 1H2004 to Rs42.5bn in 1H2005. Profitability of the textile composite sector by far exceeded the growth in other two sectors. The textile spinning sector witnessed a nominal growth of 13 per cent during the period and increased from Rs510 million in 1H2004 to Rs577 million in 1H2005. Lower cotton prices resulted in a significant improvement in gross margin of the companies as it increased from 9.50pc in 1H2004 to 12.25 per cent in 1H2005. However, this rise to a certain extent was offset by a 55 per cent jump in financial charges due to higher interest rates. Sales of the companies remained stable at Rs13.5bn.
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Investment
KARACHI, June 8: Mobilink has planned to invest $500 million in 2006 in the over-heated mobile phone sector. The company’s capital investment has surpassed $1 billion during its 11 years of operation in Pakistan. “We have planned $300m investment for capacity and coverage expansion during July-December 2005,” President and CEO of Orascom Telecom Zouhair Khaliq told Dawn on Tuesday from Islamabad. He added that the company was investing heavily in establishing an optic fibre backbone and an undersea cable project in the country.

He said that the number of mobile phone users would reach to 16-17m by the end of current year and to 25-26m by end of 2006.
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NSC discusses MTDF, poverty alleviation: Musharraf takes strong exception to soaring prices
ISLAMABAD (June 09 2005): Taking strong exception to the day-to-day soaring prices of commodities, President Pervez Musharraf on Wednesday called for strict check on the rates of essential items, and ensuring their smooth availability. The National Security Council, which met at the NSC Secretariat here, reviewed measures for stabilisation of prices of items of daily use and discussed in detail the Medium-Term Development Framework, with particular emphasis on employment generation for poverty alleviation.

Leader of Opposition in National Assembly, Fazlur Rehman and NWFP Chief Minister Akram Khan Durrani, who are members of the Council, stayed away from its deliberations as per MMA 'supreme council' decision.

President Musharraf presided over the NSC meeting that continued after lunch. Rumours about Prime Minister Shaukat Aziz tendering resignation during the meeting were rife in Islamabad.
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Foreign investors call on Sindh governor
KARACHI (June 09 2005): Sindh Governor Dr Ishratul Ibad Khan on Wednesday said that provision of jobs and alleviation of poverty was on top of government priority list. Talking to delegations of investors of United State of America, Great Britain and United Arab Emirate, who called on him separately at Governor's House. Governor said that improvement in law and order situation and measures taken by government to boost investment activities were being proved helpful in alleviation of poverty and creating job opportunities.

He observed that the new fiscal budget for 2006 reflected the priorities of the government, adding that it would have positive affects in eradicating poverty and creating job opportunities. He hoped that due to corporate sector-friendly budget, the opportunities of investment would be stabilised. Terming Karachi the industrial hub, he said that the investors across the world were expressing their interest in investing in the metropolis.
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US Consulate officials visit Smeda
PESHAWAR (June 09 2005): The US Consulate Principal Officer Micheal Spangler and Political Advisor Saqibullah Khan on Wednesday visited Small and Medium Entrepreneur Development Authority (Smeda) Office Peshawar. During the visit, Federally Administrated Tribal Area (Fata) Director Mineral Mohammad Yaqub Shah and Smeda provincial chief Mohammad Tariq briefed them on mineral sector of Fata and the potential in mining sector in Tribal Area.

The briefing was with a view to attracting foreign investment in mineral sector of Fata. Micheal Spangler appreciated the initiatives of Fata Directorate and Smeda for development of SMEs in NWFP and tribal area.
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Businessmen give mixed reaction on budget
HYDERABAD (June 09 2005): Businessmen and traders of Hyderabad, Kotri and Nooriabad industrial estates have expressed mixed reaction on the budget for the year 2005-06, presented by Federal State Minister for Finance Umer Ayub Khan. Hyderabad Chamber of Commerce and Industry President Mahmood Ahmed termed the budget as "growth friendly." He said that an end of double taxation would help minimise the inflation to some extent and stabilise the price structure of essential goods.

Former President of the HCCI and member FPCCI Amin Khatri termed it a "Balanced Budget".

Talking to Business Recorder, he said that the budget had covered every sector from Agriculture to small and medium enterprises and heavy industry, from small traders to large trading houses.

He said there were lots of expectations about cut in utility bills.
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