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Trade promotion policy criticized
ISLAMABAD, June 1: Participants at a seminar pointed out lack of long-term vision in Pakistan’s trade policies and urged the commerce ministry to be extra cautious while negotiating preferential trade agreements with any country. They proposed that trade policies should envisage a long- term vision for diversification of export base and explore new markets for new products in the years ahead.

They were speaking at a seminar which was part of the ‘Trade Initiatives from Human Development Perspective project’, a joint venture of the commerce ministry and UNDP Pakistan.

Replying to various queries of the participants, the commerce secretary, who was chairing the seminar, said his ministry was ready to listen to and engage as many people as possible in the forthcoming trade policy formulation in order to take care of issues of poverty and human development and make it more business-friendly.
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Banks increase lending rates

KARACHI, June 1: The State Bank’s decision to intensify tightening of interest rates in April led banks to increase their own lending rates by 20 basis points on an average. The weighted average lending rate of all the banks combined rose to 7.49 per cent at end-April 2005 from 7.29 per cent at end-March, data released by the State Bank show. On April 11, the central bank had increased its discount rate by one-and-a-half percentage points to nine per cent, intensifying an ongoing tightening of interest rates to contain inflation.

Between July 2004 and March 2005, when the SBP was engaged in less aggressive and gradual tightening of interest rates, the weighted average lending rate of the banks had recorded an average monthly increase of 9bps only. The average lending rate had risen to 7.29 per cent at end-March 2005 from 6.49 per cent at end-June 2004, showing an increase of 80bps.
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UBL public offering tomorrow

ISLAMABAD, June 1: The subscription for initial public offering of United Bank Limited shares will open on June 3 (Friday), which will remain open till June 8 during banking hours, says a handout issued here on Wednesday.

The Privatization Commission will offer 10 per cent (51.8m) shares of UBL with a green-shoe option of additional five per cent shares for the benefit of 388,500 citizens. With a view to benefiting a large section of the general public, only 200 shares per applicant are being offered, requiring a total investment of Rs10,000.

In order to create awareness regarding this offer, the Privatization Commission held roadshows for IPO of UBL shares in Karachi, Peshawar, Hyderabad, Lahore and Quetta. The next roadshow is scheduled for June 2 (Thursday) at the Forum Inn. AKD Securities (Pvt) Limited has been appointed as the lead manager for IPO of UBL. The application forms can be downloaded from the PC website: www.privatisation.gov.pk.
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Packages for textile, auto industries under study
ISLAMABAD, June 1: The federal government has finalized a number of proposals for the budget 2005-06, which include two separate comprehensive packages for the development of textile sector and rationalization of duty structure for auto industry. Finance ministry sources told Dawn on Wednesday that under “no-duty-no-drawback”, the whole of textile chain — weaving, spinning and ginning, etc. — would be brought out of the general Sales Tax (GST) net.

Similarly, customs duty on the import of all types of raw materials for textile sector has been proposed to be removed. These sources said in principle a decision has been taken to reduce customs duty on a number of items to discourage smuggling into the country. In this connection, the CBR would be reducing duties on auto-parts of different vehicles and electronics including tyres, batteries, ball-bearings, spark plugs, television sets and their various parts and a number of other electronic parts.
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Standoff continues: PTCL privatization opposed
ISLAMABAD, June 1: The standoff between the management and workers of the Pakistan Telecommunication Company continues, with the legislators, concerned citizens and trade unionists opposing the largest public utility’s privatization while the government officials defending the move.

Speaking at a roundtable discussion on Wednesday opposition legislators, trade union representatives, journalists and lawyers criticized the government’s insistence on privatizing the company and sought reversal of the decision.

They held the government responsible for the losses to the PTCL and the suffering to the public during the current strike.

The discussion was organized by the People’s Rights Movement (PRM), Pakistan Trade Unions Rights Campaign (PTURC) and Socialist Movement Pakistan (SMP).
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Last date for bidding extended: Neelum- Jhelum project
ISLAMABAD, June 1: The federal government has decided to extend by four months the last date for submission of bids in respect of $1.5 billion Neelum-Jhelum hydropower project near Muzaffarabad in Azad Kashmir. The decision is aimed at providing reasonable time to international firms to participate in the process.

Water and power ministry sources told Dawn that the extension was being given on the request of a number of European companies. In this regard a formal announcement is expected within a week.

These companies had informed the federal government that they were interested in the project but it was difficult for them to complete the required formalities in three months allowed in the bid notice.
The government has realised that a hasty award of contract for the project, involving foreign financing of $1.5 billion, would lead to compromise on quality of work and may cause delays.
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PTCL workers may be offered some shares
ISLAMABAD, June 1: The government is expected to offer some shares of the Pakistan Telecommunication Company (PTCL) to workers to end an ongoing strike against the company’s privatization, sources told Dawn. They said the government was likely to offer five to 10 per cent of the company’s shares to the workers who have been in control of the PTCL headquarters here at Sector G-8/4 since Wednesday.

In the past the government had offered shares to employees while privatizing some industrial units. Sources said the offer of shares, coupled with a relief package from the management, is likely to end the deadlock as some of the union leaders are said to be considering the government’s offer. They said the workers would have to match the price of a share offered by new bidders.

Privatization Minister Dr Hafeez Shaikh told Dawn that the privatization process of PTCL would be completed by the scheduled date of June 10.
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PTA may stop cellphone firm from issuing new connections
LAHORE, June 1: The Pakistan Telecommunication Authority may stop a leading cellular phone company from issuing further connections to customers from June 15. A senior officer of the PTA told Dawn on Wednesday that it was considering it owing to persistent poor quality being offered by the Mobilink.

He said the decision, if taken, would help the company improve its service which ultimately would benefit subscribers.

“The non-serious and non-cooperative attitude of the company towards directions issued by the authority has forced the latter to plan imposition of this condition,” he added.

Meanwhile, the PTA has issued a notice to the company to explain its position on June 9, during a hearing at the authority headquarters in Islamabad. A decision in this regard is likely to be taken after the hearing.
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Senate demands international probe into desecration
ISLAMABAD: The Senate on Wednesday unanimously adopted a resolution condemning desecration of the Holy Qur’aan by the US army personnel at the Guantanamo Bay and demanded that an independent body, comprising persons of unimpeachable integrity, should conduct the inquiry to bring the perpetrators of this shameful act to book.

The resolution, moved by leader of the House, Wasim Sajjad, was backed by all the members of the Upper House of parliament. The resolution stated the Senate of Pakistan is deeply shocked at the reported desecration of the Holy Qur’aan at the Guantanamo Bay, as this act of sacrilege has hurt the sentiments of the Muslims the world over. The Senate also condemns the inhumane treatment meted out to the detainees at the Guantanamo Bay, who must be provided all the rights they are entitled to under the national and international law.

More…
http://www.jang.com.pk/thenews/jun2005-daily/02-06-2005/main/main11.htm 
THE NEWS 
June 2, 2005
By Naveed Ahmad

No headway as PTCL strike enters 9th day
ISLAMABAD: Talks between high-powered tripartite official committee and the PTCL workers' representatives remained fruitless for the second and the strike entered its ninth day.

The talks started at 11am and lasted till 7pm. Privatisation and Interior secretaries sent their teams to represent their institutions. The prime minister Monday formed a high-powered committee comprising secretaries of IT & Telecom, Privatisation Commission and Interior to hold talks with representatives of the protesting PTCL employees.

During the talks chaired by the secretary IT & Telecom, the leaders of the protesting workers stuck to their stance of ringing a total breakdown of telecom system on June 6 if PTCL privatisation plans are not shelved.
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PTA fixes Mobilink hearing on 9th
KARACHI: Pakistan Telecommunication Authority (PTA) has issued a hearing notice to Mobilink for June 9, which would be held at PTA Headquarters in Islamabad.

According to a press release of PTA received here on Wednesday, a show cause notice was issued by PTA on April 5 to initiate proceedings against Mobilink, based on the results of the fourth Quality of Service (QoS) survey conducted by the Authority.

The release said in response to the said notice a reply was submitted by Mobilink, but PTA termed it unsatisfactory and has issued a hearing notice to Mobilink.

It said in the hearing notice that PTA had also directed Mobilink to appear on the fixed date and time with a copy of written arguments for the Authority.
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Govt eases import of self-defence weapons
KARACHI: The government has eased commercial import of foreign made self-defence weapons, sporting guns and handguns, highly placed sources in the Customs House, Karachi, said on Wednesday.

The sources said that commercial import of 12, 14, 16 bore shot guns including pump action and semi-automatic, revolvers, pistols of all bores, and .22 calibre rifle non-automatic has been allowed.

Sources elaborated that the import would be allowed to licensed arms dealers of the country having prior authorisation from Ministry of Commerce "before December, 1997".

Sources said the cost, insurance and freight (CIF) value of these arms would be " reckoned on actual import value as assessed by custom authorities."
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New tax target may be set at Rs 675 billion
LAHORE - In the backdrop of over 7 per cent growth in GDP in this fiscal, the Federal Government is likely to fix new target of tax revenue collection around Rs 675 billion for the fiscal year 2005-06, The Nation learnt on Tuesday.


Last month the economic team and tax authorities were discussing the new tax revenue collection target between Rs 650 to Rs 660 billion for the coming fiscal, a finance ministry official said, adding the officials were now talking of higher target, Rs 675 billion or above this level as the national economy of the country has shown strong signs of over 7 per cent growth in GDP in first three quarters against the projection of 6.6 per cent.

He said that the new CBR target, if fixed at Rs 675 billion, would be higher by Rs 95 billion or 16.37 per cent over the expected collection of Rs 580 billion in 2004-05.
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150mgw power plant plan: ARL to initiate $175m pipeline project
ISLAMABAD: The Attock Refinery Limited is planning to initiate a Machhike – Morgah – Taru Jabba Pipeline Project at the cost of US $175 million for the safe, unadulterated provision and sale of petroleum products, a reduction in traffic congestion and the elimination of traffic accidents on roads and to ensure a cleaner environment. 

The ARL management is also planning to install a $130 million 150 Megawatt Power Plant to meet the ever-growing electricity demands of the Potohar region.

It was disclosed during the visit of Federal Minister for Petroleum and Natural Resources Amanullah Khan Jadoon to the Attock Refinery Limited, Morgah Rawalpindi the other day.

On the occasion, Chairman Attock Group of Companies Dr Ghaith R Pharoan and the Pharoan Commercial investment Group Mr. Shuaib Anwar Malik, Attock Oil Company Chief Executive Tariq Iqbal Khan, ARL Chief Executive Officer M Adil Khattak, and other board of directors and officers welcomed the distinguished guest. 
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15% services tax on private security firms likely
ISLAMABAD: The government is expected to levy a 15 percent tax on the services provided by private security companies in the budget 2005-06, Daily Times learnt on Wednesday. 

An official said that if this sector is included in the services tax net in the budget, the security companies would be required to maintain all records of their income and expenditures, including receipts from their clients. The companies would also be required to file their sales tax returns for explaining their turnover and depositing the tax amount. 

The government is expected to bring under the net many new services sectors of the economy into “value added tax mode” of sales tax. And many other services would also be brought under central excise duty net, the duty would be collected in sales tax mode, the official said and added that the proposed services that would be brought under the services tax net were being finalized in consultation with the Ministry of Finance and the four provinces. 
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Prime minister invites Turkish businessmen to invest in Pakistan
ANKARA: Prime Minister Shaukat Aziz on Wednesday invited Turkish entrepreneurs to focus on Pakistan which provides a unique opportunity to investors through its strategic location, growing economy and an open-door investment policy.

“We feel that timing, the economic environment and the open-door investment policy provides you with unique opportunity to focus on Pakistan,” he told a select gathering of Turkish businessmen.

Turkish Prime Minister Recep Tayyip Erdagon also attended the lunch hosted in honour of Prime Minister Shaukat Aziz by the Turkish Union of Chambers and Stock Exchanges. Underlining Pakistan’s strategic location, he said the country provides a link between South Asia, Central Asia, East Asia and the Middle East.
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PIA cut fares to compete with foreign airlines
LAHORE: Foreign airlines’ low-fare flights to the US and Europe forced Pakistan International Airlines Corporation (PIAC) to reduce its fares for the US and European destinations by 15 percent.

Sources in PIAC said that although PIAC administration claimed that the decision was part of its business strategy, it came against the backdrop of the national flag carrier’s falling profits over the last few years.

Sources said PIA was finding it difficult to compete with foreign airlines because of its poor on board service. “Foreign airlines including the Emirates, British Airways, Qatar Airways and Thai Air have drawn a large umber of passengers from Pakistan to the US, the UK and the rest of Europe over the last couple of years at comparatively cheaper rates,” sources said, adding that since PIA operated direct flights to these destinations, it did not reduce its fares. 
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No breakthrough in talks to resolve PTCL crisis
ISLAMABAD: The second round of talks to resolve a crisis in the Pakistan Telecommunication Company Limited (PTCL) remained inconclusive on Wednesday with union leaders claiming that the Privatisation Commission (PC) had still not allayed their concerns.

However, Ali Qadir Gillani, executive vice president of PTCL, claimed that the talks were fruitful. “It was the second round of talks and we are optimistic about the outcome of negotiations,” he said.

He said PTCL workers were using their democratic right to protest and that the government had assured them of job security under labour laws. A government team consisting of privatisation, interior, and information technology secretaries would hold another round of talks with union leaders today (Thursday).
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3.2 percent fiscal deficit achievable
KARACHI (June 02 2005): The government is likely to achieve the fiscal deficit target of 3.2 percent for the current fiscal year as the revenue, including tax collection, has maintained the rising trend as economy expanded at the fastest pace in 20 years. The Ministry of Finance has released the fiscal figures for July-March FY05, which show the budget deficit at Rs 131 billion, or 2.1 percent of GDP. The deficit is in line with the government's full-year FY05 target of Rs 200 billion, or 3.2 percent of GDP.

The government's performance has been quite good, despite general opinion to the contrary, where utilisation of PSDP budget has been well and truly in line with Rs 202 billion set for the whole year.

Total revenues for July-March FY05 stood at Rs 635 billion, or 10.3 percent of GDP, which translated into a growth of 14.4 percent, versus July-March FY04. Of this revenue collection, Central Board of Revenue contributed Rs 403 billion as tax collection, which shows a growth of 13.5 percent versus collection of Rs 355 billion of last year. 
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Large-scale manufacturing depicts 16.41 percent growth
KARACHI (June 02 2005): Large scale manufacturing (LSM) sector registered 16.41 percent growth in July-April 2004-05 over corresponding period of 2003-04. The figures available with Business Recorder show that a major part of LSM, comprising 39 items, registered modest growth in this fiscal year compared to last year. The fertiliser sector registered 5.12 percent growth as total production stood at 4.92 tons in July-April period of this fiscal year against 4.68 million tons it registered in the same period of last fiscal year.

The contributing factor in growth of fertilizer sector was high production in urea, S Phosphate and NPK. The production of iron and steel stood at 1.91 million tons in July-April period of 2004-05 against 1.89 million tons of last year, registering a growth of 0.99 percent because of high production of pig iron, Hr coils/plates, Cr coils etc.
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Budget 2005-06: maximum concessions to textile sector stressed
LAHORE (June 02 2005): Punjab Governor, Lieutenant General Khalid Maqbool (Retd) has stressed the need for giving maximum concessions and facilities to textile sector in the upcoming budget, which constitutes 68 percent share in the Pakistan exports. He was addressing the pre-budget seminar organised by Hailey College of Banking and Finance, 5th Constituent College of the University of Punjab here Wednesday.
Khalid presented a lucid analysis of the growth and development, which took place during the last five years in Pakistan. He was of the view that budget should offer concessions to common man, while the government was pursuing continuity in its policies, he added.

He appreciated the views of Professor Sotto (from Latin America) and in line with his thoughts the President of Pakistan General Musharraf had directed that the scope of micro credit should be expanded and SMEs be provided financial facilities at their doorsteps. He appreciated the role of the University of Punjab in general and Hailey College of Banking & Finance in particular for organising the seminar.
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'Merck Marker becomes a leading exporter of medicines'
KARACHI (June 02 2005): Merck Marker, one of the oldest multinational pharmaceutical companies of Pakistan, has become the leading exporter of medicines to Afghanistan, Sri Lanka and the Maldives. Talking to newsmen at a local hotel on Wednesday, Merck Marker Managing Director Jurgen Konig said that the company had increased its marketing activities in these countries, and soon it would reach Myanmar.

He said that Pakistani products were already available in these markets after reaching there through illegal channels. He said that his company was the first to explore these markets, and hoped to earn good money.
He said that Merck Marker was about to launch a product for diabetics in the third quarter of this year. "It would be a high quality French product, at competitive price."
More…

