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PTCL sacks union leaders and workers
Kohlu-Duki link disconnected in attack 
Union says 700 arrested, 200,000 lines disrupted


ISLAMABAD: The management of Pakistan Telecommunication Company Limited on Monday terminated a number of union leaders and workers from service.

“Employees were terminated all over the country. Off the cuff I don’t have the exact figure,” PTCL President Junaid Khan told Daily Times. Asked whether the management had the authority to terminate its employees without giving them notice, he said the laws allowed the management to terminate employees who were involved in illegal strikes or sabotage activities. He said the termination had given a clear-cut message to all PTCL employees that the company would not allow them to be involved in sabotage activities. Among others the union leaders, Rana Tahir, Haji Khan Bhatti, Malik Maqbool, Zafar Zaidi, Latif Qureshi, Noor Bux, Sabir Butt and Shahid Ayub were believed to have been terminated.
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Opp walks out of Senate, NA on PTCL issue
ISLAMABAD: The Opposition on Monday walked out of the Senate and National Assembly against the privatisation of the PTCL and its workers’ arrests. MMA’s Liaqat Baloch told the NA that the government was violating the agreement. “Hundreds of PTCL workers have been arrested”. He said that many sensitive installations were connected with the PTCL and the government should refrain selling it to foreigners. PPPP’s Manzoor Wassan and Pervez Ashraf, MMA’s Hanif Abbasi and Ayaz Sadiq from the PML-N also opposed PTCL’s privatisation. Privatisation Minister Hafeez Sheikh said he was surprised that the PPPP and PML-N members, who had backed the privatisation, were now opposing it. When IT Minister Awais Leghari stood up to make speech, the Opposition walked out of the house and retuned when he finished. He said the privatisation would proceed according to schedule. In the Senate, Opposition leader Raza Rabbani criticised the government for arresting PTCL workers.
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Manmohan seeks joint ventures in power projects
NEW DELHI: Prime Minister Dr Manmohan Singh’s office has asked experts to explore possibilities of a joint venture with Pakistan in the power sector. Sources said that during his three-day tour of the Ladakh region in Kashmir, the state government proposed that offering joint power ventures with Pakistan would help settle water disputes between the two countries.

In its proposal, the state government has identified the 330-megawatt (MW) Kishanganga hydroelectric power project, which – like Bhaglihar – is a source of dispute between the two countries. The officials believe that since Pakistan is also constructing the 960-MW Neelam-Jhelum power project worth Rs 84.5 billion just across the Line of Control on the same river, both these projects could be combined. They maintain that combining the projects could harness as much as 20,000 MW of power in the region, which could be distributed between the two countries in equal proportion.
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Substantial progress on BIT: Washington takes back demand on investment protection in Pakistan
ISLAMABAD: In a major development, the United Sates of America has surrendered its demand seeking protection of its investments in Pakistan, which run into billions of dollars. This was the main hurdle in the finalisation of the proposed draft for Bilateral Investment Treaty (BIT).

A senior official at Board of Investment said that both the countries might sign the treaty when Prime Minister Shaukat Aziz visits the US some time next month. BIT is included in the talks with the US on Trade Investment Facilitation Agreement (TIFA) that has already been signed between the two countries. TIFA will later convert to Free Trade Agreement (FTA).

“The US decision to take back its demand has increased chances of the BIT draft being finalised,” he added.
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Union, PLF to challenge PTCL privatisation
LAHORE: The PTCL Union will challenge the privatisation of PTCL on June 18 in court, announced union leaders after holding a meeting with the People’s Lawyers Forum (PLF) on Monday. 

About 121 advocates are ready to fight the case against the privatisation of the telecommunication company and provide legal aid to the union. The PLF lawyers will forego their consultation fees for the union.

The meeting participants condemned the deployment of Rangers at the PTCL offices and exchanges and the registration of “false cases” against the union leaders. The two sides felt that giving a sensitive company like PTCL in the hands of foreign private hands was a conspiracy. The union leaders and lawyers vowed to counter the government’s move. 
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US fully aware of our defense needs: Kasuri

ISLAMABAD: Foreign Minister Khurshid Mahmood Kasuri has said that he had raised the matters of strengthening of economic and defense ties, during his meeting with US President George W Bush, while regional and international affairs had also come under discussion. 

He was addressing a press conference on his return from the US, where he met President Bush, State Secretary Condoleezza Rice and Congressmen. 

He said relations between the US and Pakistan were satisfactory and Washington commends Islamabad’s role in the war on terror.

He said that the US administration was fully aware of Pakistan’s security needs and the fact that Islamabad was getting much needed military equipment from other countries. About cooperation in the war on terrorism, he said that the US was aware of Islamabad’s sincere efforts in sealing off its border with Afghanistan. He said the US was aware about the effort’s by Pakistan to combat terrorism.
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All set for PTCL bidding
ISLAMABAD: The privatisation commission is holding the bidding for Pakistan Telecommuni-cation Company Limited (PTCL)’s 26 percent shares with management control on June 18, according to an official announcement made on Monday. 

An Investors Forum was held on May 25 to respond to the queries of potential bidders and to inform them about the bidding process. The pre-qualified bidders have already completed the due diligence process of the company in the data room. The potential bidders will deposit an amount of Rs 40 million as earnest money latest by June 16 evening to become eligible for participating in the bidding process. The pre-qualified parties include SingTel (Singapore), Etisalat (UAE), Telekom Malaysia (Malaysia), Mobile Telecomm-unication Company (Kuwait), Saudi Oger Ltd (Saudi Arabia), Saudi Telecom Company (Saudi Arabia), Turkcell (Turkey), China Mobile Communication Corporation (China) while Consortium of Al-Mal Limited (Egypt) and Detecon (Germany) has been conditionally pre-qualified.
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KSE-100 index gains 96 pts, PTCL, OGDC lead rally
KARACHI: The Karachi stock market made handsome gains on Monday on the back fo positive developments in privatisation process of PTCL, said brokers. 

The KSE 100-share index gained 96.48 points, or 1.3 percent, to close at 7,441.77 points compared to closing level of 7,346.29 points in the previous session.

“Privatisation-related developments continued to govern the market’s fortunes,” said Tanvir Abid, an analyst at Live Securities Limited. 

The market started off on an extremely upbeat note on the back of announcement of bidding date for Pakistan Telecommunication Company Limited. The bidding is scheduled to be held on June 18.

The analyst said the index made 7,478 points intra-day high, rising by 133 points. However, profit-taking near the end of trading trimmed the overall increase of the index to 97 points, he added.
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Strike mars PTCL operations
KARACHI: Work at various offices and exchanges of the Pakistan Telecommunication Company Limited (PTCL) in the metropolis was affected badly on Monday - the first working day after the deployment of Pakistan Army in the entity - as majority of the workers stayed away from their offices due to a strike call given by the Unions Action Committee (UAC).

However, personnel of law enforcement agencies stopped those officers and low-ranking workers when they reached their offices in the morning to join their duties. They were subjected to body search and their company’s identity cards were checked. The security forces also checked lunch boxes, thermoses and bags of the employees.

Many employees were denied entry in their own offices due to undisclosed reasons. Sources said in Clifton exchange no lineman was allowed to enter in his office despite possessing valid identity cards.
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PTA hears arguments of WLL operators
KARACHI: The Pakistan Telecommunication Authority (PTA) heard the arguments of the Wirless Local Loop (WLL) service providers on Monday against a complaint lodged by cellular companies that the WLL service providers are violating terms of the license agreement and providing mobility to their subscribers beyond their limits.

The two major players of the WLL sector of the country i.e. Pakistan Telecommunication Limited (PTCL), which operates with the name of ‘V-fone’ and Telecard Limited which is a private telecom company operating under the name of ‘Go CDMA’ presented their arguments before the authority.

The cellular firms that lodged the complaints against the Telecard and the PTCL WLL service were Telenor, Paktel, Al-Warid and Mobilink. However, Instaphone and U-fone chose not to join the complaint.

The cellular operators presented their views and arguments regarding the violation of the WLL operators in the hearing.
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Roadshow
KARACHI: The Securities and Exchange Commission of Pakistan (SECP) and the Central Depository Company of Pakistan Ltd (CDC) have announced that after Sialkot and Peshawar they would now hold the next roadshow on "Investment in the Capital Market" in Hyderabad on Thursday. According to a press release on Monday, these roadshows are part of an awareness programme to educate investors in distant cities about investments through the stock market in order to expand the country’s investor base.
More…
http://www.dawn.com/2005/06/14/top7.htm 
THE DAWN 
June 14, 2005
By Our Staff Reporter 

Govt defends privatization of PTCL amid protests
ISLAMABAD, June 13: The government declared in the National Assembly on Monday that it would go ahead with planned privatization of the PTCL on June 18 and said that a delay in disinvesting the utility could harm its financial worth. However, the opposition staged a token walkout from the house against what it called ‘army takeover’ of the Pakistan Telecommunication Company (PTCL) installations and ‘forcible offer’ of relief package to its workers.

“Mismanagement, lethargy and corruption prevalent in the PTCL could further lead to slipping away its profits from Rs29 billion to few billions only if the utility is not auctioned in time,” warned Telecommunication Minister Awais Ahmed Leghari.

Privatization and Investment Minister Dr Abdul Hafeez Shaikh, also responding to several points of order raised by the opposition, brushed aside the accusation that the PTCL was being sold out at a throw away price and said that the company had the potential to earn Rs100 billion annual profit more than the current one.

The government dolls out Rs100 billion subsidies to keep different public sector organizations functioning, an amount which could be diverted for public welfare by ensuring provision of amenities to them, he said.
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Benazir opposes privatization of PTCL
ISLAMABAD, June 13: Former prime minister Benazir Bhutto on Monday expressed concern over the taking over of the Pakistan Telecommunications Company (PTCL) by the army and Rangers. In a statement issued by her Pakistan People’s Party (PPP), she said such action could increase the alienation of the people from the armed forces.

Ms Bhutto called for pending the privatization of PTCL to facilitate negotiations with the workers’ unions which she said could produce satisfactory results for all involved in the deal.

Since workers constitute the most important element of the national asset they must not be ignored in the privatization process, she said.

While the PPP supported the policy of privatization, its modalities had to be worked out in consultation with the labour and with the protection of its rights. It should be carried only after taking into account the human and social consequences and the concerns of the workers, she said.
More…
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Govt to liberalize wheat business
ISLAMABAD, June 13: The government would soon deregulate the wheat trade, and procure limited quantities for strategic reserves to keep prices stabilized.
This was stated by Adviser to the Prime Minister on Finance Dr Salman Shah while talking to reporters here on Monday at a function arranged by Department for International Development (DFID) of UK, Mr Shah said the six per cent withholding tax on wheat trade was being removed but Pakistan would not allow import of wheat from India owing to quarantine reasons.

He said issues relating to meat import had been taken up with New Delhi aimed at evolving some procedure for passage of livestock truck from Wahga border. Passageof trucks from the border point remained suspended for years

Mr Shah said the import of onions and potato from India had started. He said Pakistan had asked India to resolve issues relating to meat and livestock trade, and open inland routes for this purpose.
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Govt amends Customs Act
ISLAMABAD, June 13: The government has introduced 10 new sections in the Customs Act 1969 along with modifying some existing clauses to further liberalize trade.

Through the Finance Ordinance 2005, the government proposed a new section 18B to be inserted in the customs act to provide a statutory coverage to the notification issued for the purpose of concessionary rate of duty under preferential trade agreements (PTAs) and free trade agreements (FTAs).

It has been proposed that in cases where the recoverable amount was less than Rs100, customs shall not initiate the recovery action. In order to provide relief to the person who pays the duty/tax due from him the collector may be empowered to compound the offence.
Under section 33 of the Act, the period for claiming refund was six months. This period was proposed to be enhanced to one year.
More…
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100 percent increase in paid-up capital limit demanded
ISLAMABAD (June 14 2005): Federation of Pakistan Chambers of Commerce and Industry (FPCCI) and many other traders and industrialists bodies have again approached the government for 100 percent increase in paid-up capital ceiling for private limited companies. They argue that the concession would help the import of industrial machinery and plants for expansion of their units for additional production.

Sources said the Federation of Pakistan Chambers of Commerce and Industry (FPCCI), in its letter addressed to Prime Minister Shaukat Aziz, said that 100 percent increase in paid-up capital was inevitable, to facilitate the private limited companies in getting state-of-the-art machinery, for their industrial units to become efficient in today's world, when they have to compete with countries such as China, Turkey and Japan, to increase their exports.
The FPCCI wants that the Prime Minister should take personal interest and direct the Securities and Exchange Commission of Pakistan (SECP) to amend its rules to increase the limit of paid-up capital for private limited companies.
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Pakistan textiles may have tariff-free access to US via Egypt
KARACHI (June 14 2005): Pakistani manufacturers and exporters of garments and textile made-ups could have tariff-free access into the United States through Egypt. According to an assessment report, prepared by Pakistan Embassy in Cairo received here on Tuesday, to avoid quota restrictions on textiles, Pakistani manufacturers of textile made-ups may consider setting up industrial units, either by themselves or through joint ventures in the free zones of Egypt.

From these zones, goods could be transported to the markets in the European Union (EU) countries and the US, the report said, adding this would be facilitated by the recent signing of the QIZ agreement between Egypt and the US, which allows tariff-free access to Egyptian textile in the US.
More…
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Investors showing interest for investment in textile sector
FAISALABAD (June 14 2005): After the announcement of textile & business-friendly budget, the investors from China, Singapore and United Sates have evinced very keen interest for investment in the textile sector of Pakistan. This was disclosed by Federal Minister for Textile Industry Chaudhry Mushtaq Ali Cheema, while talking to newsmen here on Monday.

He said that a trade delegation from Pakistan would shortly visit China and Singapore to meet the prospective investors and offer them to start industries in Pakistan in collaboration of with local entrepreneurs.

The minister said that textile being the major sector of Pakistani economy has been given enormous concessions by the government, which include the waive off of general sales tax and customs duty in addition to elimination of duty on import of raw material and re-export.
More…
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Conference on nano-technology begins
ISLAMABAD (June 14 2005): The first two-day national conference on "Nano-technology" began here on Monday to make recommendations for its applications in economic, strategic, industrial, healthcare and IT fields. Inaugurating the conference, being attended by eminent scientists of 33 scientific and academic organisations, Science and Technology Minister Chaudhry Nouraiz Shakoor said it was high time for us to re-order our priorities and equip ourselves with modern science and technology tools.

He said nano science and technology enables us to create a whole new generation of products, which are cleaner, stronger, lighter and more precise and do things that were previously unthinkable.

He said investment in nano-technology will help in bridging the wide technological gap between technologically advanced and backward countries.
More…
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Pakistan uses troops to back PTCL sale
Shares in Pakistan Telecommunications (PTCL) rose as much as 4 per cent yesterday in spite of its buildings being guarded by troops as the government pushed ahead with its plans for privatisation.

Scores of telecoms workers have been arrested across Pakistan since Saturday when military and paramilitary troops were ordered by the government to secure key telecoms locations to prevent protesters closing down operations.

The unprecedented military intervention follows the suspension of a June 11 deadline for privatisation bids, delayed because of the threat of a national strike by telecoms workers.

Up to 26 per cent of PTCL's stock is on offer, along with the transfer of management to a new buyer. Telecoms analysts expect the 26 per cent of stock to fetch up to US$1.6bn.

The Pakistani government owns 88 per cent of PTCL stock while the remaining 12 per cent belongs to individual equity investors.
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