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Foreign investment in telecom sector
IT has been debated for too long whether foreign direct investment (FDI) is good or bad for a developing economy. Some argue that FDI is essentially a tool in the economic arsenal of the industrialised countries for controlling the resources and markets of the South. Such a control is seen necessary for Western corporations to counter the downward pressure continually exerted by workers on corporate profitability. Contrary to the claims, foreign investment is not designed to assist the developing countries.

However, FDI is marketed by the West through “development” literature and through institutions such as the IMF, the World Bank, the WTO, and even by the UNCTAD.

On the other hand, a more qualified proposition is made that “properly-regulated” FDI can bring growth, jobs, technology, skills, market access and development. However, its negative effects must be balanced with its good ones.

FDI is neither good nor bad, it all depends on how you deal with it. This view is becoming popular in many circles, including some reformed neo-liberal economists, especially after the East Asian and Argentina crises of 1997 – 2001.
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IDA pledges $100m for education reforms

ISLAMABAD, July 17: The government on Saturday signed an agreement with the World Bank under which International Development Agency (IDA) will provide $100 million for Punjab’s education sector for the period of one year.

Economic Affairs Division Secretary Khalid Saeed signed the legal documents on behalf of the federal government while World Bank Country Director John Wall represented the IDA.
Punjab Education Secretary Javed Aslam signed the project agreement.

The project, ‘Punjab Education Development Policy Credit’, aims at initiating far-reaching reforms in the education sectors, increasing enrolment in government schools, teachers training, community participation in monitoring and management of education-related services, stipends and scholarship programmes.
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Pakistan receives $100m WB loan
ISLAMABAD: Pakistan on Saturday signed an agreement on ‘Punjab education development policy credit’ with the World Bank, incorporating a credit of $100 million from the International Development Association (IDA) for one year. 

Khalid Saeed, economic affairs division secretary, signed the legal documents on behalf of the government, while John Wall, World Bank country director, signed the agreement on behalf of IDA. 

The credit is aimed at financing Punjab’s reform agenda to improve fiscal management, promote devolution and improve education service delivery, said an official statement. 

The credit is the second in a series of three development policy credits to support the Punjab government’s medium term sector reform programme to enhance access to education, quality and governance. 
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$16 billion export and $22 billion import targets may be fixed in trade policy
ISLAMABAD (July 18 2005): The government is likely to allow export of ghee and cooking oil to Afghanistan in the Trade Policy 2005-06 to be announced on July 21, official sources told Business Recorder. They said that Commerce Ministry officials estimate $ 16 billion plus exports and $ 22 billion imports targets for the current fiscal year.

However, the targets would be finalised at a meeting with President Pervez Musharraf, before the special Cabinet meeting on July 21.

Sources said that a new scheme for overseas Pakistanis for import of cars under personal baggage rules might be announced in the Trade Policy when decided by the Cabinet.

According to them, the government would appoint 'marketing officers' in those countries where commercial sections in Pakistan's embassies have not been established due to financial constraints. These officers would interact with local companies and individual exporters to enhance the share of Pakistani goods in the local markets. More…
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NetSol IPO offering begins today
KARACHI (July 18 2005): NetSol is the first software company to seek listing in Pakistan, and would be the only listed company offering exposure to the growing software sector. It is also the only Pakistani company to have achieved CMM level 4 rating (an international standard for software development quality, the highest level is CMM Level 5 which NetSol hopes to achieve by the year-end).

NetSol has an impressive portfolio of domestic and foreign clients and an ambitious expansion plan. It expects organic growth of 80-100 percent during the current fiscal year, and its earnings will grow at a CAGR of 55 percent over the next three years. The IPO offers 10 million shares at an offer price of Rs 25 per share to investors from July 18 to 19.

Pakistan's information technology industry is at the nascent stage (Pakistan's software export market according to Business Week magazine is estimated at $300 million compared to India's $12.8 billion).

Although Pak software companies have mushroomed all over the country, most are not yet at par with Indian IT companies in terms of capability, client base, human capital or financial strength. Pakistan still does not have enough quality engineering institutes to churn out high quality technical savvy graduates in large numbers to meet the demand of fast growing IT sector. In India the information technology industry has existed for nearly 30 years, whereas in Pakistan it has been around for just 15 years.
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