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New industrial policy to focus on SMEs: Rs12 billion earmarked
ISLAMABAD, June 24: A new industrial policy is being finalized that will focus on the development of small and medium enterprises (SMEs) to serve as the engine of growth for which Rs12 billion are initially being earmarked.

Officials told Dawn here on Friday that a new SME strategy was also being finalized, which will be incorporated in the new industrial policy on the instructions of Industries and Production Minister Jehangir Tareen.

While the new policy, to be announced soon, will seek further incentives and concessions for establishing new industries both by local and foreign investors, it would also ensure the development of SMEs on the pattern of Japan, the United States, Korea and Germany to alleviate poverty and create new jobs in the country.

The officials said the policy would remove the decades old complaints of investors about infrastructure facilities for the setting up of new industries. The much talked about “one-window operation” for providing all infrastructure facilities under one roof, the officials said, would be ensured and would have a special mention in the new industrial policy.
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PM briefed on trade policy
ISLAMABAD, June 24: The Prime Minister Shaukat Aziz said on Friday that the measures taken in the budget should reflect in the export figures of the next year. The prime minister stated this in a meeting with Commerce Minister Humayun Akhtar Khan here on Friday. The commerce minister briefed the prime minister on the initiatives to be taken in the up-coming trade policy for the promotion of exports.

An official announcement said that the premier asked the minister that with the incentives announced in the budget, exports should get a boost in the similar fashion.
More…
http://www.dawn.com/2005/06/25/ebr1.htm 
DAWN 
June 25, 2005
By Mohiuddin Aazim 

Over 9 per cent inflation to impact growth
KARACHI, June 24: More than nine per cent inflation may hamper economic growth in Pakistan, according to the findings of a working paper written by a State Bank analyst. The threshold model estimation recommends nine per cent inflation for economic growth beyond which inflation is “inimical to economic growth”, concludes Yasir Ali Mubarik, analyst at the SBP’s economy policy department.

“The empirical analysis suggests the inflation below nine per cent is conducive for economic growth,” he writes in his working paper titled Inflation and Growth: An Estimate of the Threshold Level of Inflation in Pakistan. The paper has been posted on the State Bank’s website.

The result of this working paper might be useful for policymakers in setting inflation target but the issue needs to be further researched, particularly to see what level of inflation is too low to promote economic growth.

Inflation during the current fiscal year is likely to close around 9.4 per cent with an estimated economic growth of 8.4 per cent. In the last fiscal year when the economic growth was at 6.4 per cent, inflation was about 4.6 per cent.
More…
