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Cellular companies see sharp decline in profit in face of tough competition 

KARACHI: Cellular companies in the country are in a tough contest as their earning per subscriber declined sharply from $25 per connection to $4 during the last three years due to cheap service to grab major market share.

The top officials of four out of the six cellular companies -- Mobilink, Ufone, Instaphone and Paktel -- confirmed, on condition of anonymity, that the average earning return had come down to $4 below per connection annually. However, they still see a bright business scope in Pakistan.

“It is true that ARPU (annual revenue per unit) and profitability per customer are very low nowadays compared to other emerging markets,” said a senior executive of one of the cellular companies.
“On an average it is $4 per subscriber and for someone it is even below $4. Till 2002 we were getting average $25 to $27 per connection.” He said the low-priced service due to the rising competition during the last three years was the reason behind the declining trend, but reiterated the country still offered lucrative business due to a large untapped area for the cellular service.
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PC invites EoIs for JCL sell-off
ISLAMABAD: The Privatisa-tion Commission (PC) has invited Expression of Interest (EOI) from interested parties to privatise Javedan Cement Limited (JCL) on an "AS IS WHERE IS" basis through the sale of its 96.34 % shares held by State Cement Corporation of Pakistan (Pvt.) Ltd.

According to an official announcement made on Tuesday, interested parties have been asked to furnish their Expression of Interest (EOI) along with the non-refundable processing fee, latest by 15:00 hours on 6th August. 

The JCL is a public limited company listed on the Karachi Stock Exchange since 1962 and registered under the Companies Ordinance 1913 (now Companies Ordinance 1984). The JCL is located in the north of Karachi over an area of 1200 acres in the Manghopir hills along with 3,159 acres of mining lease land (quarry). More…
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Pakistan will maintain nuclear deterrent, says Khurshid Kasuri
FM says Pakistan is against terrorism in all forms and manifestations


ISLAMABAD: Pakistan will continue maintaining its credible nuclear deterrent, said Foreign Minister Khurshid Mehmood Kasuri, while talking to a six-member Sri Lankan media delegation at the Foreign Office on Tuesday. 

He welcomed the delegation and expressed satisfaction over current bilateral relations between Pakistan and Sri Lanka. He praised Sri Lankan government’s efforts to strengthen peace and stability in the country. About the recent India-US defence agreement, he hoped that the US Congress legislation to operationalise the agreements – between the two countries – would be non-discriminatory. 

The minister said that Pakistan’s nuclear capability was defensive and based on minimum credible deterrence. Pakistan’s nuclear programme and strategic assets are secure and under strict and multi-layered custodial controls, he added. 
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Pak-US relations a ‘marriage of convenience’, says Oakley 

WASHINGTON: Robert Oakley, a former US ambassador to Pakistan, told a gathering here on Tuesday that the United States and Pakistan have always seen their relationship as a ‘marriage of convenience.’

He said except for the Cold War years of CENTO and SEATO, Pakistan and the US were never really allies. Asked if the US now sees Pakistan as an ally, he replied in the negative. He also called Pakistan the “most dangerous state in the world.” He was of the view that the US does not view Pakistan as a “fundamental ally.” He also said that it was not the ISI so much as the civilian leadership, in particular Gen Naseerullah Babar during Benazir Bhutto’s time in office, that had built up the Taliban. Gen Babar’s support for the Taliban was situated in the Pushtun factor.

Oakley, who as US ambassador in Pakistan was often called “Viceroy” because of what some saw as his “imperial manner,” was speaking at the release ceremony of Husain Haqqani’s book on Pakistan at the Carnegie Endowment for International Peace. More…
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India denies pipeline talks with US
NEW DELHI, July 26: India on Tuesday denied that it had held official talks with the United States over the proposed gas pipeline from Iran through Pakistan and said comments by senior US officials objecting to the project were made only through the media. A statement to this effect was made by Petroleum Minister Mani Shankar Aiyar in the Rajya Sabha, the parliament’s upper house. He said the governments of India, Pakistan and Iran were expecting to work out a final shape of the project and its implications by the end of this year.

Indian opposition parties and the government’s leftist allies had objected to what they see as a ‘change in the tone’ of Prime Minister Manmohan Singh over the controversy-hit pipeline after his meeting with US President George W. Bush in Washington last week. Dr Singh had told a Washington daily after the meeting that the project was fraught with serious risks.
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Kasuri wants US Congress not to discriminate 


ISLAMABAD, July 26: Foreign Minister Khurshid Kasuri has expressed the hope that the legislation that the US Congress has to pass to make operational the Bush administration’s defence and nuclear cooperation agreements with India would be ‘non-discriminatory’.

According to a foreign office statement, Mr Kasuri was talking to a six-member media delegation from Sri Lanka, which met him in his office here on Tuesday. Pakistan’s nuclear capability, the foreign minister said, was defensive and based on the minimum credible nuclear deterrence which would be maintained.

“Pakistan’s nuclear programme and strategic assets are secure and under a strict and multi-layered custodial control,” he added. When asked about the Iran-Pakistan-India gas pipeline project, the foreign minister indicated that Pakistan would go ahead with the project even without India.
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Efficient export processing to attract investors
ISLAMABAD, July 26: The availability of efficient export processing arrangement could help in attracting a huge export-oriented foreign investment to Pakistan, says a report. “In developing its exports today, Pakistan faces the problem that it is not perceived as an acceptable investment environment by most export-oriented foreign investors. And, though to a lesser extent, global buyers do not see Pakistan as an acceptable place in which to operate,” according to a research study titled “Innovative Proposals for Pakistan’s Trade Policy 2004-2005” by Dr John Thoburn of the Overseas Development Group University, UK.

The study cited examples of Indonesia and China which were able to organize their export processing export promotion system (to allow exporters access to imported inputs free of import duty) in such a way as to minimize corruption and reduce input cost of production.

China’s exports, nearly 60 per cent of which are processing exports, show what can be achieved if export processing arrangements work well. In the medium- to long-term, Pakistan’s investment climate can be improved subsequently.
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KARACHI: Training for NICH doctors in US promised

KARACHI, July 26: The acting consul-general of the USA, Kay L. Anske, visited the National Institute of Child Health on Tuesday and assured the doctors of facilitating advanced training programmes for them in the USA.

The acting consul-general on the occasion was informed by NICH Director Prof Afroze Ramzan Sher Ali that the hospital catering 200,000 child patients annually from across the country needed specialists in varied relevant disciplines.

Expressing her gratitude to NGOs for their constant support in running the country’s largest neonatal unit at the NICH, with capacity of 70 cots coupled with required ventilators and incubators, Prof Afroze underscored the need for ongoing and updated training programmes for its doctors.
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Pakistan not doing enough to fight terror: US paper

WASHINGTON, July 26: The Pakistani government is not doing enough to eradicate terrorist groups that have taken roots in the country, says an influential US newspaper.

In a hard-hitting editorial published on Tuesday, Los Angeles Times advises President Pervez Musharraf to ‘ensure that Pakistan is known for exports other than terrorism’.

“It is not that Pakistanis are more inclined toward terrorism than are citizens of any other country. It is that (Gen) Musharraf is unable, or unwilling, to confront the terrorists in his midst.”

The newspaper criticizes President Musharraf for saying that like Pakistan, Britain also has a problem with Islamic terrorism and the British government needs to address it.

The paper acknowledges that Pakistan has arrested hundreds of suspected terrorists, including top Al Qaeda operatives, and that for his efforts, President Musharraf has twice been the target of assassins.
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PM claims press is completely free
ISLAMABAD, July 26: Prime Minister Shaukat Aziz on Tuesday claimed that the press in Pakistan enjoyed complete freedom and said the government was encouraging electronic media and had given licences to private television channels as part of its policy to strengthen freedom of expression.

The prime minister was talking to a Sri Lankan media delegation comprising journalists from leading newspapers of that country. He said Pakistan worked for peace and stability in the world and especially in the region, and pointed out that the ongoing dialogue process with India was aimed at resolving all outstanding issues, including the core issue of Kashmir.

He said: “We abhor terrorism in all its forms and manifestations.” However, he stressed the need to address the root-causes of deprivations and denial of rights to the people. He said the world community acknowledged Pakistan’s important role in the fight against terrorism.
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EoIs invited for Javedan Cement sell-off
ISLAMABAD: The Privatization Commission (PC) has invited Expressions of Interest (EoIs) from interested parties to privatise Javedan Cement Ltd (JCL) on ëAs is where isí basis through the sale of its 96.34 per cent shares held by State Cement Corporation of Pakistan (Pvt) Ltd (SCCP) the holding company.

According to PC, the JCL is a public limited company listed on Karachi Stock Exchange since 1962 and registered under the Companies Ordinance 1913 (now Companies Ordinance 1984).

The JCL is located north of Karachi over an area of 1,200 acres in the Manghopir hills along with 3,159 acres of mining lease land (Quarry).

The Company started the production of cement in 1964 with 500 tonnes per day capacity and currently the rated capacity of the plant is 600,000 tonnes per annum. The plant is based on the latest technology of cement manufacturing involving suspension pre-heater and short dry process kiln.

More…
http://www.jang.com.pk/thenews/jul2005-daily/27-07-2005/business/b9.htm 
The News International 
July 27, 2005 
By our correspondent

Citibank gets Islamic banking licence
KARACHI: The State Bank of Pakistan (SBP) has granted licence of Islamic Banking to CitiBank.

Pervaiz Saeed, Director, Islamic Banking Department of the SBP said on Tuesday that the licence of Islamic banking to another foreign bank i.e. ABN AMRO Bank was in the pipeline.

Addressing religious scholars and bankers at a function, organised by Standard Chartered Bank to mark the first year of its Islamic banking operations in Pakistan, he said accounting standards for two new Islamic banking products, namely Murabah and Ijara (leasing) had been prepared while accounting standards for Musharika were being prepared by a joint committee of bankers and chartered accountants.

He said after vetting of these standards these would be notified by Securities and Exchange Commission of Pakistan (SECP) and all commercial banks of the country would be bound to implement them.
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PTCL sell-off proceeds to help retire debt: SBP

KARACHI: The State Bank of Pakistan (SBP) has officially intimated to policy makers that 90 per cent privatisation proceeds of Pakistan Telecommunication Company Ltd (PTCL) would be utilised to retire foreign debt during current financial year.

Bank sources said financial year 2006 would be another lucky year for the country when costly foreign debt would be retired.

During 2003-2004 the country retired more than $2 billion to foreign donors and particularly the Japanese yen loans, which were most expensive.

Ministry of Finance and the SBP both have started valuation of the foreign loans and figures of these loans are released after keeping into changes in exchange rates.
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USAID funded learning plan bringing changes
ISLAMABAD: An experimental education programme for girls funded by the US Agency for International Development (USAID) is bringing about dramatic changes in their school performance.

The programme, named ìReleasing Confidence and Creativityî (RCC) aims ìto improve the quality of learning and teaching during the early primary years,î according to a USAID fact sheet.

The five-year, $4.5-million RCC programme is managed by the Aga Khan Foundation through six local non-governmental organisations (NGOs) in 155 state-supported primary schools in Balochistan and Sindh.

This pilot programme is aimed at girls 3 to 7 years old in rural areas. The programme is in place in 85 primary schools in the districts of Pishin, Ziarat, Mastung, Lasbella, Loralai, Killa Abdullah and Chaagi in Balochistan and in 70 primary schools in the districts of Hyderabad and Khairpur in Sindh. 

More…
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Press in Pakistan enjoys unprecedented freedom: Shaukat
ISLAMABAD: Prime Minister Shaukat Aziz on Tuesday said press in Pakistan enjoyed complete freedom and the government had given licences to operate TV channels as part of its policy to strengthen freedom of expression in the country.

He was talking to a Sri Lankan media delegation, comprising journalists representing leading newspapers of Sri Lanka who met him at the PM House. The prime minister said despite proliferation of electronic media in the country the print media still has an important role to play in crystallising the public opinion through impartial and objective analysis.

He said despite resource constraints, Pakistan is the first country to reach out and provide relief to its Sri Lankan friends when they were hit by the deadly Tsunami. "The people of Pakistan responded to an appeal made by the government and contributed generously towards the relief efforts for the Tsunami victims. When a friendly country is in need we share all our resources," the prime minister said.

More…
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PBC passes resolution against Hasba Bill

ISLAMABAD: Members of the Pakistan Bar Council (PBC) passed a resolution on Tuesday against the Hasba Bill-2005, terming it a violation of the Constitution.

According to a press release, a meeting of the Pakistan Bar Council was held in the library of the High Court Bar Association, Peshawar. The meeting was attended by members of the Council H Shakeel Ahmed from Quetta, Chaudhry Muhammad Ashraf Wahlah (Lahore), Hamid Khan (Lahore), Sardar Muhammad Latif Khan Khosa (Lahore), Muhammad Kazim Khan (Lahore), Rasheed A Rizvi (Karachi), Abdul Rahim Kazi (Karachi), Abdul Haleem Pirzada (Karachi), Farooq H Naik (Karachi), Qazi Muhammad Jamil (Peshawar), Mian Abbas Ahmad (Multan) and Malik Rab Nawaz Noon (Rawalpindi). Secretary of the Council, Muhammad Arshad was also present in the meeting.

On the proposal of Qazi Muhammad Jamil, the Pakistan Bar Council termed the bill violative of fundamental rights and passed the resolution.

The resolutuin says: "The Hasba Bill if enacted, shall give unbridled and unlimited powers to Mohtasib."
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EoIs invited for Javedan Cement sell-off
ISLAMABAD (July 27 2005): The Privatisation Commission (PC) has invited Expressions of Interest (EoI) from interested parties to privatise Javedan Cement Limited (JCL) on an 'As is where is' basis, through the sale of its 96.34 percent shares, held by State Cement Corporation of Pakistan (Pvt) Ltd (SCCP), the holding company.

JCL is a public limited company listed on Karachi Stock Exchange since 1962 and registered under Companies Ordinance 1913 (now Companies Ordinance 1984). JCL is located in the north of Karachi over an area of 1200 acres in the Manghopir hills, along with 3159 acres of mining lease land (Quarry).

The Company started production of cement in 1964 with 500 tons per day capacity and currently the rated capacity of the plant is 600,000 tons per annum. The plant is based on the latest technology of cement manufacturing involving suspension per-heater and short dry process kiln.
More…
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CNL may move court against PTCL sell-off
KARACHI (July 27 2005): The employees and management of Commercial Network Limited (CNL), a group of phone utility, may move court against Privatisation Commission (PC) for restraining the company from participating in Pakistan Telecommunication Company Limited (PTCL) sell-off.

Sources told Business Recorder on Tuesday that CNL had shown interest for PTCL bidding, but it was dodged by the Commission, for reason best known to it, so that it could not take part in the process on June 18.

The CNL was formed and registered in 2001, under the provision of Privatisation Ordinance, which allows management and employees buyout of the phone utility.

The company applied during the same year (2001) for Expression of Interest (EoI) for PTCL and was pre-qualified for 'Statement of Qualification' (SoQ). More…
http://www.brecorder.com/index.php?id=303882&currPageNo=1&query=&search=&term=&supDate= 
Business Recorder 
July 27, 2005
By Recorder Report

Swedish groups keen to invest in Pakistan
LAHORE (July 27 2005): Various prominent Swedish business groups have shown keen interest for making investment in Pakistan because of the economic turn around witnessed by the country in recent years. Led by its president Mian Misbah-ur-Rehman, a delegation of the Lahore Chambers of Commerce and Industry, is currently on a four-country visit to bring in more foreign investment to highlight the soft image of Pakistan, says a spokesman of the Chamber here on Tuesday.

The Swedish Airline (Swe-Airlines) in its meeting with the LCCI delegation agreed to visit LCCI with an object to ink MoU for enhancing mutual co-operation. The top management of the Swedish Airline including its general manager particularly appreciated the role of the Chamber for the promotion of trade.

The cell-phone giant Ericson also expressed the desire to make more investment in Pakistan. Ericson management gave a warm reception to the Pakistani delegation and also hosted a lunch in honour of the delegation.
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BoI seeks detailed report on problems faced by business
KARACHI (July 27 2005): Board of Investment (BoI) Director General Mrs Nasreen Ali has advised the business community to prepare a comprehensive report on difficulties they face in the allotment of plots, gas, water, power connection, and getting loans from banks and send it to BoI for taking up the matter with higher officials.

Addressing the members of Korangi Association Trade and Industry (KATI) on Tuesday, she answered various questions regarding gratification and difficulties faced by investors in allotment of plots, and getting gas, power and water connection etc.

She said that investors generally plead about their issue verbally but give nothing in writing, which creates problem in resolving the issues.

Nasreen said that it is the job of BoI to resolve the problems faced by business community and take up these issues with the related department to get them resolved.
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Banking sector not supporting SMEs: minister
RAWALPINDI (July 27 2005): Terming the establishment of Business Development Fund to support Small and Medium Enterprises (SMEs) necessary, minister of state for finance Omar Ayub Khan has said the government has established $20 million Business Competitive Support Fund (BCFS).

"SMEs are backbone of the economy and industrial sector. It has the capacity to help enhance exports of the country, besides playing a vital role in its industrial growth," the minister said while addressing the concluding session of the one-day training programme "Export Marketing Strategies and Management" organised by the Rawalpindi Chamber of Commerce and Industry (RCCI).

It was supported by the Export Promotion Bureau (EPB), Small and Medium Enterprises Development Authority (Smeda) and the commerce ministry. More than hundred exporters, industrialists and students participated in the programme.
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'NWFP has big potential for cement units'
PESHAWAR (July 27 2005): NWFP has big potential for cement industries as it has abundance resources of limestone, clay and related additives for processing the same into production of cement, said a survey conducted by Directorate of Mines and Mineral NWFP. It said that in order to meet the domestic and export demand particularly to Afghanistan, the NWFP is the most suitable region in terms of availability of mineral resources, manpower and infrastructure in addition to the locational advantage ie sharing border with Afghanistan.

The limestone and associated clay occurrence in southern parts of NWFP are most feasible for cement in terms of grade of the resources, geographic location and topographic relief and infrastructure facilities, offering opportunities for investment.
More…
http://www.brecorder.com/index.php?id=303937&currPageNo=1&query=&search=&term=&supDate= 
Business Recorder 
July 27, 2005
By Arif Rana


Gas pipeline project viable without India: advisor
ISLAMABAD (July 27 2005): Mukhtar Ahmed, Advisor to the Prime Minister on energy, on Tuesday said that Pak-Iran gas pipeline project "is technically, commercially and financially viable" without India, and negative statements from across the border would not lessen its importance for Pakistan.

He told a gas conference held here that the statements of the Indian leadership were far away from the reality, which indicates that New Delhi is desperate to have a pipeline for import of gas to meet its increasing demand.

He said that Pakistan's position on the issue was clear, and President Pervez Musharraf and Prime Minister Shaukat Aziz had repeatedly reiterated that Islamabad would go for the pipeline project to import gas from Iran.
More…
http://www.brecorder.com/index.php?id=303880&currPageNo=1&query=&search=&term=&supDate= 
Business Recorder 
July 27, 2005
By Recorder Report


'New dams must to provide relief to power consumers'

LAHORE (July 27 2005): Water and Power Development Authority (Wapda) Chairman Tariq Hameed has said that construction of new dams is a must to provide cheap electricity to power consumers in the country. Addressing a press conference here on Tuesday, he said it is not possible for Wapda to provide electricity to people on cheaper rates due to high cost of electricity generation, which is continuously on the rise.

Talking about water situation, the Wapda chief said Pakistan is teetering on the borderline as far as international standard of per capita water availability is concerned. "If new reservoirs are not added in national storage, the country would slide around 1,000 cusecs per capita by 2020, thus spelling disaster for everybody", he added.

Tariq said the national reservoirs have lost 27 percent storage, and would lose another 6 percent in next four years. At present, Pakistan can only store 9 percent of its water inflow against 33 percent by India, 347 percent on Nile River and 497 percent of Colorado River, while the world average of water storage is around 40 percent, he added.
More…
