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Economic ties to mark Shaukat Aziz’s US visit agenda
ISLAMABAD: Prime Minister Shaukat Aziz will travel to the US later in July for talks with US President George W Bush on cementing relations and increasing economic cooperation, an official said on Wednesday. Aziz will also meet with “important members of the Congress” and other senior US officials during the July 28-30 visit, Foreign Ministry spokesman Jalil Abbas Jillani said. Aziz will discuss “economic cooperation, bilateral relations, and regional and global issues” with US leaders, Jillani said. White House press secretary Scott McClellan said on Wednesday that Bush will welcome Aziz to the White House on July 29. “The president looks forward to working with the prime minister to build on our shared long-term vision for US-Pakistan relations,” he said in a statement released in Copenhagen, Denmark, where Bush was travelling. 
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Internet cable repair under way

ISLAMABAD: The testing of the SEA ME WE-3 cable route from 5 kilometres to 17 kilometres has been completed, reported Pakistan Telecommunication Limited (PTCL) on Wednesday. 

The repair work started on Monday night in which seven steps were involved from excavation of the cable to repair and testing. The testing at both ends from Karachi and seaside had been completed. 

PTCL had taken additional 34 MB (480 circuit) for data on satellite to provide further support to call centres and ISPs. The total satellite bandwidth for data had become 272 MB (4,000 circuit). Corporate customers, including banks, airline ticketing system, call centres and other financial services had also been provided enhanced satellite based IP.

More…
http://www.dailytimes.com.pk/default.asp?page=story_7-7-2005_pg5_2 
DAILY TIMES 
July 7, 2005
By Staff Report

NTC to participate in ITCN Asia
KARACHI: National Teleco-mmunication Corporation (NTC) has agreed to participate as gold sponsor in the fifth ITCN Asia 2005 to be held from August 9 to 11 at Karachi Expor Centre.

A statement issued on Wednesday confirmed the participation of the NTC in ITCN Asia 2005. “Federal ministry of privatisation and investment in collaboration with federal ministry of IT and telecommunications, Export Promotion Bureau and E-Commerce Gateway Singapore are sponsoring the event,” said the statement.

It said ITCN Asia exhibition and conference served as an international event for technology companies to showcase their latest products, solutions and service offerings.

“The NTC, established under Pakistan Telecommunication Act, has a definite mandate to provide basic telecommunication services to its designated customers, include federal and provincial governments, departments, autonomous organizations and defense services throughout the country,” said the statement.
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Pakistan offers both challenges and opportunities: Palijo

WASHINGTON: Sindhi rights leader Rasul Bux Palijo told a Sindhi convention at the weekend that the present situation in Pakistan offers both challenges and opportunities.

Quoting Dickens, he said it is “the best of times” and “the worst of times,” because of the hard tasks that lie ahead and the opportunities for change that can be grabbed to deal with those challenges. AT the same time, he pointed out, there is widespread resentment of and disenchantment with those who were rule the country. 

He told the annual conference of the Sindhi Association of North America (SANA) that the poor people of the four provinces are in an identical predicament as they are struggling for their very survival. “The people of Punjab and Sindh think alike and are capable of living together. Our problems are resolvable provided there is the political will to do so. It is time to unite and face the oppressors together,” he added. 
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FESCO and MEPCO want 13% and 14.5% tariff increase

ISLAMABAD: The Faisalabad Electric Supply Company (FESCO) and Multan Electric Power Company (MEPCO) have sought a raise in consumer tariff by 13 percent and 14.5 percent respectively through a multi-year formula.

During a hearing before the National Electric Power Regulatory Authority (NEPRA) on Wednesday, both companies demanded an increase in power tariff to end consumers keeping in view a 10 percent inflation in the next three years.

However, the Pakistan Ginners Association, Multan Chamber of Commerce and Industry, All Pakistan Textile Mills Association and Pakistan Atomic Energy Commission (PAEC) challenged the figures presented by the distribution companies (DisCos) and opposed the tariff increase.
More…
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Pakistan, Iran, India to hold trilateral meeting

ISLAMABAD: The Pak-Iran talks on the proposed gas pipeline project that would transport Iranian gas to Pakistan and India started here on Wednesday and both the sides agreed to hold trilateral meeting of the ministers of Pakistan, Iran and India to gear up the proposed pipeline project.

According to a press release issued here on Wednesday, a memorandum of understanding will be signed on Thursday (today).

Federal Minister for Petroleum and Natural Resources Amanullah Khan Jadoon and Iranian Oil Minister Bijan Namdar Zanganeh led the Pakistani and the Iranian delegations at the talks, respectively.

The meeting reviewed the progress made by the working groups of both sides on gas pipeline and expressed satisfaction on its pace.

The Pakistani side told the meeting that during the Indian petroleum and natural gas minister’s visit to Pakistan last month, both the countries had agreed to constitute a working group at secretary level to consider the modus operandi of the project.
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Privatisation termed against national interests
SPEAKERS at a seminar on privatisation Wednesday underlined the need for retaining public sector institutions. The seminar was held at the Hamdard Centre. The speakers, including leading economist and former Punjab University vice chancellor Dr Rafiq Ahmad, former Lahore High Court Bar Association president Ahmed Awais, labour leader Khursheed Ahmad, Banker Tanvir Tabish, columnist Bushra Rehman and Saleem Ullah Khan, termed privatisation against the national interests. They said price hike increased after the privatisation of different public sector institutions. They said the privatisation of profit earning institutions was against the national interests. They said national assets were being handed over to multinational companies to create economic colonialism in the country. Now the economies of small nations were being controlled through economic instruments, they added. They advocated for controlled economy so that public and private sectors could play their role side by side in economic uplift of society. They said Wapda’s privatisation had increased price hike in society. They demanded for immediate reversal of privatisation policy of the country.
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Fake drinks seized
DISTRICT Food Department Wednesday confiscated over 1,000 fake drinks of Pepsi during a raid at Altaf Colony behind Rangers Headquarters. One person Qamar Razzaq was caught filling bottles, told a spokesman, saying a case had been registered against the accused under food by-laws.
More…
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NRL purchase agreement to be signed today
ISLAMABAD: Share Purchase Agreement (SPA) signing ceremony for the sale of 51 per cent equity stake in National Refinery Limited (NRL) to the Attock Oil Group of Companies will be held on Thursday.

Federal Minister for Privatisation and Investment Dr. Abdul Hafeez Shaikh will chair the ceremony. Attock Oil Group of Companies has paid the total amount of the bid offer of Rs16.415 billion to Privatisation Commission (PC) for acquisition of Strategic Stake of 51 per cent (33,985,788) shares of NRL together with transfer of management control.

The final remaining payment worth over Rs12 billion was made on July 2 while 25 per cent of the total offer worth Rs4 billion was received by PC on June 21 as first instalment in this regard.

As per sale agreement the buyer was required to deposit the remaining 75 per cent amount within 60 days after issuance of letter of acceptance. The Attock Oil Group could have made the final payment of Rs12.011bn (adjusted for Rs300 million earnest money already submitted by them) by August 6.
More…
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Nestle to raise investment in Pakistan
KARACHI: Nestle Pakistan is planning to enhance its investments in Pakistan and by the year 2014, its total stakes would reach an aggregate of $374 million. Addressing a press conference at a local hotel on Wednesday, the Managing Director, Nestle Pakistan, Roland Decorvet said that a long term investment plan has been chalked out by the company. He said that the company would invest to the tune of $209 million in five years period ending 2009. He said that Nestle is investing $70 million in milk production by increasing capacity of milk powder by 40,000 tonnes annually, $44 million would be injected in Sheikhupura factory, $12 has been allocated for expanding milk collection, and $31 million in bottled water plants.
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Banks not providing margin financing to investors

KARACHI: Banks have yet not made margin financing common for investors, particularly small investors, which resulted in a soft market exploited by the giants in shares trading.

Lack of margin financing and phasing out of badla trade is supporting brokers and market participants with a heavy capital strength against small investors, while banks have been reluctant of financing despite the allocation of funds for the purpose, sources said on Wednesday.

“It was seen in oil sector stocks,” said the source. Despite the upward revision in oil prices in line with the international oil prices, none of the oil-marketing companies’ stocks managed to end the day with gains in the next session of the announcement. 

The limited holding capacity of the majority of the investors pushed investors to offload these stocks before the end of the day, only reaping some profits through intra day movement. 
More…

http://www.dawn.com/2005/07/07/top6.htm 
DAWN 
July 7, 2005
By Our Staff Reporter
Fibre-optic cable fault detected
KARACHI, July 6: A fault was detected in the country’s only fibre-optic link when engineers pulled up the defective portion of the cable from under the seabed and carried out technical tests on Wednesday.

Internet connections and other telecommunication links of the country snapped on the night of June 27 when the 39,000-kilometre-long fibre-optic cable broke down near Karachi.

“A two-kilometre-long piece of the fibre-optic cable was pulled up and subjected to a number of technical tests, which showed that there was only one fault in the cable. Engineers would take at least two days to reconnect the severed portion of the cable with the main fibre-optic link,” said the Senior Executive Vice-President of the Pakistan Telecommunication Company, Mashkoor Hussain.

He declined to say what had caused the cable to break down. More…
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Aziz-Bush meeting on 29th
WASHINGTON, July 6: United States President George W. Bush will meet Prime Minister Shaukat Aziz on July 29, the White House announced on Wednesday. Besides the talks at the White House, Mr Aziz is also expected to hold meetings with Secretary of State Condoleezza Rice and Defence Secretary Donald Rumsfeld.

“President Bush looks forward to working with the prime minister to build on shared long-term vision for US-Pakistan relations,” the White House said.

The announcement said the prime minister’s visit to Washington follows on “the successful trip” of Secretary Rice to Pakistan in March.

Mr Aziz is also expected to meet World Bank President Paul Wolfowitz, one of his staunchest supporters here.

More…
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‘Technical training body to be set up’
RAWALPINDI, July 6: Federal Minister for Labour, Manpower and Overseas Pakistanis Ghulam Sarwar Khan on Wednesday said the government would set up National Technical Education and Vocational Training Authority (NTEVTA) to promote technical education in the country. Addressing the annual prize distribution ceremony of Faizul Islam Technical Training Institute, the minister said an amount of Rs2.6 billion had been allocated for the establishment of the authority.

He said the board of governors of the authority would be constituted on the representatives of both public and private sector. He said the main aim for setting up this national level authority was to impart technical training to the country’s youth.

Mr Khan said such authorities would also be set up at provincial level. He said as many as 0.3 million country’s youth and workers would be provided training through this programme.

He said under the programme, besides public-sector organizations, the ministry would also impart training to the workers of private-sector organizations. He said Rs500 would be paid as honorarium during training.
More…
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KARACHI: US consulate may move to KPT area
KARACHI, July 6: The US consulate is actively considering moving to a cotton storage warehouse of the Karachi Port Trust, near the Mai Kolachi bypass. Sources told Dawn on Wednesday the Mai Kolachi warehouse was one of the many places offered by the government for the US consulate. The American government seemed to be becoming increasingly interested in the warehouse, they said.

Reports of the relocation of the US consulate to Boating Basin area near a school in February alarmed citizens who opposed the move, arguing that it could endanger the lives of students.

At present, the US consulate is located on Abdullah Haroon Road, which is closed to public transport.

A spokesman for the US consulate said: “We are continuing to look for a suitable plot of land and the Mai Kolachi plot is one of those we are interested in. No final decision has been made.”

More…
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KARACHI: Youth conference

KARACHI, July 6: Around 50 delegates from India, Bangladesh and Sri Lanka would attend the four-day international youth conference being organized here in the metropolis from July 17 to 21. The moot would be held under the auspices of a non-governmental organization, Azad Foundation, in collaboration with the Aalians International and with the support of the US State Department.

The announcement to this effect was made at a joint press conference, addressed by Syed Fahad Rizvi, Sarah Alam and Dr Farah Iqbal, here on Wednesday. Fredric W. Stern of the US Consulate General, Karachi, was also present on the occasion.

They said that 30 delegates from India, seven from Bangladesh and five from Sri Lanka will arrive here to attend the conference, which would serve as a platform to discuss and advocate global issues like peace especially between Pakistan and India and empowerment of youths and women.
More…
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Textiles export up 10pc in 5 months: Quota phase out
KARACHI, July 6: After a brief uncertain period following the phase out of textile quota from January 2005, Pakistan’s textiles have managed to gain a foothold in the world export market, showing a growth of almost 10 per cent between January and May 2005.

The next six months -— July to December 2005 –- are expected to see a further boost in Pakistan’s textile export trade and many exporters and market watchers are convinced that a projection of $10 billion for textiles export in 2005-06 will eventually prove to be a too small target to achieve.

“Pakistan’s textiles are now poised for a big jump forward in the export trade after getting all the incentives and concessions in the 2005-06 budget,” Textile Industry Minister Mushtaq Cheema told Dawn on Wednesday from Islamabad.

With almost four billion dollars investment in the last five years, exporters’ hard toil and Pakistani craftsmen’s skill in keeping themselves update for latest designs and fashions, the minister believes that Pakistan’s textiles are not only consolidating further in the traditional markets — the US and the EU — but are also making an entry into new markets.
More…
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Free imports help check prices of essentials
ISLAMABAD, July 6: The prime minister’s committee on prices in its meeting chaired by Dr Salman Shah, Adviser to PM on Finance and Revenue, here on Wednesday reviewed the prices of essential commodities, food items and petroleum products.

The committee appreciated the bold measures taken by the government for allowing duty-free and liberal import of various food items to curb the rising trends and to provide relief to the masses.

The committee observed that due to liberal policy for the import of essential food items, the rising price trend of various commodities including onion, tomato, sugar, wheat flour and meat had been halted.
The meat and mutton had started reaching Karachi through sea routes at much cheaper rates, which was catering to the needs of hotels and big consumers. More…
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Exporters to lose millions in ST refund claims

KARACHI, July 6: Exporters will lose millions of rupees in sales tax refund claims following the issuance of SRO 538(I)/2005 by the Central Board of Revenue that denies any refund claims after June 30, 2005.

The SRO states: “No exporter of textile and textile articles, leather and articles thereof, carpets, surgical and sports goods will be entitled to claim any adjustment or refund of sales tax paid on his stock after the expiry of the tax period ending on June 30, 2005.”

The step has been taken under the first provision to sub-section (1) of section 10 of the Sales Tax Act, 1990.

Exporters argue that under sub-rule 28 of chapter V of the Sales Tax Rules, 2004 and/or sub-rule 29 of chapter V of the Sales Tax Rules, 2005, a refund claim is deemed to have been established once the monthly sales tax return is filed and all supportive documents have been received in the refund division.
More…
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NRL share purchase agreement today

ISLAMABAD, July 6: The share purchase agreement signing ceremony for the sale of 51 per cent equity stake in National Refinery Limited to the Attock Oil Group of Companies will be held on Thursday (today) at 2.30pm at a local hotel in Karachi.

Privatization and Investment Minister Dr Abdul Hafeez Shaikh will chair the ceremony.

Attock Oil has paid the total amount of the bid offer of Rs16.415 billion for the acquisition of strategic stake of 51 per cent (33,985,788 shares) of National Refinery Limited together with transfer of management control to the Privatization Commission.

The final payment of Rs12.011 billion was made on July 2, while 25 per cent of the total offer — Rs4.103 billion — was received by the Privatization Commission on June 21.
More…
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Nestle unveils investment plan
KARACHI, July 6: Nestle Pakistan, a subsidiary of Nestle S.A. Switzerland, has planned to invest $371 million up to the year 2014 under a long term investment plan. The company will invest $209 million for a five-year period under a short term plan, Nestle Pakistan Managing Director Roland Decorvet told a press conference.

Giving the breakdown of investment, he said $70 million would be invested in increasing capacity of milk powder production by 40,000 tons per year and UHT milk production unit boosted by 300,000 tons a year at Kabirwala factory in Multan.

He said $44 million will be injected in its Sheikhupura factory in Faisalabad.
He added that the company has allocated $12 million for expanding milk collection operations. The company, he said, would further bring an investment of $31 million in bottled water plants, says a press release.
More…
http://www.nation.com.pk/daily/july-2005/7/index11.php 
THE NATION 
July 7, 2005
By AFZAL BAJWA

Cable fault ruins telecom economy
ISLAMABAD - The optic fiber cable fault crippling down the telecom industry in Pakistan for over ten days has caused losses of estimated revenue at 50 million dollars, a number of jobs and uncountable damages to business opportunity and goodwill.


Lately fostering call-centres industry losing their contracts out of over ten days’ outage have laid-off most of their employees and some of them are facing question of survival ahead. The call-centres roughly 40 in Pakistan were hiring over 3000 personnel and labour-intensive sub-sector of the IT and Telecom industry was growing at a mushroom-growth pace especially in terms of job creation. However, the cable fault and lack of alternative to SMW3 Cable has simply thrown them out of the highly competitive international business for a couple of weeks. Therefore, they say in addition to the revenue losses to the tune of 50 million dollars, the goodwill and business opportunity loss they had faced due to the cable link-down was uncountable.


Well-placed sources in the industry said the Pakistan Telecom Company Limited (PTCL) was going too far in being unfair to the infant industry by billing the companies for the month of fault and by not compensating the fault-hit organizations. Therefore, the IT and Telecom Industry operators have vowed to approach the Pakistan Telecom Authority, if the PTCL does not consider their case compassionately and rationally.

More…
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Aziz-Bush talks to focus on cementing ties, increasing economic cooperation
NEW YORK: -- Prime Minister Shaukat Aziz will have talks with President George W. Bush in Washington later this month that will focus on cementing US-Pakistan relations and increasing economic cooperation, officials said Wednesday.


"President Bush will welcome Prime Minister Shaukat Aziz to the White House on July 29," White House Spokesman Scott McClellan said.


"The president looks forward to working with the prime minister to build on our shared long-term vision for U.S.-Pakistan relations," he said in a statement released in Copenhagen, Denmark, where the US leader was traveling.


The visit follows the recent signing of a 10-year defence pact between India and the United States over which Pakistan, a close American ally in the war on terrorism, has voiced serious concern. 

More…
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World oil companies to be offered land and infrastructure
ISLAMABAD (July 07 2005): The government has decided to offer land and infrastructure to world class petroleum companies for setting up refineries in Karachi and Gwadar to minimise country's oil import bill, official sources told Business Recorder. "We are offering land and infrastructure for setting up refineries around Karachi and Gwadar to world class refiners like Shell, Aramco, Exxon and China Petroleum," they said.

The decision was taken by the Economic Co-ordination Committee (ECC) of the Cabinet in its meeting on July 1, held under the chairmanship of Prime Minister Shaukat Aziz, when a comparison of oil prices in Pakistan and India was presented before it.

The Committee, sources said, was informed that after increase in international prices of oil, the prices of petroleum products in Pakistan had registered only 17 percent increase, against 40 percent in the international market. More…
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Call for promoting technical skills
LAHORE (July 07 2005): Pakistan needs to expand ambit of its technical skills for having an access to the global business opportunities in the small and medium enterprises (SME) sector. It was pointed out by Mpenga Kabundi, Director Skill and Employability, International Labour Organisation (ILO), Geneva in a meeting with Shahab Khawaja, Chief Executive Officer (CEO) of the Small and Medium Enterprise Development Authority (Smeda) here on Wednesday. Kabundi was accompanied by his Manager Trevor Riodan on this occasion.

From Smeda, Jamil Afaqui, General Manager, Policy Planning and Advocacy, Imran Masood Chaudhry, Manager Donor Co-ordination, Salman Khalid, Project Manager IIN and Aisha Amjad attended the meeting.
More…
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Bush to meet Shaukat on July 29

COPENHAGEN (July 07 2005): President George W. Bush will meet with Pakistan's prime minister in Washington this month, Bush's press secretary Scott McClellan said on Wednesday. The July 29 visit by Prime Minister Shaukat Aziz "follows on the successful trip of Secretary Rice to Pakistan in March," McClellan said in a statement released in Copenhagen, where Bush was visiting.

Secretary of State Condoleeza Rice said she went to Pakistan and neighbouring India in March. After the visit, the Bush administration announced it was asking Congress to lift an embargo that had denied Pakistan two dozen F-16 warplanes it contracted for in the 1980s. The United States blocked the sale because of Pakistan's moves toward building nuclear weapons.

"The president looks forward to working with the Prime Minister to build on our shared long-term vision for US-Pakistan relations."

Pakistan is a crucial US ally in the US-led Afghanistan war and the wider campaign against terror.
More…
