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Tri-nation pipeline plan makes headway: Foreign financing likely
ISLAMABAD, July 28: Iran, Pakistan and India are going ahead with th eir $4 billion gas pipeline project despite Bush Administration’s serious reservations over it, it is learnt. Informed sources told Dawn on Thursday that the US concern had not made the three countries to put brakes on, or even slow down, the project as talks on its various aspects were continuing.

“The gas project is very much on the cards and will not be abandoned,” a source close to the talks said. There is no problem of arranging funds for the 2,670km pipeline either as international banks and institutions consider it a feasible project.

Sources said that Italy’s ENI company, the sixth largest oil and gas producing concern in the world, had expressed willingness to finance the project. Some Indian concerns are also reported to be willing to finance it.

A meeting presided over by Prime Minister Shaukat Aziz on Wednesday discussed Pakistan’s growing energy needs and decided to pursue the three proposed gas projects. Under other projects, gas will come from Turkmenistan and Qatar.
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Musharraf, Bush discuss war on terror

WASHINGTON, July 28: US President George W. Bush and President Pervez Musharraf spoke by telephone on Thursday, after Pakistani authorities nabbed a suspect in the murder of a US reporter, the White House said. “The president spoke with President Musharraf earlier today. They talked about US-Pakistan relations, they discussed the global war on terrorism, and they talked about regional issues,” said Bush spokesman Scott McClellan.

US-INDIA PACT: Sources said President Bush assured his Pakistani counterpart that the recent Indo-US defence pact was not directed against Pakistan and US would not allow the balance of power to be disturbed in South Asia. Both leaders exchanged views on a host of matters, including peace and security in the region.
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Anti-terror declaration today

ISLAMABAD, July 28: Pakistan is all set to sign a joint declaration on combating international terrorism with the 10-member Association of Southeast Asian Nations (Asean) on Friday. The declaration will be signed by Foreign Minister Khurshid Kasuri on the margins of the 12th Asean Regional Forum (ARF) ministerial meeting in Vientiane, Laos PDR, where he will be leading Pakistan’s delegation.

Cooperation on counter-terrorism with Asean would entail primarily intelligence-sharing, exchange of experts, delegations and holding of joint forums, it is learnt. Pakistan already has bilateral agreements on combating terrorism with seven of the 10 Asean member states.
“The signing of the joint declaration on combating terrorism would institutionalize cooperation with Asean and strengthen our engagement with the bloc on different planes,” foreign office spokesman Naeem Khan, who is also director-general East Asia and Pacific Division, told Dawn on Thursday.
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Tapping Kashmir’s economic potential

LAST week, I wrote about developing Kashmir’s vast potential in hydropower and making it the anchor of a large programme for the area’s economic development. I continue today with focus on some other sectors. Indian-held Kashmir’s second major potential — tourism — used to be the source of a significant amount of capital flow into the state as well as the source of employment for the area’s workforce. It also provided the state with links to the outside world. However, a major consequence of the insurgency that has lasted for a decade and a half resulted in the destruction of the infrastructure that supported tourism in addition to turning people away from the state on account of lack of security.

The state became a major destination for Indian tourism in the 1980s; by 1981 the number of visitors from India had reached 600,000. The occupied state also attracted some foreigners but not in the number that could have visited the area given its many attractions. The proportion of foreign tourists remained about one-tenth of the total. The year before the beginning of the current insurrection, tourists visiting the state almost reached the level of three-quarters of a million. This was to be the peak year for tourism in the state. Thereafter, the number of visitors declined rapidly contributing to the economic problem faced by the area. More…
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Bush, Musharraf, discuss war on terror
WASHINGTON: US President George W Bush and President Pervez Musharraf spoke by telephone on Thursday, after Pakistani authorities nabbed a suspect in the murder of a US reporter, the White House said.

"The president spoke with President Musharraf earlier today. They talked about US-Pakistan relations, they discussed the global war on terrorism, and they talked about regional issues," said Bush spokesman Scott McClellan.

The conversation came after Pakistani police said that security services have arrested a fugitive suspect in the murder of Wall Street Journal reporter Daniel Pearl during their ongoing raids against extremists.

Hashim Qadeer, arrested in of Gujranwala on Wednesday, is said to have introduced the US journalist to British-born Sheikh Omar, who faces the death penalty for Pearl’s grisly 2002 murder.
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NWFP, Wapda ink agreement on hydel profit
Terms, conditions for arbitration finalized
PESHAWAR: NWFP Chief Minister Akram Khan Durrani on Thursday disclosed that the NWFP government and Wapda has finalised the terms and conditions for the mediation commission over net hydel profit and the issue would be resolved within a period of six months.

Talking to reporters after addressing a conference on investment opportunities in livestock sector NWFP organised by Sarhad Chamber of Commerce and Industries in collaboration with the Small and Medium Enterprises Development Authority (SMEDA) and Livestock Research and Development Department NWFP, the chief minister said that the representatives of the NWFP government and Wapda in the mediation commission headed by former chief justice Ajmal Mian had signed the terms and conditions and now the issue would be resolved within six months.

He hoped the annual transfers under net hydel profit would be increased from the existing Rs 6 billion to Rs 18 billion following successful mediation.

More…
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The pipeline equation
US Under Secretary of State, Anthony Wayne, in an address to the Senate Foreign Relations Committee, voiced his discontent at countries that are, "pursuing policies that are harmful to global stability." This leaves India with tough choices to make.
The countries that the Under Secretary was referring to were mainly China and India, both of which are involved in energy deals with countries that are, to say the least, on the US's worry list. China has played an active role in revamping and investing Sudan's energy sector; and now it seems that the tripartite pipeline deal involving Pakistan, India, and, more importantly, Iran, seems to be heading for certain implementation.
China's disregard for American "concerns" has been apparent. There is no surprise there. There was even a recent attempt, much to the dismay of the US, by a Chinese energy company to buy the American Unocal. However, there is apprehension that the Indian pipeline deal could be seriously affected by American diplomatic pressure as the two countries have recently signed a number of military deals including an unprecedented one involving nuclear reactors and material. By doing so, the US has increased its favour with the current Indian government, and has, therefore, significantly strengthened its diplomatic leverage concerning the pipeline deal.
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Need to reform the health sector
As in other spheres of life, Pakistan's health sector, too, falls short of international standards. The UNDP human development report, 2004, places Pakistan among world's ten countries with the lowest level of development. The living standard of the poor has steadily declined over the years, while the gap between the rich and poor has significantly widened. Over a third of Pakistan's population lives below poverty line. Overcrowding, improper ventilation and poor sanitary conditions makes them vulnerable to various infectious diseases. It has become routine to hear the chilling stories of deaths due to slow starvation and malnutrition in this region.

According to the UNFPA report, Pakistan's maternal mortality rate (MMR) ranges from 300 to 700 per 100,000 live births, UNFPA further states that these figures are due partially to the fact that 80 percent of the total 4.5 million annual births are home deliveries. Another report suggests that the infant mortality rate (IMR) has reached 82 per 1000 live births - the second highest rate in South Asia. More than fifty percent of the Pakistani children are mentally or physically stunted. 
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Unemployment is breeding frustration
KARACHI - “Poverty, deprivation and degrading treatment of poor are breeding extremism and terrorism,” said chief Citizens-Police Liaison Committee (CPLC) Sharf-ud-din Memon here Wednesday in an interview with, The Nation, in his office 
The CPLC head said: “Pakistan is an underdeveloped country where large number of people live below the poverty line and unemployment is breeding frustration in the society and people are living under pathetic conditions.” 

Memon, who was awarded Tamgha-e-Imtiaz (TI) by the government for meritoriuos services, said: “when people are treated like animals, how can you expect them to behave like decent human beings.”

He pointed out that people travels in jam-packed passenger vehicles, most of the time standing on foot in the buses in urban areas while in the rural regions the poor receive degrading treatment from the powerful. 

He said that there was no clean drinking water and proper sanitation system in slums of big cities and rural areas. With low and stagnant salary and rising prices of essential goods, it was really difficult to survive, he said.
More…
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PIA chairman signs sale agreement for six A300B4

LAHORE: Though the Senate has reservations over the sale of six A300 B4 aircraft for $10.2 million, the Pakistan International Airline (PIA) chairman has signed the sale agreement and instructed staff to hand over the aircraft to the Turkish company as soon as possible, PIA sources told Daily Times.

The sources said that PIA Chairman Tariq Kirmani signed the sale agreement with Turkish Company MNG on June 20. The Corporate Planning director and Engineering & Maintenance director witnessed the contract.

The sources said that Kirmani, in a meeting held on July 20 in Islamabad, did not tell the Senate Committee on Defence that he had signed the sale agreement and held his predecessor responsible for the disputed deal.
More…
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Pakistan will issue machine readable visas to foreigners

ISLAMABAD: Pakistan will issue machine-readable visas to foreigners intending to travel here, said Passport and Immigration Director General Brig (r) Khalid Habib on Thursday.

“Pakistan will start issuing machine-readable visas to foreigners within the next six to eight weeks,” said Habib. He said the Pakistan’s machine-readable passports were recognised by the United States, Britain and other countries. He added that the authority had already begun delivering machine-readable passports to Pakistani applicants in Jeddah (Saudi Arabia) and Dubai (United Arab Emirates).
More…
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Auto industry considering blocking Rs 80b investment

KARACHI: Car manufacturers are determined to fight with the government policy dealing with the auto industry and have decided to announce the final strategy after discussing the situation with the adviser to the prime minister on finance, revenue and economic affairs, Dr Salman Shah, on Friday.

The local car manufacturers and assemblers will have an indoor meeting with Dr Salman Shah in Karachi, an industry official told Daily Times here on Thursday.

“The assemblers and manufacturers are seriously considering to stop the expansion of their plants and further investment in the country,” said Shafiq Ahmed Shaikh, head of public relations in the Pak Suzuki Motor Company Limited. “The decision of the ministry of commerce to allow the import of used cars in the country will be a serious set back for the local auto industry,” he added.

Through the Trade Policy 2005-06, the ministry of commerce has further allowed the import of cars under the gift and personal baggage up to three years old for parents, husband, wife and children, brothers and sisters. 

The ministry also withdrew the condition of registration on the name of Pakistani nationals prior to import. The overseas Pakistanis holding Pakistan origin cars would also be eligible to import vehicles, the ministry said in the trade policy. 

More…
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PSO profit up 35%, offers 100% dividend
KARACHI: Profit after taxation of Pakistan State Oil (PSO) has reached an all-time high level with a 35 percent jump, while the company announced the final cash dividend of Rs 10 per share which led the total payout of the year to reach Rs 26 per share or 260 percent per share, according to the annual results issued on Thursday at the Karachi Stock Exchange (KSE).

Despite the record earning posted oil marketing sector giant, it remained below market expectations. However the final dividend pay out was higher compared to the estimates by most research analysts.

The profit after tax of the company increased by 35 percent to Rs 5.68 billion during the financial year 2005 ended on June 30, 2005 compared to Rs 4.21 billion earned during the financial year 2004. 

The market participants and research analyst were expecting around 40 percent to 41 percent increase in bottom line of the company. 
More…
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National SME policy expected in September
LAHORE: The final meeting to discuss the National SME Policy will be held on August 3 in Islamabad.

The Small and Medium Enterprise Development Authority (SMEDA) is expected to decide on the first-ever National SME policy to facilitate SMEs in terms of financial assistance and the provision of infrastructure. The meeting will be chaired by Federal Minister for Industries Jehangir Khan Tareen.

Participants of the meeting will discuss proposals submitted by stakeholders of all four provinces during the consultative process in March.

While Talking to Daily Times, SMEDA Chief Executive Officer Shahab Khawja said the final meeting would be followed by a view-seeking exercise from different ministries and he said the policy would be sent to the Federal Cabinet for approval once the views of the ministries were heard.

More…
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Housing industry fair opens today
KARACHI: The first three-day international housing industry exhibition is being opened on Friday (today) at the Karachi Expo Center. More than 100 builders and companies from all over Pakistan are participating.

According to the organizers of the event on Thursday, participants are also expected from the UAE, Malaysia, Bahrain and Singapore. Some 150 architects, builders, developers, cement manufacturers, marble manufacturers and 70 downstream industries related with the industry are setting up stalls. 

Brig (r) A S Nasir, chief controller Karachi Building Control Authority (KBCA), has said this exhibition would be helpful to rehabilitate and promote the housing and construction activities in all over Pakistan, especially Karachi city.
More…
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Sui Southern takes over PERAC

KARACHI: The Sui Southern Gas Company (SSGC) on Thursday took over the State Petroleum Refining and Petroche-mical Corporation (PERAC) in a simple ceremony at the SSGC head office in Karachi. 

Munawar Baseer Ahmad, MD SSGC, will assume the additional charge of chairman PERAC.

The ceremony was attended by the Munawar Baseer Ahmad, managing director SSGC, M. Qaiser Jamal, outgoing chairman PERAC and the senior managements of both the companies. 

Following the privatization of the NRL on July 7, 2005, the government of Pakistan has decided to transfer the management of PERAC to the SSGC. 

In his brief remarks, the outgoing chairman PERAC, M Qaiser Jamal, recounted its role since its inception in 1974, under the Economic Reforms Order of 1972. 

In the beginning, PERAC was under the administrative control of the Ministry of Industries and Production, but was later transferred to the Ministry of Petroleum and Natural Resources. More…
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Forex reserves decrease $10.5m
KARACHI: Foreign exchange reserves of the country decreased by $10.5 million to $12.659 billion in the week ending July 23, said a statement issued by the State Bank of Pakistan (SBP) Thursday. 

During the week, reserves held by the SBP went up by $4.8 million to $9.861 billion this week compared to $9.856 billion a week ago. During the same period, net foreign reserves held by the banks (other than SBP) decreased by $15.3 million to $2.797 billion from $2.813 billion.

More…
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Determination of PAFL workers tax liabilities
ISLAMABAD: The Privatisa-tion Commission (PC) has informed the Central Board of Revenue (CBR) that the income tax authorities at Multan are delaying determination of the income tax liabilities of Pak Arab Fertilizer employees.

The PC has observed that timely release of the employees after due payment of golden handshake (GHS) and the Voluntary Separation Scheme (VSS) is very crucial, and any delay may cause a law and order situation. 

The Privatization Commission, after receiving the total bid amount offered by the successful bidder -- Consortium of Reliance Export -- under the umbrella of Fatima Group and Arif Habib Group, had signed a share purchase agreement. Soon after the signing of the share purchase agreement, the Pak Arab Fertilizer Limited (PAFL) was handed over to the new buyer on July 14, 2005. 

The PC has made it clear to the tax authorities that as “you are aware that before privatization, the employees exercise the right of availing GHS/VSS. The new buyer generally releases all the optees and pays the dues in the shortest possible time.

“Before the payment of GHS/VSS, the income tax liability is determined for teach employee. This is done on the basis of an average rate for the last three years. Unfortunately, the tax authorities in Multan are holding the clearance.
More…
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Late selling wipes out early gains, KSE-100 ends lower
KARACHI: Healthy financial results announced by some companies failed to help the Karachi stock market make gains on Thursday, said analysts.

The KSE-100 Index closed at 7,215.44 points, down by 2.16 points, or 0.03 percent, as against closing level of 7,217.60 points in the previous session.

“After soaring by approximately 86 points in intra-day trade to nearly the 7300-point level, selling pressure wiped out the gains,” Tanvir Abid, head of research at Live Securities, said. 

The market made gains initially thanks to reports suggesting that meetings would be held to resolve the financing difficulties being faced by the market participants. Further, the index appeared to be oversold after declining around 190 points in the preceding five sessions. Moreover, sizeable squaring of the July futures contracts had taken place with the net open positions till Wednesday declining to Rs 5.75 billion compared to Rs 7.33 billion a day earlier.
More…
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LSE-25 declines
LAHORE: Healthy financial results announced by some companies attracted the bulls at the Lahore Stock Exchange on Thursday. Trade was heavy, which helped the market stay in positive zone for most part of the day. However, it closed in the negative zone. 

The LSE-25 Index closed at 3,568.20 points, losing 4.69 points, or 0.13 percent, from 3,572.89 points in the previous session.

Pakistan State Oil offered Rs 10 per share dividend with earning per share surging to Rs 33.17. Similarly, Fauji Fertilizer Company announced 40 percent cash dividend with 15 percent bonus share. But selling pressure emerged towards the end of trade, due to which index closed in the negative territory.

Analysts said the investors are waiting anxiously for the outcome of meeting between advisor to prime minister on finance Dr Salman Shah and Shaukat Tarin committee, scheduled to be held on Friday (today). They said the market badly needs liquidity and the 17-member committee should come up with workable proposals. More…
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Pakistani Doctors and American Values
In my article “Washington’s Varying Standards of Democracy” (Pakistan Link: June 17, 2005), while mentioning the problem of religious extremism in Pakistan’s medical schools, I wrote, “Guess, where some of Pakistan’s medical graduates end up? Right here, in America that under their perverted imagination is a land of ‘infidels’. When these medical apprentices finally get the green light from the US immigration department to settle in America, as most of them do, one wonders about their loyalty to American values.”

This poorly phrased assertion lumps all American doctors of Pakistani origin into one category. Of course, this is not the reality and is not what I intended to project. I am truly sorry for this lapse.

What I wanted to express should have been structured as follows:
Guess, where some of Pakistan’s medical graduates end up? Right here, in America. Under the perverted imagination of some of these migrants, America is a land of ‘infidels’, and when they finally get the green light from the US immigration department to settle in America, one wonders about their loyalty to the American values.
More…
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Musharraf portraying Pakistanis as terrorists in eyes of the world: Imran

 Former Pakistan cricket captain and chief of the Pakistan Tehrik-e-Insaaf (PTI), Imran Khan, has said that the federal government has defamed Pakistan internationally by enforcing a crackdown on religious scholars and students across the country. 

Imran, while addressing a press conference, said that over 700 Špeople were arrested all over the country by the federal government following the 7/7 London bomb attacks. 

This, he said sent a very wrong message to the international community, as if terrorists were based in Pakistan. 

He said that even though the British government was saying that the blasts took place due to Britain's Iraq policy, Islamabad was portraying Pakistan as a terrorist state.
More…
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NWFP and Wapda agree to resolve hydel profit issue
PESHAWAR (July 29 2005): NWFP Chief Minister Akram Khan Durrani on Thursday disclosed that NWFP and Wapda have signed an agreement for resolution of the longstanding dispute on net profit on hydel power generation. Addressing the concluding session of the Livestock Investment 2005-06 here at a local hotel he said the dispute would be resolved through arbitration committee comprising of two members each from both parties.

Former Chief Justice of Pakistan, Justice Ajmal Mian is heading the committee to resolve the dispute in a period of six months.

He said that the provincial government was making all out efforts for the promotion and development of dairy, livestock and poultry sectors in the province. He said, the Annual Development Programme (ADP) of the provincial government for financial year 2005-06 included the establishment of two milk plants in Nowshera and D.I. Khan districts.
More…
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SRO to facilitate flour import by private sector soon
ISLAMABAD (July 29 2005): The government has decided to allow import of wheat flour by the private sector to curb the tendency of hoarding the commodity and the CBR would issue an SRO to facilitate the import. Official sources told Business Recorder here on Wednesday that the government had already allowed import of wheat by the private sector, which had so far placed orders for the import of 80,000 tons to stabilise the prices of atta (wheat flour) in the country.

Adviser to the Prime Minister on Finance and Economic Affairs Dr Salman Shah held a meeting with the leading importers of essential commodities to review the existing procedure of quarantine certification of live animals, meat and wheat, which is creating problems in the timely import of essential commodities.

Secretary Statistics division, Asad Elahi, Economic Adviser Dr Ashfaq Hasan Khan, senior officials of the ministry of food and agriculture, senior officials of quarantine departments of Punjab and Sindh and representatives of Anjuman-e-Qureshian also attended the meeting. More…
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Rs 35 billion revenue may be collected in July
ISLAMABAD (July 29 2005): The Central Board of Revenue (CBR) is likely to collect Rs 35 billion in the first month of the fiscal 2005-06 against Rs 30.8 billion collected in the same period last year. It is expected that the CBR will generate the amount in July 2005 keeping in view the past trend of revenue collections in the initial months of fiscal years.

In July last, the CBR provisionally collected Rs 28.6 billion against Rs 23.4 billion in July 2003-04, showing an increase of 22.2 percent. The final figure of July 2004-05 was Rs 30.8 billion after compilation of data.

Official sources told Business Recorder that the start of the new financial year seems to be very positive as CBR drive for refunds and rebates payment would continue in 2005-06, excluding zero-rated sectors. However, zero-rating of five major sectors will have no revenue implications on the overall revenue collection in fiscal 2005-06.
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Govt aware of future energy needs: Shaukat
ISLAMABAD, July 28 : Prime Minister Shaukat Aziz said the government was studying various options for gas import as had been conscious of the country’s future energy requirements to sustain the economic growth.

The prime minister said this during a presentation made to him by the Ministry of Petroleum and Natural Resource, which was attended by Essa Abdullah AC Ghurair, Vice Chairman, Trans Asia Gas International, here at the PM House.

The meeting discussed in detail various options, including overland gas pipeline from Iran or Turkmenistan, undersea gas pipeline from Qatar and import of Liquefied Natural Gas. Pakistan, the prime minister said, would take a decision after evaluating all the options in detail and go for the one which is economically viable and in line with its national interest.

The meeting was also attended by Minister for Petroleum and Natural Resources Amanullah Jadoon and Adviser to the Prime Minister on Energy Mukhtar Ahmad, besides senior officials. More…
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Pakistan allows private airlines to operate on world routes
KARACHI, July 28 : In a major new policy decision the Ministry of Defence, Government of Pakistan has allowed changes in the National Aviation Policy and granted permission to private airlines for operating the additional routes and frequencies on international routes.

The new changes impact three emerging private airlines namely, Aero Asia, Shaheen international and Airblue. This would break the monopoly of the national flag carrier Pakistan International Airlines (PIA) on the international routes.

Private airlines shall however continue operation on the socio-economic routes and shall be liable to pay for every flight at the rate of Rs 62,500 / per flight not being operated on socio-economic routes as required. Any default on the regular payment of royalty to CAA shall also subject private airlines to penalty / debarring from operating additional international frequencies / routes, according to the amended rules being enforced.

Airblue has been allowed to operate 35 flights for Dubai, 38 flights for UAE destinations (other than Dubai) and 8 flights for UK.

Aero Asia has been allowed to operate 50 flight, per week for Dubai, and 28 flights to other destinations in the Emirates (other than Dubai) they have also been allowed rights for Bahrain 4 flights a week, Qatar 5 flights a week, Singapore 6 flights a week, Scandinavian countries 12 flights a week and to UK 12 flights a week.
More…
