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Bifurcation of foreign secretary post planned
ISLAMABAD, Jan 2: A plan to bifurcate foreign secretary's post has raised question about successor to the present Secretary Riaz Khokhar who is supposed to relinquish charge by Jan 31. 

The proposal, reportedly supported by Foreign Minister Khurshid Kasuri, advocates bifurcating the post of the foreign secretary into two - foreign secretary, policy and foreign secretary, administration. 

The plan has been taken up seriously at senior levels. In fact, the foreign minister is said to have even conveyed to Pakistan's ambassador to Turkey, Sher Afghan, that he would be appointed foreign secretary, administration. 
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'Imperatives' for privatizing Pakistan Telecom
It has become fashionable these days to argue that privatization of public owned corporations and enterprizes should be limited only to unprofitable concerns and profitable companies should be retained in the public sector. This argument has several flaws. 

The level of profits earned by a public enterprize could be sub-optimal in the first instance and can be further increased after privatization. These profits could be eroded once the market structure changes from a monopoly to competition. Profits could also evaporate if a less transparent management and political set-up assumes power. 

In a static sense, profits are not the appropriate indicator but it is the sustained capacity of the enterprise to generate maximum profits, make productive and efficient investments to grow over time and provide quality goods or customer satisfactory services that are relevant. 
More…
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Rs50m uplift package for Hub unveiled
QUETTA, Jan 2: Prime Minister Shaukat Aziz on Sunday announced a Rs50 million development package for Hub, the only industrial town of Balochistan. 

He said that the package would be in addition to mega projects and normal support for the province. 

The prime minister was addressing a public meeting in Hub, organized by the Pakistan Muslim League. He said no-one would be allowed to create hurdles in the way of development projects launched by the government. 

Despite opposition by some elements, all development projects would be completed in the province by making use of available resources, he added. The meeting was also addressed by the party's secretary general, Senator Mushahid Hussain Syed, and Chief Minister Jam Mir Mohammad Yousuf. 
More…
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Out of the crisis in 2004?
A sanguine IMF concludes in a recent report, "Pakistan has successfully emerged from economic crisis and is taking steps to further strengthen its economy" (Dawn, 23-12-04). 

The Fund is satisfied with the achievement of overall budget deficit to GDP ratio of 2.4 per cent and what the IMF further calls "strong revenue collection," "buoyant economy," "better financial performance of power utilities," "ample liquidity," "comfortable external position," "strong export growth and remittances," and "increase in real per capita health expenditure." 

While everyone would like to see the country's economy emerge out of crisis, it is the definition of 'crisis' that may vary depending upon the vantage point one is looking at the economy from! 
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Ufone to spend $166m on expansion
ISLAMABAD: Ufone GSM, the country’s second largest cellular company, will spend $166 million in its fourth phase of expansion programme by the end of June 2005.
"We will expand our network to an additional capacity of two million subscribers and network extension to over 200 cities nationwide," President and Chief Executive Officer, Babar Khan told a news conference here on Saturday.
President Ufone said that as of end-December 2004, the total number of subscribers stands at around 1.9 million, showing an increase of 130 per cent in last six months.

"Our aggressive market approach coupled with GPRS (internet service) and MMS and attractive packages, led to increase in number of subscribers from 0.8 million to 1.9 million in the last six months," Ufone President said.
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SBP quarterly report - optimistic and bold
KARACHI: The recently issued quarterly report by State Bank of Pakistan was both optimistic and bold.

It was optimistic in the sense that despite some strong negatives, SBP still foresees a real GDP growth rate in excess of the target. It was bold because it addressed many economic negatives quite clearly, although the optimism outweighed them all.

Major negatives of the economy mentioned in the report, quite in line with this scribe’s earlier comments in this regular column, were (a) Large Scale Manufacturing sector productivity growth was slowing down till the first quarter of FY04-05, (b) Currency in Circulation is rising and banks’ Rupee deposits not growing as fast as FY03-04, (c) Credit to Deposit ratio of banks is falling in FY04-05, (d) Government is heavily borrowing from SBP instead of banks, and (e) Government is continuing to borrow through sale of prize bonds.
More…
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Suzuki doubles output, plans CBU import
KARACHI: Pak Suzuki has doubled the production of vehicles in less than two years, and has invested more than Rs2 billion to further increase the production for meeting the demand through expansion of current plant capacities, Managing Director Pak Suzuki Company Kenichi Ayukawa informed.

He was briefing Vice-Chairman Planning Commission of Pakistan and Chairman Engineering Development Board (EDB) Akram Sheikh and Chief Co-ordinator Engineering Development Board Javed Akhtar Paracha during their visit to the plant and head office of Pak Suzuki Motor Company, Karachi.

According to a press release here on Saturday the Managing Director briefed Akram Sheikh that the company has already installed a state-of-the-art plastic shop that will cope with increasing demand of plastic components.
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Broadband policy to be implemented at fast pace: Awais
ISLAMABAD: Minister for Information Technology, Awais Ahmad Khan Leghari on Saturday said that the process of broadband policy implementation would be completed at a very fast pace.
He said all stakeholders particularly the entrepreneurs providing Internet service should avail this opportunity to ensure a rapid and optimal delivery of their service.
Awais said Pakistan Telecommunication Authority (PTA) would be given full support by the government in establishing an enabling environment under the policy directive while keeping the element of expediency prominent.
"We want Pakistan to be the regional leader in promoting broadband access in the country as this will promote Pakistan as the most progressive nation in the region," he said on the occasion of releasing broadband policy in the public domain.
More…
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Suggestions on power tariff and related issues
The government has reportedly decided not to notify separate power distribution tariffs for eight distribution companies of Wapda due to questions on tariff and possible subsidy to the distribution companies with higher T&D losses. The government has been heavily subsidizing the operations of Power Wing of Wapda and KESC in the past few years. 

Large sums of money have been provided with the aim to assure regular power at reasonable rates to the consumers. However, such arrangements are not sustainable in the long run. The international financing institutions reportedly also want the government to fully recover the cost of service from the consumers. Such a step has the potential to adversely affect exports and also raise socio-political issues. 

More…
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Southern Electric Power Company Limited

The total installed capacity of electricity generation in Pakistan has increased. Hydro electricity accounted for 28% and thermal generation (gas and FO) and other (nuclear/coal) equaled 72% of total generation. The installed capacity of hydel electricity generation has remained static since1995 at 42,276 GWh. Government owned utility WAPDA, remained the leading electricity generator in 2001 with a share of 50% in total electricity generated of GWh, K.E.S.C. , HUBCO and KAPCO produced 11.7%, 10.5% and 9% of total generation, respectively, whereas the share of other IPPs remained close to 16%. 


There are twelve listed IPPs on the Karachi stock Exchange out of which Hubco accounts for a massive 85% of share in power sector’s market capitalization. Even excluding Hubco, there are only three IPPs with a generating capacity of over 100 MW each, with ten Independent Power Plants unlisted. Domestic sector consumed around 47% and industrial setups utilized 29.5% of total generated electricity.

More…
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Relief on machinery imported prior to 2004-05 budget
ISLAMABAD (January 03 2005): The Central Board of Revenue (CBR) has decided to withdraw the condition of installation certificate, indemnity bond and corporate guarantee for the machinery/equipment imported prior to announcement of budget 2004-2005.

The decision has been taken by CBR Chairman Abdullah Yusuf in the last Board-in-Council to remove irritants, reducing business cost of investors, who have already paid 5 percent customs duty on the import of machinery/equipment and made a huge investment before the budget 2004-2005.

They are facing problems in clearance of indemnity bond and submission of installation certificate in the past cases pending with the Board.
More…
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Economic diplomacy being promoted: Prime Minister
KARACHI (January 03 2005): Prime Minister Shaukat Aziz has said that in this age of globalisation geo-politics is fast yielding to geo-economics and to meet this challenge of paradigm shift Pakistan is now promoting economic diplomacy. He said Pakistan has done this to obtain market access and favourable trade agreements and encourage foreign direct investment.

Shaukat Aziz was addressing members of the Civil Services Academy Alumni Sindh at its annual dinner here at the Governor House on Sunday.

The Prime Minister said that driven by technological and information revolutions, globalisation has increased the interdependence and greater integration of the world society.
More…
