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Major PTCL union agrees to end strike
LAHORE: Pakistan Telecommunication Company Limited (PTCL) on Tuesday reached an agreement with leaders of PTCL Telecom Employees Union - the largest of the nine unions forming PTCL Action Committee, reported Dow Jones Newswires.

But, leaders of smaller unions opposed the unilateral agreement. “We don’t accept this at all. They have betrayed us,” said Malik Maqbool Hussain, another union leader. Senior PTCL official Ali Qadir Gilani told Dow Jones Newswires that the management had reached a deal with PTCL Telecom Employees Union leaders, adding that the union had agreed to end the strike “in the country’s greater interest.”

Shahid Ishaq Butt, a Telecom union leader, said the strike was being called off and the union won’t oppose privatisation. “We are now asking all employees to attend office in the greater interest of the country,” said Butt, adding, “We have accepted PTCL’s privatisation because over 60 percent shares would still be with the government even after divesting the 26 percent stake.”
More…


http://www.dailytimes.com.pk/default.asp?page=story_15-6-2005_pg5_1 
DAILY TIMES 
June 15, 2005
By Imran Ayub 


Imports up by 34%, exports 16%: Trade deficit swells to $5.5b
KARACHI: The country’s trade deficit continued to rise in May when it widened by over 111 percent or to $5.5 billion during the first eleven months on the back of the rising oil prices and increasing imports of food items.

Official figures showed the country exported a total of $12.87 billion of goods during July-May 2005, mostly comprising textile products, registering an increase by 16 percent on a year-on-year basis.

During the same period, figures suggested, the total import into the country stood at $18.39 billion, which surged by 34 percent during the first eleven months of the current financial year compared to the same period of last fiscal.

The latest figures appeared as a serious threat to the country’s trade balance as it disclosed a 111.53 percent rise in the trade deficit during July-May 2005.
More…
http://www.dailytimes.com.pk/default.asp?page=story_15-6-2005_pg5_2 
DAILY TIMES 
June 15, 2005
By AFP 
Govt to offer KESC to second bidder if Saudi backs out
KARACHI: Pakistan said Tuesday it will offer a major power company to a second bidder if a Saudi Arabian company which posted a 20 billion-rupee (337-million-dollar bid) in February does not pay up. 

Saudi Arabian Kanooz Al Watan and German co-bidder Siemens have until Wednesday to stump up the cash they offered for a 75 percent stake in the Karachi Electricity Supply Corp. (KESC). 

If they fail, the power utility in Pakistan’s largest city will be offered to a consortium led by a Pakistan company, Hasan Associates Pvt Ltd, which made the second highest and only other bid of 14 billion rupees. “June 15 is the cut-off date for Kanooz to submit their payment otherwise Hasan Associates, the second highest bidder, would be asked to match the bid made by Kanooz,” a Privatisation Commi-ssion spokesman told AFP. 
More…
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Govt launching ‘SA 8000’ standards for export units

ISLAMABAD: The government has decided to launch globally accepted ‘Social Accountability 8000’ standards in 250 major export industrial units in next fiscal year 2005-06.
This project will help Pakistan avoid the charges of child labour, forced labour, discrimination with workers levelled by the western media, which could hamper exports from Pakistan in the changing international trade environment.

The government has allocated 116.2 million for the project and for the implementation of this project Rs.10 million will be spent during the fiscal year 2005-06. The government has already placed its request before the European Union for financial assistance to complete this project in phases through the Economic Affair Division. 

In a bid to erase concerns of the Western countries about social exploitation in Pakistan’s various kinds of industries and enhance exports to the maximum level, the government is launching a Rs 116.182 million project of paramount importance of enabling major 250 export-oriented industrial units for certification from the US Social Security Department licensed local companies.
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SBP wants export of financial services
KARACHI: The governor State Bank of Pakistan, Dr. Ishrat Hussain, has said that SBP Strategic Vision for 2005-2010 calls for export of financial services to various countries of the world. 

This requires a high degree of integrity and professionalism in investment and finance professionals of the country, which can be attained through the CFA certification. The SBP encourages its employees to go for the CFA certification and it is hoped that other financial institutions and brokerage houses also emphasize this qualification. 

Addressing at the second Excellence Award Ceremony by the CFA Association of Pakistan (CFAAP) at the Royal Rodale Club here on Monday, Dr. Ishrat Hussain lauded the efforts of the association in commemorating investment institutions and individuals for best services to investors. He stressed the importance of league awards in the financial sector and said that this is a welcome initiative of the CFAAP. All over the world league awards are the benchmark for investors, however this was absent in Pakistan till now. The award winners for the year 2003-2004 were Invest Capital Pvt. Ltd. in the category of The Best Equity Brokerage House; Mr. Mohammad Sohail was honored as the best equity research analyst.
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KSE 100-share index declines 73 points on PTCL worries
KARACHI: The Karachi stock market failed to maintain its upward rally on Tuesday, as investors were cautious due to threats of union leaders about privatisation of PTCL, said brokers.

The KSE 100-share index declined 72.82 points, or 0.98 percent, to close at 7,368.95 points compared to closing at 7,441.77 points in the previous trading session. 

“The 7,500-point level again proved to be insurmountable level for the KSE-100 index,” said Tanvir Abid, an analyst at Live Securities. After making 7,456 points intra-day high, the market descended into negative territory with the index posting an overall 72-point decline.
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PTCL announces more incentives for workers 
Pact leads to withdrawal of strike call
ISLAMABAD: After two days of hectic talks with two breakaway factions of Workers’ Action Committee, Rana Tahir and Ziauddin, President Pakistan Telecommunication Company Limited (PTCL) Junaid Iqbal Khan on Tuesday announced a further inflated incentives package for employees in bargain for withdrawal of the strike call.

"We have reviewed the concerns of the employees and reached an agreement which offers more to the employees and satisfies their apprehensions about the privatisation process," said Junaid, who was flanked by Rana Tahir and Ziauddin.

Rana Tahir’s labour union is the last elected Collective Bargaining Agent (CBA) of the company. The PTCL chief said now the bidding is set for June 18, and there would be no hitches in future. The agreement assures complete job security to contractual employees for over two years, with earned leave encashment raised from 140 days to 150 besides 35 per cent increase in their salaries instead of 30 per cent announced earlier.
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Sustainable democracy introduced in Pakistan: president 
Seeks Australian investment to help fight extremism
CANBERRA: President Pervez Musharraf on Tuesday said his government had introduced sustainable democracy in Pakistan which was evident from empowerment of the people at grass-roots level and unprecedented freedom of expression to media.

"Pakistan has sustainable democracy with a system of checks and balances and I hope it will not be derailed in future," he said, while addressing the National Press Club of Australia here.

Musharraf informed the gathering of prominent journalists and intellectuals that women had been empowered and given representation at all tiers of the government.

"The elected representatives have now been empowered financially and administratively to quicken the pace of development," he said, referring to the local government system in Pakistan.

More…
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TeleCard, Mobilink ink interconnect deal
KARACHI: TeleCard and Mobilink have signed an agreement on interconnection between their Wireless Local Loop (WLL) and mobile networks respectively.

A press release said on Tuesday by the agreement TeleCard Pakistan has successfully established direct interconnection with all existing telecom service providers in the country.

The agreement was signed by Fazal Hussain, Group CEO TeleCard and President and CEO of Mobilink, Zouhair A Khaliq.

Speaking on the occasion, Fazal Hussain termed this achievement as a major milestone for both the companies and hoped to continue a relationship of cooperation in all areas of communication for their subscribers.

More…
http://www.dawn.com/2005/06/15/top3.htm 
THE DAWN 
June 15, 2005
By Agencies 
Musharraf’s plea for trade boost to fight terrorism
CANBERRA, June 14: President Gen Pervez Musharraf on Tuesday urged Australia to help in the war on terror by improving its trade with Pakistan, and stressed that the Al Qaeda terror network no longer functioned cohesively in Pakistan. Speaking at a lunch at the Australian Press Club here, Gen Musharraf said that while skirmishes with militants and raids on their hideouts had broken their networks, poverty alleviation was the key to long-term success in the fight against Al Qaeda and other terror groups.

Australian investment in Pakistan would provide jobs and build industries, helping ease the poverty which drove people into militant groups, he said.

“When you assist us in our industry you are indirectly assisting us in fighting terrorism,” he added.

Pakistan’s security forces had apprehended, eliminated or deported more than 700 suspected Al Qaeda members and had effectively broken the back of the terror network by destroying mountain hideouts and communications hubs, he said.
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PM’s US visit from July 28


WASHINGTON, June 14: Prime Minister Shaukat Aziz’s first official visit to the United States has been rescheduled again and now he is expected to arrive in the US capital on July 28. According to the original plan, Mr Aziz was scheduled to arrive here days after Indian Prime Minister Manmohan Singh who is coming here on July 17.

But the plan was revised after US officials appeared reluctant to host the Pakistani prime minister so soon after his Indian counterpart.
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Plan under way to make SECP more effective
ISLAMABAD, June 14: The government has decided to strengthen the legal and judicial structure of the Securities and Exchange Commission of Pakistan (SECP) aimed at restoring the investors’ confidence in the capital market.

Informed sources told Dawn the higher authorities had taken serious notice of the stock market operations that led to the loss of billions of rupees especially of small investors.

The World Bank has tentatively agreed to extend financial and technical support in this regard. The SECP’s capabilities would be strengthened through exposure to the latest international trends in regulation of capital market, mutual funds, insurance companies, non-banking financial sector and the corporate sector in general, and the skills of professional service providers would also be sharpened.

The objectives were to enhance the SECP’s abilities to better manage its own resources and to be more effective in policy making and improve its capacity to support the rule of law by enhancing the potential of the professionals.

The purpose, the sources said, was to have effective capital market system that serves as a catalyst to long-term growth and one that ensures protection of interests of all share-holders.
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Labour leaders term PTCL privatisation irrational
RAWALPINDI - A number of labour unions leaders termed the privatisation plan of Pakistan Telecommunication Company Limited (PTCL), as irrational, which could have negative implications on the national economy and demanded of the government to withdraw the decision.


Addressing a joint Press conference here on Tuesday, All Pakistan Federation of Labour, Pakistan National Federation of Trade Unions and Pakistan Federation of Trade Union leaders including M. Zahoor Awan, Zafarullah Niazi, Akram Bunda and Raja Khaliq Ahmad Khan expressed full support to PTCL Action Committee and its agitation plan against the proposed privatisation of the company.


They said that PTCL was the backbone of the national economy and its privatisation in haste could have negative impact on the national economy and would make the security of the country vulnerable when the foreigners would get hold of this sensitive sector.

More…
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Privatisation attracts Rs 105 billion in 2 years
LAHORE - Privatisation Commission has realized proceeds to the tune of Rs 105 billion during the last two years, said a statement issued on Tuesday by PC from Islamabad.


According to statement, from 1991 to 2003, the privatisation fetched Rs 93 billion, but during last two years the privatisation has attracted much higher proceeds.


Dr Abdul Hafeez Shaikh Federal Minister for Privatisation & Investment stated this while chairing a meeting of the Privatisation Commission Board in Islamabad onTuesday. The Minister said that in the coming weeks more important transaction would be taken up including the bidding for Pakistan Telecommunication Company Limited (PTCL) on June 18, 2005. He lauded the efforts and the good work done by the PC Board and the officials of Privatisation Commission. The Privatisation Commission Board reviewed the process of appointment of Financial Advisor for the privatisation of Pakistan Steel Mills and took steps to ensure adherence to the timetable of December 31, 2005. 
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Pakistan to re-offer electric utility if Saudi buyer backs out
KARACHI (AFP) - Pakistan said Tuesday it will offer a major power company to a second bidder if a Saudi Arabian company which posted a 20 billion-rupee (337-million-dollar bid) in February does not pay up. 


Saudi Arabian Kanooz Al Watan and German co-bidder Siemens have until Wednesday to stump up the cash they offered for a 75 percent stake in the Karachi Electricity Supply Corp. (KESC). 


If they fail, the power utility in Pakistan’s largest city will be offered to a consortium led by a Pakistan company, Hasan Associates Pvt Ltd, which made the second highest and only other bid of 14 billion rupees. 


“June 15 is the cut-off date for Kanooz to submit their payment otherwise Hasan Associates, the second highest bidder, would be asked to match the bid made by Kanooz,” a Privatisation Commission spokesman told AFP. 

More…
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New sales tax Sixth Schedule issued
ISLAMABAD (June 15 2005): The Central Board of Revenue (CBR) has issued an entirely new ''Sixth Schedule'' of Sales Tax Act, 1990, specifying Pakistan Customs Tariff (PCT) headings, to facilitate clearance of exempted goods under ''Customs Administrative Reforms'' (CARE) project. The CBR has also introduced a new Table (Local Supplies only) in the schedule to specify items on which sales tax exemption is available on local supply.

A major change in the ''Sixth Schedule'' is that GST exemption has been given on raw material and intermediary goods, manufactured or produced, and services provided or rendered, by a registered person, consumed ''in-house'' for the manufacture of goods, subject to sales tax.
Previously, exemption was available on raw material/ intermediary goods or services used by the sales tax registered manufacturer only.
More…
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Doha development agenda: Pakistan for phasing out export subsidies
ISLAMABAD (June 15 2005): "The developed countries, especially the major subsidisers, must fulfil the commitments made by them under the Doha development agenda by speeding up the negotiations on substantial reduction in domestic subsidies and phase out of all forms of export subsidies, consistent with the ambition of the Doha development agenda".

Food, Agriculture and Livestock Secretary Mohammad Ismail Qureshi has expressed these views while presenting Pakistan at the ministerial meeting on trade negotiations on the World Trade Organisation (WTO) among a group of development countries, held in Jakarta, Indonesia, said a fax message received here on Monday.

He emphasised the need for a balanced first approximation expected by end of July 2005 and that it must reflect the concerns of developing countries taking into account the varied characteristics for the agriculture sector of individual developing countries.
More…
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Investors showing interest for investment in textile sector
FAISALABAD (June 14 2005): After the announcement of textile & business-friendly budget, the investors from China, Singapore and United Sates have evinced very keen interest for investment in the textile sector of Pakistan. This was disclosed by Federal Minister for Textile Industry Chaudhry Mushtaq Ali Cheema, while talking to newsmen here on Monday.

He said that a trade delegation from Pakistan would shortly visit China and Singapore to meet the prospective investors and offer them to start industries in Pakistan in collaboration of with local entrepreneurs.

The minister said that textile being the major sector of Pakistani economy has been given enormous concessions by the government, which include the waive off of general sales tax and customs duty in addition to elimination of duty on import of raw material and re-export.
More…
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Intel to sell PCs at 30 percent low price in Pakistan
ISLAMABAD (June 14 2005): Minister for Information Technology Awais Ahmad Khan Leghari on Monday announced that his ministry had successfully negotiated with a world's renowned computer manufacturing company to sell computers at around 30 percent low price in Pakistan.

The minister said he had recently constituted a team in the ministry to negotiate with a leading US computers manufacturer to come up with a low-cost personal computer that would be of high quality, yet be assembled in Pakistan so that our own industry could benefit from sales of this product.

"I am happy the team has risen to the challenge and today we are in a position to announce the launch of the Pak PC project, which has resulted in computers being made available at a substantially lower cost than those in the open market," he said following a meeting with officials of the Intel Corporation on Monday.
More…
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Conference on nano-technology begins
ISLAMABAD (June 14 2005): The first two-day national conference on "Nano-technology" began here on Monday to make recommendations for its applications in economic, strategic, industrial, healthcare and IT fields. Inaugurating the conference, being attended by eminent scientists of 33 scientific and academic organisations, Science and Technology Minister Chaudhry Nouraiz Shakoor said it was high time for us to re-order our priorities and equip ourselves with modern science and technology tools.

He said nano science and technology enables us to create a whole new generation of products, which are cleaner, stronger, lighter and more precise and do things that were previously unthinkable.

He said investment in nano-technology will help in bridging the wide technological gap between technologically advanced and backward countries.
More…
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'Internet penetration in Pakistan only 1 percent'
KARACHI (June 11 2005): The Internet penetration in Pakistan stood only at one percent and is likely to touch over 16 percent by 2009. Cyber Internet Services Director and Chief Operating Officer Ansar-ul-Haq stated this, while speaking on "Trend of Internet Advertising in Pakistan" organised by the Marketing Association of Pakistan (MAP) here, on Thursday.

In the US the annual Internet advertisement market stood at $3 billion and is growing at 26 percent, he said, adding, "The market in South Asia has grown a lot too and it is affordable as compared with the US or European market."

He said, "In 2005, online advertising in India is expected to grow by 35 percent, or $270 million in the shape of revenues."

"Online advertising is becoming a serious rival to the traditional sort," he said, adding, "Google's new advertising service could make the Internet an even more valuable marketing medium."
More…
