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Budget to be based on ’96 NFC award
ISLAMABAD, June 2: The federal government has decided to announce next year’s budget on the basis of the 1996 NFC Award and has asked the provinces to do the same. The budget will be presented in the National Assembly on June 6. “The federal government has prepared the budget on the basis of the existing award. It is being given final touches and will be finalized after the return of Prime Minister Shaukat Aziz from his foreign visit on June 4,” a senior official told Dawn.

Adviser to the prime minister on Finance and Revenue Dr Salman Shah also confirmed that provinces had been asked to finalize their budgets on the basis of the existing award. Talking to Dawn, he said only a couple of days were left for the budget presentation and the new award could not be adjusted even if a formula was presented by President Pervez Musharraf and approved by all the stakeholders in near future.
More…

http://www.dawn.com/2005/06/03/top7.htm 
DAWN 
June 3, 2005
By Our Correspondent 

Bank scam accused arrested, handed over to NAB
ISLAMABAD, June 2: The Supreme Court on Thursday directed the National Accountability Bureau (NAB) to register a corruption reference against the head of the Islamic Investment Bank Ltd (IIBL), and former registrar of the apex court and 12 other people for their involvement in a financial scam of Rs634 million.

The accused were taken into custody within the court premises after the end of their in-camera hearing here on Thursday. Later, Supreme Court Registrar Budha Khan and the Islamabad police handed them over to the NAB.

The detained are: Javed Iqbal Qureshi, IIBL chief operating officer; former registrar Muhammad Amin Farooqi for being privy and party to the embezzlement of government funds; former and present chairmen and directors Muhammad Nadeem Anwar, Bashir Ahmed Khan, Arshad Wadud Khan, Zamiruddin Sabri, Sajid Mumtaz Khan and Arif Baigmohamed; major shareholders Munawar Ali Fecto (also a majority shareholder of 23 per cent in the IIBL), Qaiser Mahmood Fecto, Syed Sanobar Hussain, Haji Saifullah Khan Bangash, Shaukatullah Khan Bangash and Zubairullah Khan Bangash.
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Development of mining on modern lines stressed
QUETTA, June 2: The Balochistan Assembly on Thursday adopted a resolution on developing the mining industry on modern lines and thereby increasing the income of the province. The resolution, moved by opposition members Abdul Rehman Ziaratwal, Abdul Majeed Achakzai and Sardar Azam Musakhel, was passed by the house despite the absence of ruling PML parliamentary party ministers and lawmakers. Chief Minister Jam Mir Mohammad Yousuf was not present in the house.

Several PML ministers and MPAs are staying away from the house in protest against the “discriminatory attitude of the MMA towards its senior coalition partner (PML)” over the approval of development schemes, recruitment in various departments and allocation of funds in PSDP.
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Talks between capital admin, PTCL workers inconclusive
ISLAMABAD, June 2: A meeting held between the capital administration and the Pakistan Telecommunication Company (PTCL) employees action committee on Thursday failed to reach any understanding. “We were asked by Inspector General Police Islamabad Talat Mehmood and Chief Commissioner Khalid Pervez to end the strike and apprise them about the demands, which we did. But were are still waiting for their reply,” Haji Khan Bhatti, a member of the action committee, told Dawn after the meeting.

Mr Bhatti appreciated the opposition for staging a token walkout at the National Assembly against the government’s policy on PTCL’s privatization.

Mr Bhatti also claimed that the meeting of a high-powered committee comprising secretaries of IT and telecom, Privatization Commission and the interior ministry, ended in deadlock late Wednesday night as the protesting employees did not budge an inch from their demand to stop the company’s privatization.
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Musharraf to inaugurate work on tunnel
PESHAWAR, June 2: MNA Abdul Akbar Chitrali said on Thursday that President Gen Pervez Musharraf was likely to inaugurate work on the Rs8 billion Lowari Tunnel project on June 6. Speaking at a press conference, he said work on the project had been started after the provision of Rs2 billion by the provincial government.

He said work on Chitral bypass, Daroosh irrigation tunnel and Boni bridge projects had also been started.

He said he had approved a women’s degree college in the area. He said there was a degree college for women and three for boys in the area. He said that one of the colleges had been upgraded to post-graduate level. He said he had upgraded 17 schools.
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KARACHI: Rangers deployed to check water theft
KARACHI, June 2: Rangers personnel have been deployed in certain areas of the province to check water theft and inspect modules in the wake of complaints of water theft which has appeared to be the main reason behind the non-availability of water in tail-end areas.

This was stated by Sindh Minister for Irrigation and Power Nadir Akmal Khan Leghari at a press conference held here on Thursday.

The minister had, earlier, held a meeting with chief engineers and superintending engineers and reviewed performance of the irrigation department.

Mr Leghari pointed out that from day one, adequate supply of irrigation water to tail-enders had been a challenge to him. He said that water had now reached to the areas which had not been getting the same for long. However, he acknowledged, complaints in this regard were still being received and the deficit areas included the Rohri and Nara divisions.
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HYDERABAD: Golarchi channel project to ease water crisis
HYDERABAD, June 2: The director of the Left Bank Canal Area Water Board, Agha Aijaz Ahmad, has said water channels of Golarchi, spread over 336 miles, are being excavated which will increase the supply of water for irrigation. He was speaking at a one-day workshop organized by the media and communication cell of the Sindh Irrigation and Drainage Authority in Golarchi, Badin, on Wednesday.

The workshop, organized under the Water Management Project, was presided over by the general manager, research and development, Sida, Dr Mumtaz Ahmad Suhag.

Mr Ahmad stressed the need for resolving problems of growers of the Gunni division.

Taluka Nazim Aslam Rahu said it would take time to eliminate flaws in the irrigation system.

He said Sida was working hard to ensure water supply to farmers of tail-end areas.
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Budget deficit shoots up by 84pc: July-March 2004-05
KARACHI, June 2: Pakistan’s budget deficit went up to Rs131 billion in nine months of this fiscal year from Rs71 billion in the same period last fiscal year, showing an increase of 84.5 per cent. The budget deficit of Rs131 billion in July-March 2004-05 was equivalent to 2.1 per cent of the GDP whereas the deficit of Rs71 billion in July-March 2003-04 had constituted only 1.6 per cent of GDP.

This big increase in the budget deficit in absolute terms as well as in terms of percentage of GDP would leave little room to allocate enough resources for public welfare in the budget for 2005-6 due on Monday. The latest data on fiscal operations show that during July-March 2004-05, government’s total expenditures stood at Rs789.2 billion, including unidentified expenses of Rs23 billion whereas its revenues totalled Rs634.9 billion.
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Musharraf seeks greater access to US market
ISLAMABAD, June 2: President Pervez Musharraf has sought greater access for Pakistani products to US markets so that trade and economic relations between the two countries could be improved. Talking to a three-member US Congressional delegation on Thursday, the president also sought increased US investment in Pakistan and said political, economic and defence cooperation between the two sides had deepened and expanded during the last several years.

The US delegation, led by representative Michel Sodrel and comprised representatives Jim Costs and Lincoln Davis, agreed that the creation of economic opportunities would be vital to addressing the threat of extremism. The team was accompanied by US Ambassador to Pakistan Ryan C. Crocker.

The delegation praised the economic and social reforms initiated by the government, which had resulted in an impressive growth rate. The president said that Pakistan-US relations had acquired a strategic dimension to the mutual benefit of both the countries. He appreciated the US Congress support for a broad-based long-term relationship between the two countries.
More…


http://www.dawn.com/2005/06/03/ebr4.htm 
DAWN 
June 3, 2005
By Our Staff Reporter 
PS sell-off by year-end
LAHORE, June 2: The chairman, Pakistan Steel (PS), Lt-Gen Abdul Qayyum (retired) said on Thursday that the PS would be privatized by the year-end. He told newsmen at the Lahore Chamber of Commerce and Industry stakeholders would be taken into confidence before completing the privatization process by December 31 this year.

“The decision has been taken after thorough consideration and keeping in view the interests of all employees, dealers and consumers besides country’s economic interests and the international scenario. There is no need of getting panic,” he said. The government would also seek from the strategic buyer undertaking for essential investment in revamping the plant and its expansion.

He said the PS assets, excluding the plant, might be privatized as a separate entity. A foreign financial adviser had been assessing the fiscal position of the PS.
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UBL shares public offering today
ISLAMABAD, June 2: The subscription for initial public offering (IPO) of United Bank Limited shares opening from June 3 (Friday) to June 8 (Wednesday) during banking hours will benefit 388,500 people.

According to a handout issued here on Thursday, the shares will be offered in lots of 200 per applicant to pass on the benefit to a large section of general public. Ten per cent shares of UBL with a green-shoe option of additional five per cent will be offered to the general public through Karachi, Lahore and Islamabad stock exchanges.

The large quantity of shares offered will also add to the liquid share float in the market and significantly to the investor base. The application forms can be downloaded from the PC website: www.privatisation.gov.pk or from the newspapers of June 3.

In order to create awareness regarding this offer, the Privatization Commission held roadshows for IPO of UBL shares in Karachi, Peshawar, Hyderabad, Lahore, Quetta and Sukkur. Next roadshow is scheduled for June 3 (today) at a local hotel in Faisalabad.
More…
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Carmakers to monopolise Pak market for another year
ISLAMABAD: An eleventh hour intervention from influential lobbies has secured one-year extension to the auto industry’s privilege to monopolise the Pakistani market.

The government had planned and repeatedly asserted that this privilege available to them under the technology transfer (indigenisation and deletion) programme was to be scrapped through the Budget 2005-06.

The auto assemblers in Pakistan monopolise the industry as the new entrant could launch only by initiating the deletion, which is expensive, and the existing operators have already accomplished some of it. On the other hand, the bureaucracy’s privilege to monitor auto industry in Pakistan for ensuring correct indigenisation-reporting will also be extended by one year as the tax authorities have dropped the proposal to put all auto parts on the tariff list for import duty.
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Pakistan wants enhanced trade with US: Musharraf
ISLAMABAD: President Gen Pervez Musharraf has told a three-member US Congressional delegation that it is important for Pakistan to see enhanced trade and investment links between Pakistan and the United States.

The president also emphasised the need for the US to provide a greater market access to Pakistani products and increase American investment in Pakistan. According to the Ministry of Foreign Affairs, the president made these remarks during a meeting with US Congressmen Jim Costa, Michel Sodrel and Lincoln Davis, who called on him here on Thursday. Several bilateral issues also came up for discussion between them.

However, it was not clear whether the US Congressmen held out any assurance on Islamabad?s request for enhanced trade and investment. The president appeared satisfied that Pak-US relations had acquired a strategic dimension to the mutual benefit of both the countries.
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Govt encourages investment in petroleum sector: Jadoon
KHAUR: Federal Minister for Petroleum and Natural Resources Amanullah Khan Jadoon has said that the government was encouraging and facilitating the prospective investors in the Petroleum sector and oil and gas activities was flourishing socio-economic development in the country at a faster pace.

He said this while speaking as a chief guest at the performance awards and cheques distribution ceremony at Pakistan oil fields here Thursday.

The ceremony was also attended by the Minister of State for Petroleum and Natural Resources Mir Mohammad Nasir Mengal, Chairman Public Accounts Committee Malik Allahyar Khan, District Nazim of Attock, Maj.Tahir Sadiq and Saudi Attock Group of Companies Chairman Dr. Ghaith R. Pharoan besides Nazimeen and representatives from Oil & Gas Companies.
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SingTel buys 45pc of BD mobile firm
SINGAPORE: Singapore Telecommunications Ltd has bought a 45 per cent stake in Pacific Bangladesh Telecom Ltd, the country’s third-largest cellular operator, for $118 million, as part of its drive to expand in South Asia.

The acquisition is the first in Bangladesh for SingTel, which owns nearly a third of India’s top listed mobile phone company, Bharti Tele-Ventures Ltd, and is bidding for a stake in a Pakistan telecoms firm.

"The acquisition is in line with SingTel’s strategy. They made investments in India about three to four years ago. And at that time, India was at a stage where Bangladesh is today," Manoj Menon, a partner with research consultancy Frost & Sullivan, said.

SingTel, Southeast Asia’s largest telecoms firm, said in a statement on Thursday it has also been granted a call option to increase its equity interest in Pacific Bangladesh to 60 per cent for an additional $65 million.
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Pakistan removed from US watch list on human trade
ISLAMABAD: The United States government has removed Pakistan from its watch list on human trafficking.

Interior Minister Aftab Ahmed Khan Sherpao told a news conference that US Ambassador in Islamabad, Ryan Crocket delivered the annual Trafficking in Person Report to him here on Thursday. Federal Secretary Interior Syed Kamal Shah was also present.

The minister said that the US government has not only removed Pakistan from the watch list but had also commended the government of Pakistan on its efforts to combat human trafficking. "The US State Department will release the report on Friday (June 3) but it was delivered to me by the ambassador on Thursday," the minister said. The 150-count report is the most comprehensive worldwide report on the efforts of Pakistan to combat severe form of trafficking in person or modern-day slavery.
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Complete deadlock as PTCL workers' strike continues
ISLAMABAD - The PTCL management and unions Tuesday entered into sixth day of a complete deadlock with the continuation of workers’ countrywide strike despite deployment of Rangers and other law enforcers at important installations.


As they presented a 17-point agenda to the management with cancellation of company’s privatization plan at the top, the union leaders announced to completely jam the PTCL systems on one-hour notice in case any of its protesting workers is arrested on behest of the management.


“The status quo prevails as the talks have completely failed since the workers unions announced not to step forward till a categorical announcement of cancelling the PTCL privatization programme by the government,” the relevant circles said when contacted.
On the other hand the PTCL management and the government refused to accept the primary demand of the workers as June 6 is the deadline of the alliance of PTCL unions to block the system throughout the country.

More…
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Four telecom services may be brought into tax net
ISLAMABAD (June 03 2005): The Central Board of Revenue (CBR) is examining a proposal to bring four telecommunication services in the tax net. These are voice mail services, voice paging services and services pertaining to data transmission by the Data Network Service Providers (DNSPs) and the internet service providers (ISPs). Sources told Business Recorder on Thursday that the tax authorities may consider levying central excise duty (CED) in value-added tax (VAT) mode on these telecommunication related-services.
The proposal has been drafted to bring more services in VAT-Mode.
At present, the provinces have to promulgate ordinances to levy sales tax on services, but the CBR is empowered to levy CED in VAT mode without consulting provinces. In case, the government agrees with this, the CBR proposal for necessary provision will be introduced in Finance Bill 2005-06.
More…
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Pay and pension reforms in budget 2005-06: New income tax slabs for salaried class proposed
ISLAMABAD: The federal government has decided to revise the income tax slabs keeping in view the proposed increase in the pay scales for government employees from grade 1 to grade 22 in the 2005-06 budget, a senior official told Daily Times on Thursday.

The pay and pension committee of the federal government recently finalised and handed over its recommendations to the government for introduction of medium-term and long-term pay and pension reforms in the country. The revision in the existing pay scales, the provision of perks and allowances for government employees and a raise in salaries and pensions are expected to be announced in the budget for the fiscal year 2005-06. 

The official said there were two proposals before the government for a revision of the income tax slabs in the 2005-06 budget.
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President calls for greater access to US market
ISLAMABAD: President General Pervez Musharraf stressed on Thursday the importance of increasing trade and investment links between Pakistan and the United States. He also reiterated the need for the US to provide greater market access to Pakistani products.

Meeting a three-member US Congressional delegation led by Michel Sodrel, and including Representatives Jim Costa and Lincoln Davis, the president was satisfied that Pak-US relations had gained a strategic dimension mutually beneficial to both countries. He praised Congress’s bipartisan support towards a broad-based, long-term relationship between the countries.

Musharraf said that political, economic and defence cooperation had increased over the years. He told the delegation about Pakistan’s role in the campaign against terrorism and added that the country was committed to rooting out terrorism. He elaborated upon his concept of ‘enlightened moderation’, which calls on the West to help address political disputes that give rise to extremism and to assist Islamic countries in promoting economic and social development.
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Economic Survey to be released on June 4
ISLAMABAD (June 03 2005): The government is going to release Economic Survey 2004-05, on June 4, to give yearly overview of achievements on economic front, it was learnt here on Thursday. Adviser to Prime Minister on Finance and Revenue, Dr Salman Shah and adviser to finance ministry, Dr Ashfaque Hasan Khan would release the document. The release of economic survey is an annual feature, which gives a clear picture of what the government had achieved on economic front during the outgoing fiscal year. It includes GDP growth, fiscal deficit, per capita income and impact of major policy decisions.

It is believed that growth rate of 8.35 percent would be at the top of the list of the government achievements this time. Other factors, which could get prominent place in the survey, include revenue collection, import and exports trend that remained in Pakistan's favour during the outgoing year.
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President seeks long-term economic ties with US
ISLAMABAD (June 03 2005): President Pervez Musharraf has stressed the importance of enhancing trade and investment links between Pakistan and the United States. He was talking to three members US congressional delegation led by Representative Michel Sodrel, which called on him here on Thursday. The President expressed satisfaction that Pakistan-US relations had acquired a strategic dimension to the mutual benefit of both the countries.

He expressed appreciation for bi-partisan support in Congress to a broad-based long-term relationship between Pakistan and the United States. He observed that political, economic and defence co-operation had deepened and expanded over the last several years.
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UBL IPO subscription from today
ISLAMABAD (June 03 2005): Subscription for Initial Public Offering (IPO) of the United Bank Limited (UBL) shares open from Friday to Wednesday (June 8) during banking hours. Shares will be offered in lots of two hundred (200) per applicant. 10 percent shares will be offered to the general public with a green shoe option of additional 5 percent shares. The application forms can be downloaded from PC web site: www.privatisation.gov.pk or from the newspapers.

A road show is scheduled on Friday at Serena Hotel, Faisalabad at 3pm, which will be participated by PC board members and officials of PC. The Privatisation Commission has appointed AKD Securities (Pvt) Limited as the lead manager for the UBL IPO.
More…
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P@SHA organises job fair
KARACHI (June 03 2005): Pakistan Software Houses Association (P@SHA) has organised first ever 'job fair' for information technology (IT) experts on Thursday. P@SHA president Jehan Ara told Business Recorder that objective of the fair is to create a link between IT and software houses with academic sector. This would also help correct perception about the availability of jobs in the IT and IT enable services sector. "It is imperative that we convince young people that our sector is alive and poised well to grow at a rate of over 50 percent annually," she added.

"On the other hand we have provided software companies a platform for recruitments as well as an opportunity for companies to market themselves," he said, adding in addition to exhibition we also organised several workshops throughout the day on communication, soft skills, resume writing, mock interviews, interviewing techniques and counselling sessions.
One of the problem areas identified by many companies is that they are unable to find people with the required skills when there are actually suitable candidates available. This may happen due to a variety of reasons: perhaps because candidates simply do not know about the company or about an opportunity that exists.
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'USAID to help spur industrial activities'
LAHORE (June 03 2005): US Agency for International Development (USAID) will help develop support institutions in Pakistan to spur industrial and commercial activities. USAID mission director Lisa Chiles held a meeting with Smeda chief executive officer Shahab Khawaja on Thursday to discuss ongoing projects and identify more potential areas of industry requiring USAID assistance. Special projects director Anjum Ahmad and Smeda donor co-ordination and international linkages manager Imran Chaudhry also attended the meeting.

Lisa Chiles said USAID was working very closely with various government departments like BoI and Smeda to upgrade development procedures at par with world's standards.

She said benchmarking in BoI and upgradation work to be conducted in Smeda by USAID would help these organisations make significant contribution in the economic development of Pakistan.
More…

