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Prime Minister’s visit to US: Pakistan wants end to US duty on tribal exports 

ISLAMABAD: Pakistan will establish industrial zones in terrorism-prone locations on the border between Afghanistan and Pakistan and in some backward areas in the four federating units to eliminate terrorism and poverty in the country. Prime Minister Shaukat Aziz will also seek zero duty and market access in the USA for the products made in these industrial zones, when he visits the US, Commerce Minister Humayun Akhtar Khan told Daily Times on Thursday.

Humayun said Commerce Secretary Tasneem Noorani was currently in the US for talks on trade related issues. Humayun said he went to the US in April to discuss the issues and they would be taken up by Aziz during his upcoming visit.

To a question on Bilateral Investment Treaty (BIT) with the US, he said substantial progress had been made on the issue but he did not disclose details about the proposed draft of BIT, saying that both sides had decided to keep its contents confidential. About the exports of Pakistan, the minister said they would cross $ 14.2 billion by June 30, 2005 against the target of $13.7 billion. The minister said that exports from July through May stood at $12.87 billion against $ 11.065 billion in the same period of 2003-04.
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Malik calls sale of PTCL illogical
LAHORE: The sale of Pakistan Telecommunication Company Limitied to foreign investors is illogical, said MNA Mohammad Pervaiz Malik, Pakistan Muslim League-Nawaz central finance secretary, on Thursday. 

Malik said that energy, banking and communication were vital national assets He said that privatisation of the organisations nationalised in 1972 was justified as they were running in deficit, but the sale of the profitable PTCL was unjustifiable.

He said that if privatisation of these institutions was essential then their shares should be sold through the Stock Exchange and the workers should be given a golden handshake. He said that if the Government was unable to take care of institutions like PTCL, then what was its justification for staying in power.
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Four companies deposit Rs 40m each for PTCL bid
ISLAMABAD: Four major international companies have deposited earnest money of Rs 40 million each with the Privatisation Commission for participating in the bidding for Pakistan Telecommunications Corporation Limited (PTCL) to have the management control of the entity, an official at the Privatisation Commission told Daily Times on Thursday. 

“Four companies that have deposited earnest money include SingTel (Singapore), Etisalat (UAE), Telekom (Malaysia) and China Mobile Communication Corporation (China),” he said.

The remaining companies include Mobile Telecommunication Company (Kuwait), Saudi Oger Ltd (Saudi Arabia), Saudi Telecom Company (Saudi Arabia), Turkcell (Turkey), China Mobile Communication Corporation (China) Consortium of Al-Mal Limited (Egypt) and Detecon (Germany).
More…
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Defence budget decreased in real terms: Dr Shah

ISLAMABAD: Pakistan’s defence budget has decreased in real terms as it just stands at 3.1 percent of the gross domestic profit (GDP) as compared to six percent of the GDP six years ago, said Dr Salman Shah, prime minister’s adviser on finance, on Thursday.

During the question-answer session at a seminar on Budget 2005-06 and the consumer perspective arranged by the Consumer Rights Commission of Pakistan (CRCP), Dr Shah said India had increased its defence budget expenditures manifold. He dispelled the impression that defence budget was one of the causes of unemployment in Pakistan. 

“In a country like Pakistan, we need to produce skilled manpower to get jobs. There are jobs in industrial and construction sectors, but we have no skilled manpower,” he said. He said the government was focusing on producing skilled manpower. 
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PTCL considering 15-30% cut on NWD, international rates
KARACHI: The Pakistan Telecommunication Company Limited (PTCL) is considering yet another 15 to 30 percent cut in domestic and international call rates, which is likely to be announced next month.

Sources close to the PTCL said company officials had designed a new tariff structure, proposing a cut in nationwide and international calls rates, which was due to be announced in July, and high-ups of the national entity believed that privatisation of the company would not affect such plans.

“PTCL every year revises its tariff structure with the start of new fiscal,” said a source. “It’s a regular feature and privatisation has nothing to do with its routine and annual business plan as yet.”
More…
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SBP warns exchange companies not to violate rules
KARACHI: The State Bank has taken serious notice of the forex dealing of the exchange companies violating rules and regulations governing their business regarding the outward remittances.

“It has been observed that certain Exchange Companies are indulging in outward remittances on account of trade related transactions / payment of services / commission etc,” said a SBP circular issued on Thursday. 

In this respect, attention of the Exchange Companies is drawn to the Rules & Regulations governing their business, in terms of which an exchange Company is authorized to effect outward remittances only on personal account of individuals i.e. personal financial transactions and not those related to an individual’s trade or business requirements, said the circular. 

Further, as per F.E Circular No.9 of July 30, 2002, corporate clients may approach for remittances only on account of payment of royalty, technical / franchise fee, provided NOC to this effect is provided to the Exchange Companies from the designated Authorized Dealers.
More…
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Musharraf urges US to lead effort. Seeks industrialised world’s participation in development of poor nations; calls for flexibility on Kashmir
SYDNEY: President Gen Pervez Musharraf on Thursday renewed his call for effective participation of the industrialised world in the socio-economic development of the developing nations as part of the strategy to steer the world out of its present turbulence marked by unrest, inequality and terrorism.

Addressing a gathering of elite Australian entrepreneurs, intellectuals and members of the Asia Society, he also called upon the Western capitals particularly Washington to help resolve political disputes affecting the Muslim countries with justice. "In the globalised and interconnected world, security is indivisible and conflict situations cannot be insulated in today’s international environment.

"The US should lead efforts to resolve the political disputes afflicting the Muslim countries with justice, because it is the long-running disputes that give rise to powerlessness, hopelessness, extremism and terrorism, which endangers world peace," he underlined in his address on the subject of "Pakistan -- Challenges, Response and Opportunities."

More…
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PTCL bidding tomorrow

ISLAMABAD: The National Assembly was informed on Thursday that the bidding for PTCL privatisation would be held tomorrow Saturday while for PSO it is expected to be held shortly.

The Minister for Privatisation, Dr Hafeez Sheikh, in a written reply told the House that privatisation of PTCL, PSO and other state utilities was included in the privatisation programme after a consultative process and approval of the federal cabinet.

Giving reasons for privatisation, the minister said this was being done to attract new management, capital and technology in a bid to further improve efficiency and quality of services. This process would also help in retiring national debt besides expediting work on poverty alleviation programme.
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Treasury, opposition unite over NFC award issue
KARACHI: Complete unity was witnessed in Sindh Assembly among the treasury and opposition benches on Thursday as both reacted in the same manner over the statement of the adviser to the prime minister on finance Dr Salman Shah who claimed that the Sindh had withdrawn its multiple formula stance on the NFC award.

Taking serious notice of the remarks of the adviser to the prime minister on finance, Finance Minister Syed Sardar Ahmed categorically refuted this claim and declared that the statement of Salman Shah that Sindh had withdrawn its previous stance was not true and termed it misleading.

The leader of opposition Nisar Khuhro also reacted sharply and demanded of
the house to take notice of the misleading statement of the adviser and pass a resolution against it.

More…
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Mobile Fair attracts large crowd 
ISLAMABAD: The opening day of the Mobilink Mobile Fair, organised by Mobilink GSM, here Thursday drew a large number of people.

Organised at Islamabad Convention Centre, the fair enlivened with a myriad of stalls, both by Mobilink and various handset vendors, offering special deals on connections, handsets and accessories. The fair is displaying the cutting edge technology, hi-end products, and technological advancements.

Speaking at the opening ceremony, Zouhair A Khaliq, CEO and President of Mobilink GSM, Pakistan, said that the Mobile Fair has led to the healthy tradition of more family fairs of the like. He said the fair is in line with Mobilink’s tradition of setting new trends and being the leader in the market." He further said that the Mobile Fair has proved to be a source of immense public interest.
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Karachi airport to host Airbus A380 in 2008
LAHORE: Pakistan would join the hosting club in the year 2008 as the local civil aviation authorities are gearing up their efforts to upgrade the Karachi International Airport to host the super jumbo launched by the Airbus at its headquarters in Southern France earlier this year.

The Quaid-e-Azam International Airport Karachi would be the only airport in the country to host the world’s largest passenger double-decker aircraft in 2008.

"The work will get under way in the next financial year to upgrade the facilities at the airport to accommodate the passengers of world’s first double-decker aircraft, however, we would be able to welcome the giant aircraft in the year 2008," an official of Civil Aviation Authority informed this scribe.

"We are planning to upgrade immigration and baggage facilities to facilitate smooth handling of A380 passengers," he said adding that there is no plan to upgrade other airports to claim larger stakes in A380-hosting club.

More…
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PTCL privatisation to generate Rs120bn
KARACHI: Badruddin Fakhri, Council Member of Institute of Cost and Management Accountants of Pakistan (ICMAP) has expressed amazement over the annual privatisation target of Rs20 billion set for 2005-06, whereas privatisation of PTCL only would generate Rs120 billion plus.

Addressing the post-budget session organised by ICMAP here on Wednesday night, he sarcastically remarked about budgeting of federal accounts and urged the need of projecting correct figures of federal receipts.

Fakhri said last year the privatisation target was missed by Rs10 billion.

Praising the budgetary measures, however, he suggested to policy-makers that like exporting industries, local industries saving billions of rupees of imports through indigenous production of raw materials must also be granted concession on the import of machinery and plants, which are not manufactured locally at "true zero-rated custom duty".
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KARACHI: Rally against PTCL’s privatization held
KARACHI, June 16: A large number of people took out a rally to protest against the privatization of the Pakistan Telecommunications Corporation Limited (PTCL) and demanded that the precious and sensitive national asset should not be handed over to private parties, particularly the foreigners.

The rally was organized by the Anti-Privatization Alliance, and started from the Regal Chowk in Saddar and the protesters after passing through various city roads came to the Karachi Press Club.

On the occasion, a statement of the PTCL employees CBA Union spokesperson was read out which said that the workers had rejected the privatization package being offered by the government.

It claimed that under the said package status of over 16,000 NPS employees would be changed and they would immediately become temporary. It said that none of the nine unions, which had formed the Unions Action Committee, had accepted the package.
More…
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Tax-free zones in Gwadar planned: Wooing foreign investment
ISLAMABAD, June 16: The government has decided to allow China and South Korea to set up their tax-free special industrial development zones (SIDZs) in Gwadar. The step is aimed at attracting more foreign investment in the region.

Officials told Dawn on Thursday that more concessions were being offered to foreign investors for the second phase of development of Gwadar, which includes dragging and deepening of the port. The second phase began this month.

The officials said that with the beginning of the second phase, a long-term process had started to set up industrial zones in the port city along with the development of new roads for which the government had earmarked thousands of acres of land.
More…
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IMF to continue to guide on economy: no monitoring in future 

ISLAMABAD (June 17 2005): The International Monetary Fund (IMF) has agreed not to monitor Pakistan's economy like in the past but will continue to extend guidance on economic issues. "A significant achievement is that the IMF has agreed not to monitor Pakistan's economy which indicates confidence of international institutions in our economy," revealed Dr Salman Shah, Adviser to Prime Minister on Finance at special cabinet meeting held to approve the federal budget.

He was of the view that international capital market responded well to Pakistan's 'Sukuk Bonds' because of better credit rating. Debt to GDP ratio was below 60 percent, which was another important development and shows strength of the economy.

Some parts of deliberations of cabinet meeting which were made available to this scribe suggest that the government was expecting 0.2 percent growth to 9.2 percent from 9 percent in tax to GDP ratio and direct/indirect ratio from 30.9 percent during 2005-06 against 31.2 percent of last year.
More…
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PTCL sell-off: SingTel and Etisalat deposit earnest money 

ISLAMABAD (June 17 2005): With only one day to go, Singapore Telecommunications Limited (SingTel) and the UAE-based Emirates Telecommunications Corporation (Etisalat) have deposited earnest money of $40 million to reserve seats for the next phase of Pakistan Telecommunication Company Limited (PTCL) bidding, scheduled for June 18. Sources told Business Recorder here on Thursday that SingTel and Etisalat, two giants of the world telecom sector, have deposited earnest money in the Privatisation Commission's account before the expiry of the deadline, ie, June 16.

The successful bidder will have 26 percent PTCL shares with management control. The sources said the offer of over $2 per share could be decisive for the PTCL sell-off. The PTCL is considered as a big gold mine by the world telecom sector.
More…
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Pakistan police free eight Shiites held for deadly KFC attack
KARACHI - Pakistani police said Friday they had released eight Shiite Muslims who were arrested last week for an arson attack on an outlet of US fast-food chain KFC which left six employees dead. 

Police failed to collect sufficient evidence against the detainees, who are linked to the outlawed Shiite militant group Tehreek-e-Jafaria Pakistan, Karachi police chief Tariq Jamil told AFP.

“They were arrested on suspicion of involvement (in the blast) and after investigation no direct evidence was found against any of them and they were freed,” he said.

Police will now launch a fresh search for those people responsible for the deadly attack, he said. “The case has not been closed.”

A mob burned down the KFC restaurant on May 30 shortly after five people including two militants were killed in a suicide attack on a nearby Shiite mosque, allegedly carried out by a Sunni extremist group.
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Pak to decide about number of F-16s
WASHINGTON (APP)–”We’re still in negotiations,” U.S. Assistant Secretary of State for South Asian Affairs, Christina Rocca said, asked how many F-16s Pakistan has ordered.


Rep. Falemoavaega asked the question at the hearing of the Congressional International Relations Committee. “We’re still in negotiations as to how many they want and what the cost will be. And I think that depends on the numbers. It’s my understanding it depends on the numbers that they order.


The Congressman said: So we really have not come to a definite number that we’re going to sell to Pakistan?.


Ms. Rocca: Not to my knowledge. Not as of when I looked this morning. We’re still talking to the Pakistanis about that.

More…
