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Trade policy 2005-06 sets export target at $17b
ISLAMABAD: Commerce Minister Humayun Akhtar Khan announced the Trade Policy 2005-06 on Thursday. The minister set the export target at $17 billion and an import target of $21.79 billion and introduced major initiatives such as the Garment Skill Development Board, Skill Development Institutes and the liberalisation of the import policy. Special concessions were given on gems and jewellery to encourage export.

The minister announced the Trade Policy on television and radio after the cabinet formally approved it. The export target is an increase of about 18 percent over the $14.4 billion export achieved during 2004-05. The minister announced liberalisation of the import policy and more relief for importing vehicles under gift and baggage schemes.


About textile exports, he said that a Textile Garments Skill Development Board had been created in order to support the textile garments sector and develop the workers’ skills. The board will accelerate the operation and bring the skill certification system under one umbrella. He said that because of the dearth of skilled labour in the country, the government had decided to start Job Skill Development Institutes in major industrial units.
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LESCO has asked NEPRA to increase power tariff
LAHORE: The Lahore Electric Supply Company (LESCO) has asked the National Electric Power Regulatory Authority (NEPRA) to increase the power tariff because of the increase in oil prices, the LESCO chief told a press conference on Wednesday.

LESCO will set up seven new grid stations in the city this year and upgrade the capacity of its transformers from 26MVA to 40MVA, LESCO Chief Executive Akram Arain said.

He said that LESCO collected Rs 55.36 billion in 2004-05, a 100 percent recovery rate, and line losses had gone down to 13.2 percent. He said LESCO had 2.408 million consumers. He said that LESCO had recently introduced an online billing system whereby consumers could check the record of their bills on the LESCO website. Arain said the company would spend Rs 5 billion on structural development in the next four years. LESCO spent Rs 252 million on system improvements in 2004-05. More...
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Monetary policy clouded by inflationary pressures

KARACHI: The central bank will keep its monetary policy stance tightened until inflationary pressures are eased off, the State Bank of Pakistan (SBP) said in its approved monetary police statement released here on Thursday.

The policy statement said: “Monetary expansion is targeted at 13 percent with the credit to the private sector growing at 20 percent (Rs 330 billion). 

“Monetary expansion has been kept marginally below the nominal GDP growth target to reduce monetary overhang and bring inflation down to a reasonable level”.

The SBP’s Monetary Policy Statement for the next six months was approved by the Central Board of Directors of SBP at its meeting held under the chairmanship of the SBP governor, Dr Ishrat Husain, in Quetta.

After reviewing the monetary and external sector developments of the last six months and the macroeconomic outlook, the statement has observed: “The balance of risks indicates that domestic prices may continue to remain under pressure on account of high world oil prices, widening trade deficit and rising interest rates in the world financial markets during July-December 2005.” 
More…
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Import of used machinery allowed
ISLAMABAD: The government has allowed the import of 16 types of used machinery in order to reduce the cost of doing business. 

After consulting with the Engineering Development Board it has been decided to allow the import of the following types of used machinery in order to reduce the cost of doing business. 

According to the Trade Policy 2005-06 announced on Thursday, weighing machines, weights and spare parts of weighing machines.  Forklifts powered by an electric motor, rolls for rolling mill calculating machines, data recorders, postage machines, ticket-issuing machines and cash registers can be imported.

More…
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Trade policy claims exports register ‘historic’ increase

ISLAMABAD: Pakistan’s exports have registered a historic increase in 2004-05 and stood at $14.41 billion against the target of $13.7 billion, showing an increase of 17 percent over the 2003-04 export level of $12.31 billion. 

Commenting on ‘historic’ exports during 2004-05, the Trade Policy 2005-06 says that while in 2003-04, export growth was largely on account of higher unit values, 2004-05 exports are driven mainly by substantial rise in volume. 

This is the fourth consecutive year of year-on-year growth and achievement of target levels. Compared to 1999-2000, exports have increased by 68.2%. 

This increase is larger than ever achieved in Pakistan’s past history. The major increment is attributable to the increase in export of non-traditional items, which increased by $690 million accounting for 33% of the increase.
More…
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Govt to form board to support textile industry
ISLAMABAD: The government has decided to establish a Textile Garments Skill Development Board in the country to reduce the shortage of skilled labour in the garment industry. 

According to the 2005-06 Trade Policy announced on Thursday, a Textile Garments Skill Development Board will be formed to provide support to the textile sector and to initiate programmes to train and develop the skill of workers

The aim of the board will be to accelerate the pace of implementation of such schemes and to harmonise the certification system pertaining to skill development.

The board will also select garment manufacturing units as training institutes and will seek to form affiliations with international organizations such as the Bolton Institute in the UK and the Institute of Textile and Clothing in Hong Kong.
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Govt plans to increase exports to USA

ISLAMABAD: The government has decided to chalk out a special programme focusing on improving trade with the USA and has decided to hire the services of a firm from the USA to increase Pakistan's exports and to improve its access to markets.

According to the 2005-06 Trade Policy announced on Thursday, the USA is the largest and most important export destination for Pakistan after the EU with textiles being the main export. Pakistan's exports to USA increased from US$ 2.313 billion in 2002 to US$ 2.874 billion in 2004 with textiles contributing 88 percent of the total exports to the United States. 

Given the potential of the United States market for Pakistan, there is a need to have a more focused approach to identify the problem areas that hamper the full exploitation of the market's potential. 

At the moment Pakistan along with South Asia is positioned as a low speed supplier to USA as compared to other East Asian countries.
More…
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Garments’ exports offered support
ISLAMABAD: The government would provide 6 percent of the exports proceeds to the textile garment-exporting units as research and development financial support. 

This initiative of the Trade Policy 2005-06 is expected to protect Pakistan's garments industry from a loss of US $ 400 million of potential exports and creation of 500,000 job opportunities in the Small and Medium Enterprises (SME) sector. 

According to the Trade Policy 2005-06 announced on Thursday, anticipating the challenges posed to the textile garment sector in the post-quota regime, the government of Pakistan has launched a special textile garments package in the form of Research and Development (R&D) support at the rate of 6%. 

It is hoped that this measure will protect Pakistan's garments industry from a loss of $400 million of potential exports and 500,000 jobs in the SME sector. 
More…
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Trade Policy sets $17bn export target 
Overseas Pakistanis can import second hand cars
ISLAMABAD: The Trade Policy 2005-06 which was approved by the cabinet which met under the chairmanship of Prime Minister Shaukat Aziz on Thursday, envisages $17 billion export target, 18 per cent higher than $14.4 billion achieved during the last fiscal year.

The Policy has not mentioned any import target, but the Ministry of Commerce has incorporated a number of $21.79 billion for imports, about 5.7 per cent higher than 2004-05. The projected trade deficit for the year is $4.79 billion, a highly conservative number, compared with $6.2 billion gap during last fiscal year.

The Policy outlined a strategy of better market access, export facilitation and marketing to achieve higher levels of exports through diversification, as well as reducing cost of doing business and streamlining procedural issues. Some good decisions regarding the gems and jewellery sector have been announced. Similarly, the crucial issue of amendment in labour laws has been announced, but details would need to be critically analysed.
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Geo C-Future 2005 Conference
KARACHI: The First International Telecom Exhibition and Conference entitled, "Geo C-Future 2005 Conference and Exhibition" is being held on July 24 and 25 at the Karachi Expo Centre. The two-day international telecom exhibition will be attended by delegates and speakers from Finland, Malaysia, United Arab Emirates, Russia and other countries.

The topic of the conference is ‘Global Trend of ICT.’ Governor Sindh, Dr Ishratul Ebad will be the chief guest at the concluding session of the conference and will give-away shields and certificates to the speakers and delegates on the occasion. Chairman of Sindh Chief Minister Investment Cell, Dr Ghaus who is acting as host of the Geo C-Future 2005 Conference and Exhibition says that almost all major organisations working in the telecom field will attend the exhibition. He pointed out that an exhibition of such magnitude would encourage options for investment and spur job opportunities. 

More…
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Tight monetary policy to continue
KARACHI: The State Bank of Pakistan (SBP) issued its Monetary Policy Statement on Thursday after approval from the Central Board of Directors at a meeting chaired by Governor Dr Ishrat Husain at Quetta.

The statement, after reviewing the monetary and external sector developments of the last six months and the macroeconomic outlook, observed that the balance of risks indicates that domestic prices may continue to remain under pressure on account of high world oil prices, widening trade deficit and rising interest rates in the world financial markets during July to December 2005.

Another distinguishing feature of the statement was a public announcement of the monetary policy stance to be followed by the SBP during the next six months of the current fiscal year from July to December 2005.

More…
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Trade policy evokes mixed reaction
KARACHI: The trade and industry on Thursday evoked a mixed response to the Trade Policy for the year 2005-06 announced by Commerce Minister, Humayun Akhtar Khan.

The Chairman, SITE Association of Industry, Dr Ikhtiar Beg said that the exports target of $17 billion for the next fiscal year fixed by the ministry of commerce is quite ambitious and a projected increase of 18 per cent. He said that the target could be achieved easily as textile sector’s growth should be at least 20 to 25 per cent during next fiscal besides other sectors’ growth.

The progress on market access and free trade agreements is also a good sign, he said. Though no new issues have been highlighted in the new trade policy, emphasis on growth of core sector is appreciable, Baig said.

He welcomed the incentives given to the footwear, gems and jewellery and pharmaceutical sectors and decision to interlink vocational training institutions to the industry for skill development.
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Number of Ufone mobile users on the rise
KARACHI: The State Bank of Pakistan (SBP) issued its Monetary Policy Statement on Thursday after approval from the Central Board of Directors at a meeting chaired by Governor Dr Ishrat Husain at Quetta.

The statement, after reviewing the monetary and external sector developments of the last six months and the macroeconomic outlook, observed that the balance of risks indicates that domestic prices may continue to remain under pressure on account of high world oil prices, widening trade deficit and rising interest rates in the world financial markets during July to December 2005.

Another distinguishing feature of the statement was a public announcement of the monetary policy stance to be followed by the SBP during the next six months of the current fiscal year from July to December 2005.

While continuing to observe movements of all key variables and taking timely corrective actions, the central bank reaffirmed its resolve that the key objective of the monetary policy would be to fight inflation and bring it down to a reasonable level during the next six months.
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Govt to improve quality standards
HYDERABAD: The federal government has decided to restructure Pakistan National Accreditation Council (PNAC), Pakistan Scientific Quality Control Authority (PSQCA) and National Productivity Organization (NPO) to improve efficiencies in maintaining industrial quality standards under Medium Term Development Framework (MTDF) 2005-10 informed sources told The News on Thursday.

Under the MTDF entire inspection and testing system would be revamped by upgrading the equipment and enhancing the levels of professional education in the present testing laboratories while increasing financial resources of these organisations along with strengthening accountability of private sector consultants and agencies. The MTDF 2005-10 envisages defining clear performance standards so that the process of accreditation, inspection and training becomes transparent and stresses the need of appropriate training for auditors and inspectors. More…
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PS receives lone tender for plant repairs
KARACHI: Only one firm - Ukrainian Industrial Corporation has submitted the bid in the tender called by the management of Pakistan Steel (PS) for the repairs of Coke Oven Battery Plant (COBP) of steel mills.

According to the PS sources, a total of eight tender forms were sold for the COBP tender, which was re-invited by the PS. The local agents of Ukrainian company Tabani Corporation have submitted the tender.

The COBP urgently requires repairs due to its ever-increasing malfunctioning, which has resulted in a sharp drop in PS production. The privatisation process is the major reason for the lack of interest in submitting tender for the COBP repairs by the others. Sources have, however, revealed that the terms and conditions for the tender were designed on the behest of a particular company.

The PS sales until July 19 stood at Rs600 million as against Rs1.5 billion in July last fiscal. The inventories have also piled up to the tune of 60,000 tonnes at the PS yards despite the fact that production had declined.

More…
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PIP to organise PNGC conference
KARACHI: Petroleum Institute of Pakistan (PIP) is organising the Pakistan Natural Gas Conference (PNGC) 2005 in order to explore means for bridging the widening gap of supply and demand of natural gas. Petroleum Minister Amanullah Jadoon is expected to inaugurate conference which is scheduled to be held from July 25-26 in Islamabad where Energy Adviser to Prime Minister will address the concluding session, according to a statement on Thursday.

More…
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Export target set at $17bn
ISLAMABAD, July 21: Pakistan’s trade policy for the year 2005-06 unveiled on Thursday seeks to further liberalize foreign trade while projecting an export target of $17 billion and import bill of $21.79 billion, leaving a yawning trade deficit of $4.79 billion. The trade policy, announced on national hook-up by Federal Commerce Minister Humayun Akhtar Khan, offers incentives for diversification of exports, increased market access, and trade facilitation.

Under the new policy, a Rapid Export Growth Strategy (REGS) is to be adopted for increasing exports. A garments package is to be extended in the form of Research and Development (R&D) support at the rate of 6 per cent up to June 30, 2006, to protect Pakistan’s garments industry from a potential loss of US $400 million in exports and 500,000 jobs in the SME sector.

The policy also offers a new package for export of gem and jewellery and development of footwear sector.
More…
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SBP sets up SMEs dept
KARACHI, July 21: The State Bank has set up a new department for the promotion of development finance and growth of Small & Medium Enterprises or SMEs sector. The new department will be fully responsible for devising policies and strategies and all other regulatory and supervisory matters relating to SMEs, SBP announced here through a press release. The new department will have four divisions: SMEs division; Export Re-finance division; microfinance division; and housing finance & infrastructure development division.

The SBP has asked all banks and development finance institutions or DFIs through a circular that submit in future all their returns relating to development finance to the SME Department instead of the Banking Policy & Banking Supervision Departments of the central bank.

All banks/DFIs and House Building Finance Corporation have also been asked to submit the references, correspondence and returns relating to SME Department to the director of this department.
More…
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Ties with Pakistan unique, vital: US

WASHINGTON, July 21: The United States has assured Pakistan that its agreement on nuclear cooperation with New Delhi will not affect the ‘unique relationship’ it has with Islamabad. US Under Secretary for Political Affairs Nicholas Burns told a special briefing that his country had “an important and vital relationship with Pakistan,” which was separate from its relations with India.

On Tuesday, Secretary of State Condoleezza Rice had telephoned President Pervez Musharraf to assure him that the Indo-US nuclear deal signed earlier this week was not aimed at Pakistan.

Mr Burns said that Ms Rice reaffirmed “the central importance of Pakistan to the US, as a strategic partner for us in the war on terrorism”.

He said the US was ‘very pleased’ by the level of cooperation it had received from Pakistan in Afghanistan and in the war on terrorism in general.
More…
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Aziz says Pakistan a democratic polity
ISLAMABAD, July 21: Prime Minister Shaukat Aziz on Thursday said Pakistan had a functioning parliament, a vibrant opposition and a free press, reflecting a democratic polity. He was talking to a parliamentary delegation of Malaysia led by the Speaker of the House of the Representatives Tan Sri Dato Seri Di Raja Ramli bin Ngah Talib, who called on him at the Prime Minister’s Secretariat here on Thursday.

The prime minister said Pakistan and Malaysia enjoyed close cordial, brotherly and historic relations and the people of Pakistan held Malaysia in high esteem as a symbol of success in the Muslim world.

He said Pakistan’s economy was on the rise due to the reforms carried out by the government. “We have had a growth which was broad-based and the middle class was expanding. There are no restrictions on doing business in Pakistan,” he said.

Mr Aziz said that both Malaysia and Pakistan being members of the Muslim Ummah had to do a lot to project a true image of Islam at the international level. More…
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KARACHI: Industrial park at PQA

KARACHI, July 21: The Provincial Minister for Industries, Mohammed Adil Siddiqi, has said that after establishment of Port Qasim Industrial Park, the number of such parks in Karachi will rise to two. In a sttatement, he pointed out that first such industrial park was established in Sher Shah last year during his ministership. He said development work on this park has completed and units have started coming up.

He said an artisan city is being established at Hawkesbay for skilled persons. The Sindh Small Industries Corporation has forwarded a PC-1 to the Plannning and Development Department.
More…
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Steps to liberalize import

ISLAMABAD, July 21: The government on Thursday allowed import of various types of used machinery. The list of the used machinery was announced by the Commerce Minister Humayun Akhtar Khan to further liberalize the import regime. He said the government had allowed import of weighing machines, weights, and parts of weighing machines; fork-lift trucks powered by an electric motor; rolls for rolling mills; calculating machines, data recorders, postage machines, ticket-issuing machines, cash registers; other office machines, automatic banknote dispensers, coin-sorting, counting or wrapping machines; pencil-sharpening machines, perforating or stapling machines; drawing instruments and mechano-therapy appliances.

He said presently, edible products specified in the Import Policy Order are importable subject to the condition that they have at least 9 months or 75 per cent of the remaining shelf life, which ever is less. The remaining shelf life of edible product has been reduced to 50 per cent. It has been decided to do away with the condition of attestation of Form-7 (batch-certificate) by the health authority, required in connection with the import of pharmaceutical raw material for determining the shelf life.

As per existing Import Policy, palm stearin was importable subject to the condition that it would have distinct coloration added to it. As there was no calibration of distinct coloration in respect of import of palm stearin, it gave rise to frequent disputes between the importers and the customs authorities.

More…
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Trade policy 2005-06: export target set at $17 billion, import $21.79 billion
ISLAMABAD (July 22 2005): The government has set $17 billion export and $21.79 billion import targets in the Trade Policy 2005-06, forecasting a $4.79 billion trade deficit. The policy also laid emphasis on market access, attention towards neglected regions, strengthening of trade offices, skill development and infrastructure. The Commerce Ministry had proposed $16.3 billion export target on the assumption of 16 percent growth, but the federal cabinet revised it upward to $17 billion, expecting about 18 percent growth.

According to an official, some of export-related proposals have been rejected by Prime Minister Shaukat Aziz, one of which was export of ghee/cooking oil to Afghanistan, adding that the federal cabinet, however, approved all the proposals contained in the policy.

Announcing the Trade Policy on radio and television here on Thursday evening, Commerce Minister Humayun Akhtar said that a Textile Garments Skill Development Board (TGDB) would be created to extend support to the textile garment sector and implement the initiative of skill development and training of workers.
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SNGPL privatisation process reviewed
LAHORE (July 22 2005): A kick off meeting for privatisation of Sui Northern Gas Company Limited (SNGPL) was held at company's head office here on Thursday, which was attended by the representatives of the Privatisation Commission (PC) and the Ministry of Petroleum and Natural Resources.

The SNGPL Deputy Managing Director (DMD), Azam Khan, led the SNGPL side in the meeting. The Financial Advisor of the company on this occasion briefed the participants on the preparations regarding the privatisation process.
According to the SNGPL DMD, the company management provided an update of the company and briefed the attendants in detail on various issues relating to marketing and sales. More…
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Jewellery sector declared industry
ISLAMABAD (July 22 2005): The government has declared gems and jewellery sector as an industry which would make easy access to credit and advantage in utility rates and taxes. Announcing the Trade Policy 2005-06 here, on Thursday, Commerce Minister Humayun Akhtar said that a package would be provided for gems and jewellery sector, while re-export of jewellery made from imported gold will be allowed within 180 days.

Earlier, exporters were required to export jewellery made from imported gold within a period of 90 days. This time the limit has now been extended to 180 days. Similarly, remittance of proceeds from export of jewellery were required to be received within 120 days. The limit has now been enhanced to 240 days.

Humayun said that the valuation committee, which was functioning for the clearance of gems and jewellery before export, has been abolished.
More…
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Trade policy widely hailed
KARACHI (July 22 2005): Business and Industrial community has welcomed the trade policy saying that 17 billion dollars export target is quite achievable. They said that it is just a rise of 18 percent as compared to last year export target of 13.7 billion dollars.

Chairman Site Association of Industry (SAI) Dr Mirza Ikhtair Baig has welcomed the trade policy for the year 2005-06, announced by Commerce Minister Hamayun Akhtar, and said that the export target of 17 billion dollars is very much achievable.

Talking to Business Recorder, he said that in 2004-05 the export target was 13.7 billion dollars whereas we achieved a total export of 14.41 billion dollars.

He said that in the budget for the year 2005-06 the government had made textile sector zero-rated and added that the business community was pleading for quite some time that they could achieve additional growth of 25 percent if this sector was made zero-rated.
More…
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Cabinet approves amendments in labour laws
ISLAMABAD (July 22 2005): The federal cabinet, meeting here on Thursday, with Prime Minister Shaukat Aziz in the chair, approved amendments in labour laws to achieve social compliance with standardised global system in order to boost exports. The Cabinet observed that amendments in labour laws would improve investment climate in the country, which will help increase exports and create job opportunities.

The laws will ensure full security to women employees during their office hours. The cabinet approved the national sports policy and implementation strategy. It directed the ministry of culture and youth affairs to prepare sportsmen for the next Olympic games in Beijing, 2008, by providing excellent coaching and training facilities, so that they will compete successfully in the games.

The cabinet approved simplification of the procedure regarding security arrangements for authorities. The cabinet directed provincial and federal agencies to work out security arrangements keeping in view convenience of the people.
More…
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Anti-privatisation seminar on July 27
RAWALPINDI (July 22 2005): An anti-privatisation conference would be held at the Rawalpindi Press Club on July 27, under the auspices of the Anti-Privatisation Alliance (APA). Peoples Rights Movement (PRM), numerous organisations and individuals decided to form the alliance and hold a nation-wide anti-privatisation conference from the APA platform on July 27.

Among the organisations formed the alliance included PRM, Communist Mazdoor Kissan Party, Labour Party Pakistan, National Workers Party, Socialist Movement Pakistan, Pakistan Workers Confederation, All Pakistan Federation of Trade Unions, Railways Workers Union, PTCL Unions Action Committee and Trade Union Rights Campaign.
More…
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Smeda preparing report to set up common facility centres
LAHORE (July 22 2005): Small and Medium Enterprise Development Authority (Smeda) is preparing a report on setting up Common Facility Centres (CFCs) for surgical instrument and electrical fans manufacturing sectors, in order to provide latest facilities to these units and enhance their exports.

'We are preparing different proposals in this regard on the nature of facilities to be provided in these centres and cost of these CFCs would be presented to the minister of industry hopefully by next month,' said Manager Technical Services, Khalid Kifah while talking to Business Recorder here on Wednesday.

Kifah stated that according to surgical instrument and electrical fan manufacturers, they needed to upgrade the equipment and technology being used in their units at present, in order to improve quality of their products, which were very expensive and they could not do it individually. They are of the view that the government should set up CFCs for these sectors where these facilities should be provided to the industries on charged basis.
More…
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Mobilink participating in C-Future exhibition
KARACHI (July 22 2005): The country's largest cellular service provider Mobilink will be participating at the three-day communications exhibition C-Future 2005 being organised from July 21-23 at the Karachi Expo Centre.

This industry-focused event is being looked forward by the whole telecom sector in the country. The event is expected to bring the players together and open new avenues of business and come up with better strategies to accelerate towards competition and serve the customers in an improved manner.

The first day of the event will pertain to an international conference while the other two days will include exhibitions and technology shows by different companies.

The participating companies have announced mobile handsets as free give-aways with toll-free nation-wide and long-distance calls. More…
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2006 declared as “Visit to Pakistan Year”
ISLAMABAD July 22 : The country has a lot of potential for natural, religious and historical tourism which need to be projected and marketed properly to attract tourists and the government has declared the year 2006 as “Visit to Pakistan Year” with this end in view. 

This was stated by Prime Minister Shaukat Aziz while reviewing a presentation on Promotion of Tourism here Friday.

Minister for Tourism, Dr. Said G.G. Jamal, Minister of State for Information & Broadcasting, Senator Anisa Zeb Tahirkheli Tourism Miss Sumera Malik, Tariq Kirmani, Chairman PIA besides the representatives of hotel industry and tour operators in private sector and senior government officials attended the meeting.

The Prime Minster said that the government, private sector and the air lines are the three important stake holders, which can bring a quantum leap in tourism and exploit the true potential of the country. 

More…
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Traders hailing trade policy demand its apt execution
KARACHI: Trading community appreciating the new trade policy here demanded its proper implementation for achieving the targets set therein.

President, Karachi Chamber of Commerce and Industry, Khalid Feroze told Geo that previous fiscal year’s trade policy was also better, but the results could not be materialized fully owing to its improper implementation.

Former chairman, SITE Association, Zakaria Usman told that the export target of Rs17 billion would be achieved in the wake of five industrial sectors declared zero-rated, but the government would have to slash utility charges, which kept spurring costs of the export industries persistently.

Former president, Federation Chambers of Commerce and Industry, Haroon Rashid told that the government would have to bring down the soaring interest rates, which was adding to the costs of units in industrial sector. He suggested vigorous lobbying by the government for lifting of anti-dumping duties and for relaxation in US directives regarding further hardening of traveling restrictions for Pakistan. More…
