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Another Punjab surplus budget
LAHORE: Punjab Finance Minister Sardar Hasnain Bahadur Dareshak presented another tax-free surplus budget of Rs 224 billion for 2005-06, including an Annual Development Plan (ADP) of Rs 53 billion, on Thursday.

Revenue income, estimated at Rs 224.409 billion against an expenditure of Rs 157.528 billion, showed a surplus of Rs 66.88 billion with no new taxes.

Like the federal budget, the provincial budget had no taxes for the real estate sector. The chairman of the Central Board of Revenue had been saying before the budget that taxing property does not fall under the ambit of the federal government, but under the provincial governments. However, the Punjab budget makes no mention of the subject. The Punjab government has abolished sales tax on services provided by beauty parlours, clinics, slimming clinics, laundries and dry cleaners, and marriage halls/lawns to encourage the small and medium enterprises. “It will provide tax relief to the providers of these services,” said the provincial finance minister in his budget speech. 
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US House committee rejects move to block F-16 sale to Pakistan
LAHORE: A United States House committee refused on Thursday a lawmaker’s call to block the sale of military aid to Pakistan, including Lockheed Martin Corporation’s F-16 fighters, reported the news channel Bloomberg.

According to the news channel, Representative Gary Ackerman introduced a measure aimed at the sale during the House International Relations Committee’s debate on legislation that would fund the State Department in fiscal 2006. He said Pakistan should first grant access to Abdul Qadeer Khan, the alleged leader of the world’s largest black-market nuclear supply network.

Two senior committee members, Iowa Republican James Leach and Democrat Thomas Lantos, led opposition to the amendment and the amendment was defeated by a vote of 28 to 14. Lantos predicted the panel would approve the sale of fighters to Pakistan when it was formally proposed. “There is a recognition that Pakistan is an important ally on the global war on terrorism,” he told the channel.
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Production of weapons-grade uranium: Initial IAEA report clears Iran

VIENNA: Iranian claims that the country did not produce weapons-grade uranium —despite US assertions to the contrary — appear to be strengthened by preliminary examination of Pakistani equipment identical to that used by Tehran, a well-placed diplomat said on Thursday.

The diplomat, who is accredited to the International Atomic Energy Agency, said testing of traces of weapons-grade uranium on the centrifuge parts provided by Pakistan appear to match those found on centrifuges bought by Iran on the nuclear black market headed by Pakistani scientist AQ Khan.

That would strengthen arguments that the suspect traces might have arrived in Iran together with the equipment itself, as the Iranians claim. A senior diplomat close to the agency who is familiar with the investigations did not discount such a conclusion, but said it was too early to issue a definite judgment on the origin of the traces, which were found on the equipment in Iran by agency experts two years ago.
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Punjab government will spend $500 million under PRMP
LAHORE: The Punjab government will spend $500 million under the Punjab Resource Management Programme (PRMP) during 2005-06. The programme covers all major reforms in the province. 

The programme aims at reforming governance structures and systems to strengthen provincial finances, realign institutions for pro-poor services delivery and create opportunities for growth and income generation in the private sector. 

The PRMP is a budgetary support loan consisting of technical assistance grant and loans. Under the PRMP, more than 80 percent of the loan proceeds ($500 million) will be used for premature retirement restructuring of high cost debt and capitalisation of pension and general provident funds. The programme aims at creating sizeable fiscal space for enhanced spending on pro-poor activities and critical social sectors.
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Opp calls Punjab budget unsatisfactory
LAHORE: Opposition leaders in the Punjab Assembly (PA) have termed the provincial budget unsatisfactory and anti-poor, saying that the finance minister tried to show the budget as public-oriented through jugglery of figures. 

Talking to reporters on Thursday, PA Opposition Leader Qasim Zia said that opposition parties would give final remarks after discussing the 2005-06 budget in their respective parliamentary meetings. 

He said that the budget did not support government claims that it had eliminated poverty and unemployment in 2004-05. 

Zia said that a no-confidence motion against the PA speaker would be decided in a joint meeting of opposition parties because he had failed to send references seeking the disqualification of defecting members to the Elections Commission. 
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Defence budget should be debated in parliament, says SM Zafar
ISLAMABAD: “The government should discuss an increase in the defence budget in parliament,” said senator SM Zafar, a Pakistan Muslim League (PML) leader.

He said the government’s policies had led to economic growth, adding that the government had made a strategy to sustain development. The government had allocated Rs 223 billion to defence in the budget 2005-06 against Rs 192 billion during the last fiscal year.

Stressing the need for national reconciliation among provinces, Mr Zafar quoted a Chinese scholar, Confucius, who said that states could survive without a strong army but not without confidence of the people and their federating units. He said the government should appoint independent chief election commissioner in consultation with the political parties to ensure fair, free and transparent elections.
More…

http://www.dailytimes.com.pk/default.asp?page=story_10-6-2005_pg7_36 
DAILY TIMES 
June 10, 2005
By Shahzad Raza and Irfan Ghouri

NA Opp demands end to unnecessary defence expenditure
ISLAMABAD: The opposition in the National Assembly (NA) on Thursday asked Prime Minister Shaukat Aziz to disallow unnecessary defence expenditure and rejected the government’s privatisation policy and its claims of economic prosperity in the country.

Taking part in debate on the 2005-2006 budget, opposition leaders criticised the government for its failure to announce the National Finance Commission (NFC) Award.

They accused the government of finalising budgetary proposal without consulting the opposition and other quarters concerned.

Treasury members defended the budget and praised the prime minister’s economic policies. Calling Shaukat Aziz Pakistan’s “Mahatir Mohammad”, they demanded the prime minister continue leading the country for the next five years.
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One-window facility for investors sought
ISLAMABAD: The Board of Investment (BoI) should formulate recommendations on a fast track basis for establishing active “one-window” facility for local and foreign investors. 

Dr Abdul Hafeez Shaikh, the federal minister for privatisation & investment, stated this while chairing a meeting on Thursday to review the performance of BoI.

According to an official statement, the minister said that since the overall improved investment climate was attracting a large number of investors from within and outside the country in all sectors of the economy, “we need to make the existing facilitation arrangements more speedy and effective on a war footing basis”.

He directed the BOI to focus on tackling problems of investors through administrative arrangements, quick implementation, providing accurate information database on a cost-effective basis.
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CBR announces procedure to help commercial importers
ISLAMABAD: The Central Board of Revenue (CBR) has issued a special procedure for the payment of sales tax by commercial importers on a value addition basis to facilitate commercial importers in the next fiscal year. 

Sales tax registered persons who are registered exclusively or otherwise as commercial importers could avail themselves of the facility. 

The procedure states that in case the value addition of such commercial importers during any period in the preceding year is higher than ten percent, they shall pay sales tax on supplies of imported goods on such higher value addition. Payment of sales tax on a value addition basis as prescribed under these rules shall be mandatory and the commercial importer shall be exempt from the requirements of audit.
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CDC selects NCR for call centre
KARACHI: Central Depository Company of Pakistan Limited (CDC) has selected NCR Call Center Solution to support its strategy for the delivery channels. 

Call Center Solution and the web application will enable CDC to extend its services over web and phone for its customers all over the world, said a press release issued by CDC on Thursday.

It said CDC would be using state-of-the-art call center in Pakistan, which will boost customer interaction. Call Centre utilizes complete Computer Telephony Integration (CTI), which enables all customer related information to be utilized during the course of communication with the agent. The customers will have access to CDC operation setup round the clock and 7 days a week.
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Mobilink may face Rs 350m penalty
KARACHI: Mobilink, the largest subscriber base cellular phone company in Pakistan, is likely to face up to Rs 350 million fine as it failed to satisfy the Pakistan Telecommunication Authority (PTA) – telecom watchdog – on Monday about the reason behind its poor quality of service.

The PTA, which summoned the top brass of Mobilink to clear position on mass complaints against its service, issued a statement after hearing the officials of the company, which clearly hinted at strict action against the company.

“PTA would issue the determination against M/S Mobilink after hearing the arguments presented by its chief executive officer and lawyers at a hearing on June 09, 2005, in connection with a show-cause notice issued by the authority on April 05, 2005, regarding poor quality of service being provided to its customers,” said the PTA’s short statement.
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NIB-Bugis 21-day placement issue starts
KARACHI: Bugis Ltd of Mauritius, which has acquired majority shareholding in NIB, is making a public offer to all other shareholders to acquire up to 33.615 million shares in a 21-day long public offering in order to comply with the Companies Ordinance 2002, said an official announcement of Bugis Investment (Mauritius) Private Limited.

A deal approved by the board of directors of NIB bank in February for issuance of 213 million shares to Tamesak Group of Singapore through their subsidiary, Bugis Limited of Mauritius, was reported to be against all the other shareholders of NIB by Daily Times on March 18, 2005. The report also said that the minority shareholder were heading to file an appeal to the regulating authority. 

The minority shareholders chose to file an appeal in Sindh High Court, where the plaintiff in a civil miscellaneous application (CMA) stated that through a covert deal 25 percent shareholdings of the NIB bank were transferred to Bugis Ltd of Mauritius.
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Khurshid Kasuri meets President Bush
WASHINGTON: Foreign Minister Khurshid Mahmood Kasuri met President George W. Bush here and discussed bilateral relations, anti-terror war, Pakistan’s defence needs and key regional and global issues. 

Kasuri’s out of schedule meeting with President Bush was continued for 25 minutes, stretching over Pak-US relations, Kashmir and other issues. 

Pakistan foreign minister told Geo that he held an extremely important meeting with the US president. 
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Textile sector likely to grow by 30pc
KARACHI: The textile sector is likely to grow by 25 to 30 per cent during the next fiscal year after being declared zero-rated by the government in the recently announced federal budget.

Addressing a joint press conference, the central, zonal and former chairmen of Pakistan Hosiery Manufacturers Association (PHMA), Sultan Ahmed, Aslam Karsaz and Zubair Motiwala said that the government would have to do a lot more to boost exports, especially in the textile sector.

They urged the government to establish funds through ‘musharaka’ and ‘modaraba’ to extend financial assistance to the textile sector to set up captive power generating plants.

They further asked the government to allocate funds for installation of effluent treatment plants in the industrial areas.

"We are looking for $1.8 billion in knitwear sector, which is the most progressive export sector in the next fiscal but none of the export sector has growth capacity due to the want of electricity and gas as well as other infrastructural needs", Motiwala said. He said that the ECC had already allowed installation of self- generating power plants in the industry but the SSGC has disallowed additional gas connections for these plants.
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Harness inflation, say analysts
KARACHI: Analysts have shown a serious concern over burgeoning inflation, which according to the government averaged 9.3 per cent during the first 10 months (July-April) compared with 3.9 per cent in the year-ago period.

"The inflation-monster needs to be put back to sleep," said a team of research analysts of Invest Capital and Securities (Pvt) Ltd in a report.

Dr Salman Shah, Advisor to Prime Minister on Finance and Revenue, in the post-budget press conference said the inflation was a very important target for the government and it was trying to bring it back.

The government says food inflation recorded at 12.8 per cent compared with 4.9 per cent for the same period last year. Non-food inflation rose to 6.9 per cent as against 3.3 per cent in the same period last year.
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Directive on forex remittances
KARACHI: The State Bank of Pakistan (SBP) on Thursday directed all franchises (Exchange Companies) to get prior approval from the SBP before doing foreign currency outward or inward remittances and this business must be routed through their respective franchisers and not directly their own foreign currency accounts. Exchange Policy Department of the SBP by issuing EPD-Circular letter number, 10-2005 said it had been observed that certain franchisers were allowed by the exchange companies to deal in the business of remittance beside undertaking sale/ purchase of foreign currencies. EPD has also observed that such franchisers are also requesting banks to open their foreign currency and Pak rupee accounts with intention to operate the same for cash and remittance transactions. The EPD said franchisers are only allowed to deposit or withdraw cash from their respective foreign currency accounts.
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Forex reserves fall
KARACHI: Foreign exchange reserves fell $181.3 million to $12,419.4 million on June 4, 2005 from $12,600.7 million on May 28, 2005, the State Bank of Pakistan said on Thursday. Out of this, foreign reserves held by the SBP stood at $9,698.5 million while those held by banks other than SBP were $2,720.9 million.
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Changes in tax system discussed
ISLAMABAD, June 9: The Senate Standing Committee on Finance, Revenue and Economic Affairs and Statistics on Thursday underlined the need for streamlining the tax collection system. The committee, which met here under the chairmanship of Senator Ahmed Ali, examined several proposals and finalized recommendations for consideration by the house.

The Senate had directed the committee to consider the proposals submitted by senators for incorporation in the Finance Bill 2005. The committee will continue discussion on the bill on Friday.

Senators Nisar Ahmad Memon, Agha Pari Gul, Chaudhry Muhammad Anwar Bhinder, Asif Jatoi, Mohammad Amin Dadabhoy, Prof Khurshid Ahmad, Dr Mohammad Akbar Khwaja, Mohammad Ishaq Dar and Safdar Ali Abbasi attended the meeting.

Adviser to Prime Minister on Finance Salman Shah, Minister of State for Finance Omar Ayub and CBR chairman Abdullah Yousaf were also present.
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Customs duty raised on 16 items
ISLAMABAD, June 9: The government has raised the customs tariff on 16 different items by an average 50 per cent to provide protection to local industries.

The tariffs were raised through a customs notification of 2005-06 released on Thursday.

It has been proposed to raise customs duty to 60 per cent from existing 5 per cent on import of concrete-mixer lorries under HS Code (8705.4000); from 5 to 20 per cent on other (9032.1090); from 10 to 15 per cent on metal jacketed gaskets (8484.2020); 10 to 35 per cent on auto parts (7602.0010); from 25 to 35 per cent on brake linings and pads (6813.1000); from 5 to 10 per cent on worn clothing and other worn articles (6309.0000); from 5 to 15 per cent on electric blankets (6301.1000); from 5 to 7 per cent on of viscose yarn, untwisted or with a twist not exceeding 120 turns per meter (5403.3100); from 10 to 25 per cent on horsehair and horsehair waste, whether or not put up as a layer with or without supporting material (0503.0000); from 5 to 10 per cent on shelled (0802.1200); from 10 to 25 per cent on of Okara (1209.9130); from 5 to 25 per cent on other (1806.9000); from 20 to 25 per cent on of a kind used on buses, lorries or trucks (4013.1010); from 10 20 on other (4707.3090), other (4707.9090) and other (4805.9290), respectively.
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Rs 19 million for telecom projects
ISLAMABAD (APP) - Research and Development Committee (R&D) of Pakistan Telecom Company Ltd (PTCL), has approved over Rs 19 million projects aimed at encouraging research and development in the IT and telecom sector. 


The approval was given at the 28th meeting of the Fund Committee that met here Thursday with Federal Minister for Information Technology Awais Ahmad Khan Leghari in the chair. 


The committee discussed and approved Rs 10 million funding to Pakistan Software Export Board (PSEB), to launch capacity building of the country’s IT industry with a view to raising technical skill sets of IT professionals besides enhancing the range of services being offered by the IT companies. 
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Pakistan, China, India to gain from new quota-free system
BEIJING (APP) - Pakistan, China and India are widely expected to gain from the new quota-free system of global textile trade. 


Pakistan may benefit for export of raw cotton, yarn, cloth and garments that account for three-fifth of the country’s overseas shipments.


According to a report, published in Chinese media Thursday, India is no longer the front-runner to challenge China for the fastest economic growth among the world’s most populous nations. 


The reports referred to Pakistan’s new budgetary proposal, scrapping a 15 per cent tax on materials imported by the country’s textile industry.


A textile windfall would be a big bonus for an economy brimming with optimism, and quite deservedly. After all, it has been two decades since it last grew as fast as this year. Mimicking China’s growth may be a tough act to follow, but Pakistan seems determined, the report added.
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Workers of PTCL defer strike
ISLAMABAD, June 9: The workers’ action committee of the Pakistan Telecommunication Company (PTCL) deferred on Thursday its decision to resume strike and 22 of its 27 members who had gone to their respective stations on Tuesday returned to Islamabad to work out a new line of action for talks with the government.

Meanwhile, a press release issued by the PTCL management said that no strike was observed by workers on Wednesday, either at the headquarters in Islamabad or anywhere else in the country.

The management described newspaper reports about workers having resumed their strike on Wednesday as “baseless and one-sided”.

A spokesman for the workers’ committee told Dawn that the strike plan had been postponed only for the time being.
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Remittance transaction: SBP directive to franchisees
KARACHI (June 10 2005): The State Bank of Pakistan in a circular on Thursday clarified that all franchisees, who have been allowed by their respective franchisers to deal in foreign currency accounts outward/inward remittances, must route their remittance transactions only through their respective franchisers and not directly from their foreign currency accounts. The circular said that the franchisees are not allowed to deposit/ withdraw cash from their respective foreign currency accounts.

In terms of EPD Circular letter No 1/EPP.1 ((95) FC-Policy-2004, February 12, 2004 exchange companies were allowed to enter into franchise arrangements with suitable counterparts.

It has been observed that certain franchisees are allowed by the exchange companies to deal in the business of remittance besides undertaking the sale/purchase of foreign currencies.
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FDI likely to cross $1 billion mark by end of 2004-05
KARACHI (June 10 2005): Foreign Direct Investment (FDI) in Pakistan is likely to cross 1 billion dollar mark by the end of the current fiscal year 2004-05. FDI has registered an increase of 17.2 percent in the first ten months (July-April 2004-05), rising from 760.4 million dollar to 891.5 million dollar, according to official figures.

Over 50 percent of FDI has come from the United States, United Kingdom and Switzerland, amounting to 483.4 million dollar in the current fiscal year. FDI from the United Arab Emirates accounted for 7.7 percent followed by Japan 4.3 percent and the Netherlands 3.6 percent.

The major sectors which attracted FDI include financial business (banking sector), oil, gas, telecom sector, chemicals, fertilisers, pharmaceuticals and power sector.
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Pakistan elected to ILO governing body
ISLAMABAD (June 10 2005): Pakistan has been elected to the governing body of the International Labour Organisation (ILO) for the term 2005-08 by obtaining 198 votes. The election was held during the 93rd session of the International Labour Conference in Geneva.

In separate elections, Ashraf Wali Tabani, President, Employers Federation of Pakistan and Khursheed Ahmed, General Secretary, All Pakistan Federation of Trade Unions were also re-elected to the governing body from the employers and workers groups respectively. Pakistan is amongst the few countries, which are represented in all three groups of the governing body.

Pakistan has already been a titular member of the governing body from 2002-05, and had extensive relationship with the ILO in the field of employment, standards, poverty eradication and efforts to eliminate child and forced labour. ILO-sponsored programmes on eliminating child and forced labour are cited as model programmes all over the world.
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New quota-free regime to benefit Pakistani textiles trade
BEIJING (June 10 2005): Pakistan, China and India are widely expected to gain from the new quota-free system of global textile trade. Pakistan may benefit from the export of raw cotton, yarn cloth and garments that account for three-fifth of the country's overseas shipments. According to a report published in Chinese media on Thursday, India is no longer the front-runner to challenge China for the fastest economic growth among the world's most populous nations, the Pakistan is.

The reports referred to Pakistan's new budgetary proposal scrapping a 15 percent tax on materials imported by the country's textile industry.

A textile windfall would be a big bonus for an economy brimming with optimism, and quite deservedly. After all, it has been two decades since it last grew as fast as this year. Mimicking China's growth may be a tough act to follow, but Pakistan seems determined, the report added.
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PYMA terms budget textile-friendly
KARACHI (June 09 2005): The Pakistan Yarn Merchants Association (PYMA) has described the federal budget as textile-friendly. PYMA Chairman Rafiq Ebrahim, in a statement issued here on Wednesday, said the zero-rated sales tax on the entire textile chain and rationalisation of duties on man-made fibres would help the industry achieve new heights. He said the abolition of customs duty on imports of spare-parts for plants and machinery, cut in bank rates, and reduction in duty on over 1,000 items would help in the growth of capital market.

He hailed the decision to extend the temporary importation scheme for exporters under SRO 410 up to June 30, 2006 under the directive of the commerce ministry.

Rafiq expressed dismay over the increase in duty on viscose yarn from 5 to 7 percent, and suggested that the protection provided to the viscose yarn sector should be reviewed.

He also opposed the levy of 0.1 percent withholding tax on cash withdrawals of Rs 25,000 and above from banks, saying it would have negative impact on business of small and medium enterprises (SMEs)
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KSE assured of PTCL bidding date soon
KARACHI (June 06 2005): The chairman Karachi Stock Exchange (KSE) and prominent members have received assurance from the officials of the Privatisation Commission that in seven to ten days the government would announce the bidding date of Pakistan Telecommunication Company Limited (PTCL). The market might face a daunting task to maintain the winning streak of the last week and index is likely to suffer heavy battering mostly in the PTCL, because the management of the telecom giant has accepted all the demands of the employees union and the government has announced that privatisation has been delayed.

However, still the government officials are of the view that they would sell-off the telecom stakes by June-end.
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Telecom sector share in GDP rises to 1.8 percent
KARACHI (June 06 2005): The share of telecom sector alone in GDP increased from 1.5 percent to 1.8 percent in 2004-05, and the rising pace of its growth, the contribution of this sector in GDP is likely to reach 3 percent in the medium-term. The value-addition of telecom sector, at current prices, has more than doubled in the last six years. From a mere 2.3 percent in 1999-2000 the country's teledensity currently stands at 10.2 percent, with the gross subscriber base of fixed as well as mobile subscribers touching 15.4 million.

According to the 'Economic Survey', the investment inflows in telecom sector were able to attract huge investment during the year 2003-04. The foreign direct investment (FDI) inflow in telecom sector attracted approximately $207.1 million in 2003-04, considered as a major contribution of mobile sector.
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WorldCall to raise Rs 690 million through IPO

KARACHI (June 06 2005): The WorldCall Telecom Ltd plans to start initial public offering of Rs 690 million soon, through the Karachi Stock Exchange. WorldCall Telecom Ltd offers a compelling and attractive opportunity for investors interested in high growth telecommunication sector in Pakistan. WorldCall Limited (WTL) would focus on long distance and international (LDI) telephone and wireless local loop (WLL) services as core business.

WTL is offering its 69 million ordinary shares at par, ie at an offer price of Rs 10 per share through initial public offering towards the end of June. The discounted cash flow valuation is Rs 47.9 per share. The valuation of the business has been carried out using discounted cash flow method.

Pak Oman Investment Co, Union Bank and Crescent Standard Investment, together are the advisers and arrangers of the IPO. KASB Bank is acting as the placement agent to the said IPO. The proceeds of the IPO would be utilised to partly finance the LDI as well as WLL projects.
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