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US objects to gas pipeline
WASHINGTON, July 27: Days after signing a deal to provide nuclear technology to India for meeting energy needs, the US administration has expressed ‘serious concerns’ over New Delhi’s efforts to buy natural gas from Iran. A senior State Department official told a Senate hearing in Washington that India and China’s energy deals with Iran “raise concerns under US law and policy”.

Assistant Secretary of State for Economic and Business Affairs, E. Anthony Wayne, also objected to the proposed Iran-Pakistan-India gas pipeline, saying that such negotiations could undermine US energy policies. “A troubling aspect of the recent surge in overseas energy deals by China and India is their willingness to invest in countries that are pursuing policies that are harmful to global stability,” Mr Wayne told the Senate Foreign Relations Committee.
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Islamabad, Delhi agree to expand protocol on visits

ISLAMABAD, July 27: Pakistan and India on Wednesday agreed in principle to expand the 1974 Bilateral Protocol on Visits to Religious Shrines to increase the number of shrines to visit and pilgrims in both countries. A joint statement announced this, which was issued by the two sides at the conclusion of the second round of talks on “Promotion of Friendly Exchanges in Various Fields” here.

However, the statement did not specify the number of shrines and pilgrims increased. However, the head of Indian delegation, Mrs Nina Ranjan, said on record after talks on Tuesday that India would increase the number of centres for Pakistani pilgrims from five to 13 and double the number of pilgrims from 1,500 to 3,000.

The two sides also agreed to initiate discussions to revive the 1988 Bilateral Cultural Agreement aimed at enhancing social and cultural interaction between the two countries. “The two delegations held detailed and constructive discussions on the proposals already exchanged during the last round of talks in New Delhi in 2004 and the fresh proposals tabled during the meeting,” the statement said.
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Indian fruit, vegetables imported by road

NEW DELHI, July 27: India and Pakistan embarked on a rare journey this week when porters at the Wagah border distributed sweets because a consignment of 400 bags of garlic was transported to Lahore, officials and witnesses said on Wednesday. “The Wagah Joint Check-post was thrown open for Indo-Pakistan trade after a long gap of five decades on Tuesday. Earlier, Indo-Pakistan trade was continuing through the stalled Samjhauta Express railway link.”

Pakistani officials said the move followed a decision in May by Islamabad when it allowed a clutch of goods and commodities to be imported from India on trucks, including horticulture produce and beef as well as livestock. On Monday though, the first consignment consisting of 757 bags of garlic was sent across the border through the Wagah checkpost, according to the Customs Department.

“With the opening of the route for trade, hundreds of porters and their kin who were sitting idle in border villages can look forward to job opportunities,” Press Trust of India said.
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Foreign routes for private airlines

KARACHI, July 27: The ministry of defence has made major changes in the national aviation policy and allowed private airlines to operate on international routes, ending the monopoly of the state-run Pakistan International Airlines. The government has so far provided protection to PIA on international routes and did not allow private airlines to operate on any international route other than Dubai.

According to a circular issued by the Civil Aviation Authority, Aero Asia has been allowed 56 flights a week to Dubai, 28 flights a week to other cities in the UAE, four to Bahrain, five to Qatar, six to Singapore, 12 to Scandinavian countries and 12 a week to the UK.

Shaheen Airways has been allowed to operate 28 flights per week to Dubai, 15 to UAE (other than Dubai), 12 to Oman, three to Qatar, eight to Kuwait, two to Uzbekistan, four to the UK and three to the US.
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President, Premier review security situation

RAWALPINDI, July 27: Prime Minister Shaukat Aziz met President Gen Pervez Musharraf on Wednesday and the two leaders exchanged views on the internal security environment with particular reference to the ongoing measures against extremist elements and publication of hate material in the country.

They also discussed the political environment in the country with reference to the forthcoming local government elections. The two leaders reiterated their commitment to facilitating the holding of the polls in a smooth, transparent and impartial manner. The president and prime minister were of the view that the visit to Kabul undertaken by Mr Aziz at the weekend would further enhance cooperation between Pakistan and Afghanistan in various fields.
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New export target is achievable

THE ministry of commerce was rather modest when it suggested an export target of 16.3 billion dollars for the current financial year, which would have marked an increase of 16 per cent on last year’s performance. But the federal cabinet wanted a round figure and approved a target of 17 billion dollars, which meant an 18 per cent rise over the export performance of last year.

Commerce minister Humayun Akhtar thinks that target as achievable in view of the steadily rising exports. Trade and industry has largely welcomed the trade policy, and considers the enhanced targets as achievable in a fast growing economy in which the textile exports increased by 12 per cent after removal of the quota restrictions.

Even after the enhanced export target the deficit in the balance of external trade would be 4.79 billion dollars as the import target has been set at 21.79 billion dollars. The import target is usually exceeded every year as the quantum of imports depends on a number of factors, external as well as domestic, beyond the control of the government.

The trade policy is significant for the many concessions it makes to the exporters and the many initiatives it proposes to augment exports. One segment disappointed by the policy is the leather industry. 
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Lacuna in tax order on ship breaking removed
ISLAMABAD: The Central Board of Revenue (CBR) has issued a notification that shows gross inefficiency in explaining the budgetary steps to the industry.

The circular number 5 of 2005, issued here Wednesday, informs the industry that ships imported for scrapping would attract one per cent and not three per cent withholding tax under Section 148 of the Income Tax Ordinance. The facility of one per cent would be available only to the importers who presented their bills of entry to the Customs authorities before the budget day. Now CBR says those presenting bills of entry on July 1 onwards would also be availing the reduced tax facility.

The circular reads: Import of condemned ships for breaking was subject to withholding tax under Section 148 at three per cent of the import value as increased by customs duty and sales tax. This rate has been reduced to one per cent through Finance Act 2005 (Clause 13 of Part II of the Second Schedule).
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Govt-ulema talks on reforms inconclusive

ISLAMABAD - The talks between the government and Ittehad Tanzeemat-e-Madaris-e-Deeniya Pakistan (ITMD) Wednesday remained inconclusive as both sides strictly adhered to their stated positions.


However, the government and Ittehad Tanzeemat-e-Madaris-e-Deeniya agreed to continue dialogue process regarding Madaris Reforms Board and other related issues so as to avoid any kind of confrontation in future.


The dialogue between Madaris leaders and Religious Minister Ejazul Haq were started on late Tuesday evening on the invitation of religious minister himself, which continued on Wednesday so as to resolve the controversial matters between the government and Madaris including registration issue and reforms in the syllabus of Madaris. 


By the end of second day of talks both the religious minister and representatives of Tanzeemat Madaris held separate Press conferences in which they remained strict to their declared stands.
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Secret diplomacy reactivates to save peace process
ISLAMABAD - After a lull of couple of months, the channels of secret diplomacy between Pakistan and India have become active again, mainly to offset the negative impact of unprovoked statements by top Indian leadership on the composite dialogue, which the diplomatic circles here believe could derail the peace process.


After nearly two-year long bonhomie, Pakistan and India seem to be moving away from the track of peace process due to what the diplomats here think is the recurrence of intransigence in the Indian attitude. A diplomat privy to the Indo-Pak talks, told The Nation that Indian Prime Minister Manmohan Singh’s statements on Islamabad’s nuclear programme, extremism and terrorism and enhanced United States and India defence, energy cooperation, in particular, have all upset the Pakistani leadership.


He said Pakistan’s concerns on all these issues have been conveyed to New Delhi as well as Washington. The Bush administration assured Islamabad that its cooperation with New Delhi was not directed against Islamabad but there were no words of solace from New Delhi.

More…
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G-4’s UNSC expansion proposal spells disaster, says Pakistan
NEW YORK: Pakistan and Italy on Tuesday warned that a vote on a proposal by India, Brazil, Germany and Japan, known as the Group of Four, for expansion of the United Nations Security Council (UNSC) would divide the UN members and lead to a “dead-end”.

“Such a vote will be a recipe for disaster – disaster for the UNSC reform, for UN reform and for international peace and cooperation,” Pakistan’s Ambassador Munir Akram said while addressing the UN General Assembly.

The ambassador spoke after Canada formally introduced a draft resolution in the 191-member assembly on behalf of the “United for Consensus” group, which is led by Pakistan and Italy. Introducing the United for Consensus resolution, Canada’s UN ambassador Allan Rock said the draft would distribute the elected 20 non-permanent seats equally among the geographic regions and would leave each region the decision about arrangements for both the rotation of the seats and the duration of each member state’s period on the Council.
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Country produces record 21.6m tonnes wheat

KARACHI: The country produced a record 21.6 million tonnes of wheat during the last season, but agriculture authorities believe there will be a need to import half a million tonnes of wheat to avoid a shortage of flour in urban areas, which is feared to surface in winter.

The government, which fixed a target of 20.2 million tonnes for 2004-05, said the final assessment suggested the 21.6 million tonnes’ record production, which is higher than the 19.5 million tonnes produced last year.

“Almost 80 percent of product is harvested in Punjab,” Abdul Qadir Baloch, federal wheat commissioner, told Daily Times from Islamabad. “Out of the total of 21.6 million tonnes, 17.4 million tonnes were produced in Punjab and we got 2.5 million tonnes from Sindh. Similarly, the NWFP managed to return 0.1 million tonnes of wheat.”
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CBR extends quarterly statements submission date

ISLAMABAD: The Central Board of Revenue asked on Wednesday all Regional Commissioners of Income Tax (RCITs) and Director-Generals of Large Taxpayers Units (LTUs) to accept quarterly statements for the quarter ending June 30 in the old accounting format till July 30. The decision was taken to solve the hardships faced by withholding agents in filing quarterly statements in the new format and was notified vide SRO No 641(I)/2005 dated July 20. 

In this regard, the Board met representations from the Karachi Tax Bar Association (KTBA) who spoke of the hardships faced by tax withholding agents in the Electronic Data Processing (EDP) environment and in submitting statements electronically using software provided by the CBR/PRAL.

The CBR has decided to ask RCITs/DGs to accept quarterly statements for the quarter ending June 30 till July 30. The facility is only for quarterly statements for the period ending July 30. The annual statement for the year ending 30-6-2005 is to be submitted in the new format.
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Government considering importing railway engines, wagons from India
ISLAMABAD: The Ministry of Railways is considering importing 10 railway engines, 200 freight wagons and 100 passenger vans from India, and the case has been put before the prime minister for approval, a senior government official told Daily Times. 

“The Ministry of Railways is considering some imports from India. The ministry is of the view that the import is feasible from India,” said the official. 

The proposal, which has been sent to the Prime Minister’s Secretariat will open up another avenue of cooperation between the two countries as Islamabad and New Delhi are currently taking confidence building measures (CBMs) to improve the bilateral relation and trade. 

Pakistan has already allowed the import of some kitchen items from India, as their import form India is comparatively inexpensive that, according to the government, will bring down the prices of these items in Pakistan. 
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PSO profit may improve 41%

KARACHI: The Pakistan State Oil (PSO) is likely to improve its earnings by 40 percent to 41 percent during the financial year 2005 on the back of higher sales, higher oil prices and inventory gains.

The PSO board meeting for the financial year 2005 results is scheduled to be held on Thursday and most market participants and research analysts are expecting the company to show a significant increase in its bottom line compared to the previous financial year.

Tanvir Abid, head of research at Live Securities Limited, said the estimates for the year showed that the company’s earnings reached around Rs 5.93 billion compared to Rs 4.21billion earned during the previous year. With the improvement in profitability the earning per share would reach Rs 34.63 as against Rs 24.56 last year.

The company is expected to take a 41 percent jump in profit compared to financial year 2004 since there have been many positive factors to support the growth. 
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FBL offers 15% interim dividend

KARACHI: Profit after taxation of Faysal Bank Limited (FBL) increased by 67 percent during the first half of the year 2005. The bank has announced 15 percent interim cash dividend and 15 percent interim bonus shares, according to the financial results released at the Karachi Stock Exchange (KSE) on Wednesday.

The board has recommended interim bonus share in proportion of 15 shares for every 100 shares held by the shareholders. Profit after tax of the first half reached Rs 1.9 billion compared to Rs 1.13 billion earned during the first half of last year. 

“The result was in line with the expectations,” said Tanvir Abid, head of research at Live Securities Limited. 

As expected the contributors to the profitability growth were higher net interest income ensuing from growth in advances and improved interest margins as well as higher dividend income from National Investment Trust (NIT). 
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Ministry designs plan for garment sector
LAHORE: The Ministry of Industries and Production Special Initiatives has started preparing a strategy to enable the textile garments sector to compete in the international market in the post-quota-free regime.

The steering committee formed by the ministry in this regard met here on Wednesday at the Small and Medium Enterprises Development Authority’s (SMEDA) head office. Almas Hyder, chairman, Technology Upgradation and Skill Development Company (TUSDEC), presided over the meeting. Shahab Khawaja, CEO SMEDA, Khawaja Belal Ahmad, CEO Ammar Textile, Avais M. Hussain, CEO Angora Textiles, Azfar Hassan, president Matrix, Syed Mohammad Jawad Ahsen, CEO Irfan Textiles, Saquib Mohyuddin, chief of the National Productivity Organization (NPO), Hina Tayyaba, principal of Pakistan School of Fashion Design, and SMEDA General Manager Syed Iqbal A. Kidwai attended the meeting.
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Record portfolio investment of $152.6m in 2004-05

KARACHI: The country’s stock markets, which have been under pressure since March 2005 over the issue of financing, have collectively received a record $152.6 million portfolio investment during 2004-05 against an the outflow of 27.7 million in 2003-04.

“This is the highest amount since 1998, which the country received through portfolio investment,” said Asif Ali Qureshi, research head at Invisor Securities, a local brokerage house. “The country had received an amount of $250 million in 1997 through portfolio investment.”

The brokers and the analysts are reluctant to talk about the continuity of the portfolio investment at the stock markets in the present scenario, but said it needed active marketing abroad to attract the foreign investors. “Major foreign investors demand higher credibility of the stocks, which cannot be provided through the local brokerage houses,” said Mr Qureshi. “All foreign brokerage houses had closed down their businesses in Pakistan because of the wrong policies of the government, he added.
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14 export items register negative growth

ISLAMABAD: The exports of 14 items from Pakistan registered a negative growth in the last fiscal year 2004-05 over the previous fiscal year 2003-04. 


According to official data, textile manufacture exports increased by 6.58 percent with exports totaling $8.039 billion in the last fiscal year against the exports of $8.568 billion in the previous fiscal year.

The export of cotton yarn decreased by 3.42 percent, export of cotton cloth increased by 16.51 percent, knitwear exports increased by 11.47 percent, bed wear exports increased by 1.77 percent, towels exports increased by 24.40 percent, tents and canvas products exports decreased by 12.40 percent, ready-made garments exports increased by 11.60 percent, exports of art, silk and synthetics textiles decreased by 36.12 percent and textile made-ups registered an increase of 14.13 percent in the last fiscal 2004-05.

The country has exported rice valuing $933.223 million against the exports of $634.457 projecting an increase of 47.09 percent over the previous fiscal. 
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ISE falls 31 points
ISLAMABAD: Trading at Islamabad Stock Exchange remained bearish on Wednesday and the ISE-10 Index closed at 2,289.37 points, losing 31.06 points from 2,320.43 points in the previous session. 

Brokers said the government is deliberately delaying the decision on extension of the carryover trade (CoT) due to which the market is reeling under a constant pressure. The traders are anxiously waiting for the decision, they said. 

Brokers said the share values of most of the major companies did not suffer any big loss for the last two weeks. The market, more or less, remained range-bound, which is a positive sign and the market would go up, as soon as the decision is announced, they added. 

Turnover increased to 1.396 million shares from 1.352 million shares traded in the previous session. Of 116 active stocks, 82 suffered losses, 33 registered gains and share value of one company remained unchanged. 
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Cotton trade stays dull
KARACHI: Dull trading activity was witnessed at the Karachi cotton market on Wednesday. Leading mills made few deals for September delivery. The KCA spot rate stood firm at Rs 2,350 per maund. 

Brokers said Trading Corporation of Pakistan (TCP) is still dominant, playing a key role in stabilising prices. The mills are benefiting from the TCP’s weekly auctions. The corporation is more interested to sell cotton to them because they offer better prices, they added.

A senior trader said growers in upper Sindh and southern Punjab have accelerated picking operations. He further said timely pest-scouting drive in some of the Punjab’s cotton growing areas prevented the cotton crop from major damages.

Around 400 bales of various qualities changed hands on Karachi delivery basis at prices ranging from Rs 2,425 per maund to Rs 2,450 per maund. 
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Imported cement bag to cost Rs 214

ISLAMABAD (July 28 2005): A bag of imported cement would cost Rs 185 at Karachi Port and would be available at the retail level (inclusive of 15 percent sales tax and 6 percent withholding tax) at Rs 214, says a report of the ministry of finance on cement pricing. According to the report, difference between the prices of local and imported cement was over Rs 100 a bag, which justifies its import.

Locally produced cement is being sold at Rs 300 per bag, and despite its best efforts the government had failed to bring down the prices to a reasonable level. The official circles strongly believe that cement prices in the retail market should not exceed Rs 255 per bag.

Cement prices had gone all-time high soon after the budget in June when the commodity was selling for Rs 340 per bag, and the price remained at that level for at least five weeks.

The government took serious notice of high cement prices and issued notices to the manufacturers, directing them to bring prices down to Rs 255 per bag. But the whole exercise proved futile. The manufacturers are apparently in no mood to take advice from the government. They refer to free-market mechanism in support of their arguments for high cement prices.
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AMRITSAR (July 28 2005): Cross-border trading between India and Pakistan was dull on Wednesday but exporters hailed the South Asian rivals' landmark decision to reopen a land transit route after a hiatus of five decades. "There was almost no trading today but the volumes would be up tomorrow when fresh merchandise arrives," an Indian customs official said at Wagah, the solitary land route officially open between the two adjoining countries.

The two sides reopened Wagah to trade on Monday with the first consignment of 3.78 tonnes of garlic transported to merchants in Pakistan. Indian exporters said they expected cross-border business would be brisk in the coming days.


Two-way trade between India and Pakistan grew from 161 million dollars in 2000 to 483.85 million dollars last financial year when they began a peace process to mend bilateral ties. More…
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Rs 38 million approved for training to 4,200 IT professionals

ISLAMABAD (July 28 2005): The government has approved Rs 38 million to provide training to nearly 4,200 IT professionals, to strengthen the open source software technology. "The pilot project for this purpose has been approved by the Ministry of Information Technology in a high level meeting chaired by Federal Minister for Information Technology, Awais Ahmed Khan Leghari", an official in the IT ministry told Business Recorder.

The official said that the secretary Information Technology and all the section heads of the different directorates of the ministry also attended the meeting.

The meeting decided to hand over the project to the Pakistan Computer Bureau (PCB), a subsidiary of Ministry of Information Technology.

The official said that the project includes (i) Provision of training to 4,000 end-users and 200 systems administrators on open source of software (ii) To prepare training material for open source software in simplistic form for end-users and administrators.
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Various options for gas supplies under study: Prime Minister
ISLAMABAD (July 28 2005): Prime Minister Shaukat Aziz said on Wednesday that the government is studying various options for gas supplies as it is fully conscious of the country's future requirements for uninterrupted energy flow to sustain the economic growth.

The Prime Minister made these observations during a presentation made to him by the ministry of petroleum and natural resources, which was attended by Essa Abdullah AC Ghurair, Vice Chairman, Trans Asia Gas International, here at the PM House.

The meeting discussed in detail various options, which include overland gas pipeline from Iran or Turkmenistan, undersea gas pipeline from Qatar and import of Liquefied Natural Gas. 
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Remittances beneficial to South Asian states: World Bank
ISLAMABAD (July 28 2005): Remittances sent home by immigrant workers abroad are hugely beneficial to South Asian countries, a World Bank report said. According to the report, Bangladesh, India and Pakistan are among the world's top receivers of remittances.

Recognising the development potential of these flows, the World Bank's publication "Remittances: development impact and future prospects" explores key questions that remain unanswered.

Compiling the contributions of some 20 experts from different disciplines and providing a wealth of data, the publication discusses the efforts of developing countries harness these funds for development.

The report said that remittances by international migrants to their home countries have grown dramatically in recent years.
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Europe imposes duty on Pak ethanol export

KARACHI, July 27 : Chairman Pakistan Sugar Mills Association (PSMA) Chaudhry Zaka Ashraf has expressed serious concerns over heavy duties imposed by Europe on industrial alcohol and ethanol produced in Pakistan.

“The government should take notice of the situation and formulate a comprehensive strategy to avoid further loss to the country,” he said.

"Pakistan was fast approaching the threshold of technological advancement where ethanol a bi-product of sugar could be used as fuel in cars and transport and relive the general public from heavy burden of petrol and diesel," Zaka said while discussing the issue with a group of businessmen.

Ethanol based fuel technology would have opened new vistas for investment however, he said, slapping of duty on alcohol and ethanol export would lead to suspension of investment in ethanol producing distilleries and a halt in the production of molasses based alcohol in the country.

More…
