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Kasuri leaves for US tomorrow
RAWALPINDI, June 6: Foreign Minister Khurshid Kasuri is proceeding to Washington on Wednesday to discuss bilateral relations and international developments with the American leadership, official sources said here on Monday. “The foreign minister would be leaving on June 8 on a trip to Washington, which is a follow-up of earlier discussions with the US administration,” an official said.

The United Nations’ reforms would be the main focus of the talks during the three-day visit, the official said.

Pakistan is opposed to increasing the number of permanent members of the United Nations Security Council, as it feels such a move may reinforce the inequities in the Security Council and add to existing centres of privilege.

The other main item on Mr Kasuri’s agenda would be the procurement of F-16 fighter jets from the US, according to the official.
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Budget aims at sustaining growth: Defence allocation raised to Rs223bn:• Outlay Rs1.1 trillion •Salaried class gets IT relief •Minimum wages increased to Rs3,000 •Withholding tax on bank withdrawals of over Rs25,000
ISLAMABAD, June 6: The government on Monday presented in the National Assembly what it termed a relief-oriented and investment-friendly budget for 2005-06 with a total outlay of nearly Rs1.1 trillion, a tax revenue target of Rs690 billion and projected defence expenditure of Rs223.5 billion.

The fiscal deficit has been projected at about Rs263 billion or 3.8 per cent which would be met through external borrowing of Rs212 billion and capital receipts of Rs51 billion.

Describing the budget as relief-oriented, Minister of State for Finance Omar Ayub Khan, who presented the budget, said the objective of the budget was welfare of people and making the country’s sovereignty absolute.
More…
http://www.dawn.com/2005/06/07/top2.htm 
DAWN 
June 7, 2005
By Mubarak Zeb Khan 

Tax cut proposed to boost investment
ISLAMABAD, June 6: The government has proposed to scale down customs duty to zero per cent on raw materials and machinery of export-oriented industries, reduce duty on cars, exempt 319 edible items from duties and reduce customs duty on import of life-saving drugs.

Through the finance bill 2005-6, the government has proposed to reduce customs duty on vitamins to five per cent from 10 per cent to give a boost to poultry industry.

At present, cars in CBU (completely built-up units) condition are subject to a customs duty ranging from 50 per cent to 100 per cent. Three duty slabs —for CBU cars up to 1500cc at the rate of 50 per cent, for 1501 to 1800cc at 65 per cent and 1800cc and above at 75 per cent have been proposed.
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PTCL workers threaten strike
ISLAMABAD, June 6: The Pakistan Telecommunication Company Workers’ Action Committee on Monday gave a 24-hour deadline to the management to announce a package of over Rs3 billion for the employees and threatened to call a countrywide strike again if the demand was not met.

The deadline was given after a meeting between the committee and the management failed to make headway because PTCL President Junaid Khan made the package conditional with privatization. The union leaders wanted the announcement of the package without any compromise on the privatization issue, members of the action committee told Dawn.

The committee, in its meeting later, condemned the statement by Information Technology Minister Awais Leghari that the PTCL would be privatized as per schedule.

Some union leaders said workers had already gone on strike in Balochistan after deployment of army at PTCL exchanges there.
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Zero-rate regime to boost export
KARACHI, June 6: The trade and industry have termed the budget 2005-06 business-friendly and investment-oriented, which ensures supply side of the economy where the country had been lagging behind and was unable to make a major breakthrough in exports.

The most encouraging measures suggested in the budget proposals are bringing most of the country’s exports under zero rate sales tax. Major industry involved in exports such as textiles, surgical and sports goods, leather and carpets have been removed from sales tax regime.

Instead, the government has proposed to impose 3 per cent tax — one per cent income tax and two per cent sales tax — on local sales by these industries, which will in a way help generate some revenue.
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Budget ignores inflation, trade gap

KARACHI, June 6: Corporate leaders, exporters and businessmen are confident of gaining immensely from the fiscal measures announced in the 2005-06 federal budget, which should stimulate production, boost exports and lead to further improvement in the overall business-friendly environment in the country.

But there are a few businessmen who noticed budget speech of the State Finance Minister Umar Ayub on Monday missing any reference to the back breaking double-digit inflation, the yawning trade gap touching almost $5 billion, the current account deficit and the unpredictable international oil prices, which are all fraught with the consequences that can upset the much touted macroeconomic stability achieved in last five years at the cost of sweat and blood of the poor people of Pakistan.

“A $16 billion export business in 05-06 year is well in sight,” Naseer Vohra, the Chairman of the Emerging Trade Partners said while pointing out to the zero rate sales tax relief given to the textiles and other export sectors. “This has spared us of so much problems,” he said.
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Govt to borrow Rs98 billion from banks
KARACHI, June 6: The government says it will borrow Rs98 billion in the next fiscal year to fill in the gap between incomes and expenses.

Budget documents released on Monday show that Rs98 billion borrowing for the fiscal year 2006 would be substantially larger than that of about Rs80.8 billion for the year 2005.

What has forced the government to set such a huge target of bank borrowing for the next fiscal year is that it has been unable to generate enough resources through non-bank borrowing. This also explains why its bank borrowings will rise to Rs80.8 billion during this fiscal year from the revised target of Rs60 billion. Between July 1, 2004 and May 21, 2005, the government has already raised Rs38.5 billion through bank borrowings.

Now if the total borrowing is estimated to reach Rs80.8 billion by the end of the fiscal year in June it means the government would speed up bank borrowing during this month.
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SHC to hear petition
KARACHI: The Sindh High Court (SHC) on Monday granted application for urgent hearing of petition against proposed privatisation of Pakistan Telecommunication Company Limited (PTCL).

Atique Hussain and Iqbal Qureshi, permanent employees of PTCL and officials of Awami Himayat Tehreek (Labour division) challenged proposed privatisation of the entire PTCL by the Ministry of Communication and Privatisation Commission of Pakistan.

Petitioner’s counsel Sohail Hameed requested the court for urgent hearing of petition as respondents are going to privatise the PTCL.

Arguing on the petition, Hameed submitted act of respondents to privatise PTCL is in violation of Article 141, 142 (a) of the Constitution as no amendment can be made on matters enumerated in the Federal List, which is subject to the legislation by Majlis-e-Shoora (Parliament) and act of privatisation of PTCL is illegal.
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Budget to have positive impact on Stock Markets
ISLAMABAD: Islamabad Stock Market President Abdul Waheed Jan lauded different budgetary measures to reduce taxes, duties and various relieves which will have positive impact on stock business.

Talking to APP while commenting on budget 2005-06 he said "no new tax was levied rather relieves were given to the corporate sector which will help boost equity business in the country."

The proposal to reduce 5% duty on Urea fertilisers will have far reaching impact on the stock business as well as help to increase agriculture production in the country.

He added that various proposals in the banking sector are also laudable. He added that tax exemption to the tune of one and half lack on Term Finance Certificates (TFC) offered by the banks for fixed terms and Initial Public Offering (IPO) by companies in the stock markets are also remarkable steps for the small investor in the stock market.
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'Pakistan better place for investment'

WASHINGTON (APP) - Anthony Mitchell, a noted US entrepreneur, has said that Pakistan is better place to invest. He, however, called for a real PR exercise, since Pakistan was joining late on international market scene.


“You have to demonstrate to fetch success,” he told a private television channel in an interview telecast the other day. He was asked how could more and more foreign direct investment be attracted. Mitchell, who has returned from a visit of Lahore and Karachi, said the law and order situation is normal, the infrastructure facilities are conducive, government policies for foreigners to invest are lucrative and Pakistan has an enormous human resource. 


“I am particularly impressed by the enthusiasm and capabilities of the Pakistanis in the private sector,” he stated.
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15.25% hike in defence budget
ISLAMABAD: Pakistan has increased defence budget by 15.25 percent in the fiscal year starting from July 2005, Minister of State for Finance Omar Ayub said on Monday, presenting the 2005-06 federal budget. Mr Ayub said defence spending would be raised to Rs 223.5 billion next year from Rs 193.93 billion for 2004-05, showing an increase of Rs 15.25 percent. “The Defence Ministry had asked for Rs 231 billion as recommended by the armed forces keeping in view the recent increase in the Indian defence budget and the war against terror in some areas of the country,” an official told Daily Times. The official added that defence spending during the current financial year would likely go up to Rs 215.9 billion by June 30, 2005 against the Rs 193.93 billion allocation. He said that Pakistan’s military expenditure had increased because of the Pakistan Army’s anti-terrorism operations on Pakistan’s western borders. The official said Pakistan was working on restructuring the Army, which had been reduced to almost 650,000 during the current year from 700,000 in last year by laying off 50,000 staff which were not the part of regular armed forces, such as batmen. “We have saved Rs 3 billion through the lay-off, and the money has been used to equip the Army with high-tech weapons,” the official concluded. 
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Indo-Pak group formed for interaction on gas line
ISLAMABAD: India and Pakistan have decided to form a joint working group (JWG) headed by their Petroleum Ministry secretaries to increase technical, financial and legal interaction at the expert level to work towards the proposed $4 billion Iran-Pakistan-India gas pipeline.
Indian Oil Minister Mani Shankar Aiyar told a press conference on Monday after the conclusion of a two-day ministerial meeting, that the first JWG meeting would be held later in June or early July.

Aiyar said India and Pakistan would hold six expert-level meetings and three ministerial-level meetings during the next six months. He said he would come to Pakistan again in November and meet his Pakistani counterpart. He said, “Both sides have decided to increase interaction and will be able to finalise all technical issues of the gas project. We have speeded up efforts to bring one gas pipeline from Iran and the other from Turkmenistan.”
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PTCL talks ‘deadlocked’
ISLAMABAD: Pakistan Telecommunication Company Limited (PTCL) Employees Union threatened on Monday to resume countrywide strikes if their dialogue with the management failed.

“We will resume our strike if the Privatisation Commission and the PTCL refuse to provide us the required documents and come to the negotiation table. We can call our workers at an hour’s notice,” Tahir Shah, one of the union’s leaders, told Daily Times.

In a meeting with the PTCL management on Monday, union leaders presented a “charter of demands” and asked for some documents related to privatisation. PTCL officials left the meeting saying they would come back with the required documents. However, they did not return. After waiting for over four hours the union declared the dialogue as “deadlocked” and accused the management of being insincere to resolving the dispute.

PTCL Executive Vice President Syed Ali Qadir Gillani said another meeting between the PTCL management and union leaders was planned for today (Tuesday). He said the workers’ strike would not be resumed, adding that today’s meeting would satisfy the workers’ dilemma.
More…
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Rupee stable in interbank
KARACHI: The rupee remained stable in the interbank market on Monday, said treasurers. The US currency closed unchanged at Rs 59.65 for buying and Rs 59.70 for selling. 

Treasurers said the demand was around $30 million and $40 million. They added the rupee is expected to remain under pressure, at least, till the end of current fiscal year. There is huge demand by the corporate section for its payments abroad, they said. 

The euro closed at Rs 73.16 for buying and Rs 73.26 for selling, falling seven paisas. The pound sterling closed at Rs 108.59 for buying and Rs 108.69 for selling, rising 17 paisas. 

Kerb Market: The rupee lost value against major currencies in the open market, said foreign exchange dealers. 
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Spurious refunds on exports to go
ISLAMABAD (June 07 2005): The Central Board of Revenue (CBR) has announced a new scheme for the textile industry by reducing sales tax to zero percent on the import and supply of all items/goods and services utilised in the entire manufacturing regime of textiles. This will eliminate 60-65 percent of the overall quantum of accumulated sales tax refunds due to levy of GST. The CBR has also proposed to allow zero-rating scheme for carpet, leather, surgical goods and sports goods industries.

Under the WTO regime, the government is required to give maximum relief to outer integration of textile industry.

Textile provides over 60 percent of national exports with employment to a large chunk of skilled and unskilled labour. Major textile outputs like raw cotton, yarn, fabrics and made-ups are exported leaving a nominal quantity for domestic consumption.
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Rs 72.339 billion subsidies for Wapda, KESC, Passco and TCP
ISLAMABAD (June 07 2005): The government, in the federal budget for 2005-06, has set Rs 72.339 billion as subsidies for public sector power utilities, Passco, and Trading Corporation of Pakistan (TCP). This figure is 22 percent higher than current fiscal year's budget estimates of Rs 59.532 billion and 44 percent higher than revised estimates of Rs 51.456 billion. The two power sector entities--Water and Power Development Authority (Wapda) and Karachi Electric Supply Corporation (KESC)--would get a subsidy of Rs 53.5 billion.

Out of this amount, Wapda would get: Rs 16.213 billion as adjustment of additional surcharge; Rs 1.4 billion on account of AJK arrears; Rs 2.6 billion for Wapda tubewells in Balochistan; Rs 995 million on account of tariff discount; Rs 2.764 billion as Wapda ad hoc and Rs 21 billion as inter Discos tariff differential.
KESC would get Rs 2.420 billion as general sales tax (GST), Rs 41 million for differential agri tubewells in Balochistan, Rs 1.012 billion on account of tariff discount.
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Capital gains exemption, tax cut boon for capital market
KARACHI (June 07 2005): The government's decision to allow tax exemption to insurance sector, abolition of customs duty on imports of spare parts for textile machinery and other allied industries, cut in bank rates and reduction in levies will help in improving the sentiment in the capital market.

Former Karachi Stock Exchange (KSE) chairman Arif Habib, while commenting on the budget, said that it is investors and business-friendly and would help in boosting the earnings of the companies. The capital gains tax exemption on insurance sector is a bold step and would increase investment in this sector. Moreover, a number of measures taken by the government in the federal budget are quite encouraging which would help in achieving the targets for the new fiscal year.
More…
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Water sector gets Rs 35.63 billion
ISLAMABAD (June 07 2005): The government has allocated Rs35.63bn billion for new and ongoing water projects for the current fiscal, indicating an increase of 63.5 percent against the outgoing fiscal year. Construction of main dam, intake embankment, land acquisition/compensation, infrastructure development in new city, Dhanghali bridge, Sukian dyke, Jari dam/rim works and resettlement works would continue during the year 2005-06.

An amount of Rs 10.00 billion would be spent for timely completion of above works. It has been proposed to raise Rs 8,00 billion through floating bonds by Wapda.
Earthwork of 0.70 MCM and 0.04 MCM of concrete/stone work for dam embankment and main dam, spillway, irrigation system and construction of 62 structures would be undertaken.

Sufficient allocation of Rs 1,50 billion has been provided to accelerate the ongoing works during the year 2005-06.
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Govt allocates record Rs272 billion for PSDP Allocation 34.7 per cent higher than outgoing financial year
ISLAMABAD: The Minister of State for Finance, Omar Ayub Khan on Monday announced the allocation of a record Rs272 billion for the Public Sector Development Programme (PSDP) for the fiscal year 2005-06, which is 34.7 per cent higher than the outgoing financial year.

As approved by the National Economic Council (NEC), in its meeting held a few days back, the overall PSDP outlay has been broken in the federal PSDP and the provincial PSDP with allocations of Rs202 billion and Rs68 billion, respectively.

Besides getting a share of Rs68 billion from the federal government for the PSDP, the provinces are also able to provide Rs41 billion from their own resources for the development purposes.

In addition to allocation in the PSDP budget, Rs34 billion will be raised by the National Highway Authority and the Water and Power Development Authority outside the PSDP for development of their schemes.

More…
http://www.brecorder.com/index.php?id=272085&currPageNo=1&query=&search=&term=&supDate=#Scene_1 
DAWN 
June 7, 2005
By Arif Rana 
Budget push for exports & farm output
ISLAMABAD (June 07 2005): The State Minister for Finance, Omar Ayub Khan, on Monday announced an incentive-laden 2005-06 budget, having total outlay of Rs 1.098 trillion with major tax relief to agriculture and industrial sectors as well as handsome increase in the government employees' pay and pension. The revenue target for CBR was revised upward to Rs 690 billion, against Rs 590 billion of the outgoing year. Fiscal deficit has been estimated at 3.8 percent for the next fiscal year. In his maiden budget speech in the Parliament, Omar announced reduction in taxes for several sectors.

Industrial sector has been allowed to import raw materials at zero-rated duty. Other areas, which have been granted reduction in import duty, include chemicals and petrochemicals, soap and detergents, poultry feed and livestock, home appliances, computers and computer accessories, ginning, agriculture sector, textile and engineering industries.
More…
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Sale delay hits Pakistan stocks
Share prices in Karachi crashed yesterday after the Pakistani government delayed Friday's expected privatisation of Pakistan Telecommunications Company - the state owned monopoly.

The market's representative KSE-100 share index fell more than 4 per cent in the first hour of trading to just above 6,900, as PTCL's share price fell almost 5 per cent.

The delay in PTCL's privatisation, announced late Friday night by the government's privatisation ministry, came ahead of today's deadline set by PTCL's trade unions for a national strike to block the sell-off.

Analysts said the delay was unexpected as senior government ministers had insisted there was no change in plans to seek offers for up to 26 per cent of the company's stock. Up to 88 per cent of PTCL's shares belong to the government while the remaining 12 per cent belong to individual equity investors.
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Pakistan's spending on development to rise 35%
Pakistan last night announced a sharp rise in spending on development and defence spending for the 2005/06 financial year - in the country's first budget in more than a decade without the constraints imposed by an International Monetary Fund programme.

The government will spend Rs272bn ($4.6bn, €3.7bn, £2.5bn), a rise of almost 35 per cent over the last financial year, on infrastructure in the year beginning July 1, Omar Ayub Khan, minister of state for finance, said in his budget speech to parliament. Defence spending will rise 16 per cent to Rs223bn.

"Our economy is in a recovery phase. We are now getting recognition from across the world for what we have achieved," said Mr Khan. "In the 1990s, we came close to a default. We have come out of that phase and we are determined never to return there."
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