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Approval of draft pact next month: Protecting FDI

ISLAMABAD, Jan 13: The government has finalized a draft of the "Model Agreement on Promotion and Protection of Investment" which is likely to be approved by the federal cabinet in February to help attract the much needed foreign investment. 

Informed sources told Dawn here on Thursday that the draft of the model agreement had jointly been prepared by the Ministry of Privatization and Investment and the Board of Investment (BoI) and was currently being vetted by the attorney general of Pakistan. 

The ministry of law has approved the draft that assured the protection of foreign investment by allowing the investors to seek international arbitration in case of any dispute. 
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Visa policy liberalized for foreign investors
ISLAMABAD, Jan 13: The government has liberalized the country's visa policy to facilitate foreign investors and businessmen with a view to boost foreign investment, Interior Minister Aftab Ahmed Sherpao said on Thursday. 

He told reporters in a press conference that the policy had been relaxed for the nationals of 28 countries who used to visit Pakistan frequently for trade and business purposes. However, he was reluctant to name them. 

Under the new policy the businessmen of these countries would get Pakistani visa at airports at the time of their arrival in the country. He said the new policy would come into force within next 15 to 20 days and special counters would be installed at the airports for the issuance of visas. 
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Factors hindering growth identified: Industrial strategy
ISLAMABAD, Jan 13: The new strategy for rapid industrial growth has identified political and security risks, macroeconomic and banking risks and higher costs of doing business as the major factors affecting investor perception about Pakistan. 

The strategy has suggested import of natural gas through pipelines, promotion of hydel power as a priority, reduction in income and corporate taxes by 30 per cent and improvement of transport and shipping facilities for faster industrial growth. 

The strategy being prepared by a team of professionals engaged by the industries ministry and led by Dr Ijaz Nabi of the World Bank has suggested that Pakistan required nine per cent increase in investment in 20 years, 11.5 per cent in 10 years or 16 per cent in five years to catch up with the other regional countries. 
More…


http://www.dawn.com/2005/01/14/ebr9.htm 
DAWN 
January 14, 2005
By Reuters/APP 


Fresh EoIs invited for PSO

ISLAMABAD, Jan 13: Pakistan on Thursday sought fresh expressions of interest for the privatization of Pakistan State Oil. The Privatisation Commission said interested parties should submit their expressions of interest by March 4 this year. 

PSO controls almost 70 per cent of Pakistan's petroleum marketing business. The government has long planned to sell a 51-per cent stake in state-run PSO, together with management control, but the auction has been repeatedly postponed due to lukewarm interest. 

Previously, two bidders expressed interest in buying PSO - Kuwait Petroleum Corp and Pakistan's Fauji Foundation. The new call for expressions of interest is apparently aimed at attracting other potential buyers for the firm, Pakistan's second biggest in terms of sales. 
More…
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Foreign trade up by 57pc in 3 years
ISLAMABAD, Jan 13: Pakistan's foreign trade registered a growth of over 57 per cent during the last three years because of rationalization of tariffs and simplification of procedures as part of the government's macroeconomic reform agenda. 

This was stated by Commerce Minister Humayun Akhtar Khan while giving a briefing to a four-member IMF delegation led by Deputy Managing Director Agustin Carstens here on Thursday. The minister briefed the Fund on the export performance of Pakistan, impact of removal of textile quotas, trade policy and regional trade cooperation. 

Mr Khan informed the IMF delegation that Pakistan's external trade, which used to be stagnating around $19.5 billion annually before 2002, was now set to be around $31 billion in 2005, showing a growth of over 57 per cent during a short span of three years. 
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US lawmakers oppose sale of F-16 jets

NEW DELHI, Jan 13: Any proposal by the United States government to sell F-16 fighter jets to Pakistan would be met with strong opposition in Congress, two Democratic lawmakers and members of a pro-India lobby group said here on Thursday. 

Senator Jon Corzine and Representative Frank Pallone are here to meet with Prime Minister Manmohan Singh as part of a four-nation tour of countries hit by the Dec 26 tsunami. 

The two discussed defence issues with Mr Singh such as the Indian navy's cooperation in relief efforts, but not a possible sale of the advanced fighter jets to Pakistan. 

"There would be substantial opposition in Congress if the administration proposes the sale of F-16s to Pakistan," Pallone said. "I don't see how the F-16s can be used for anything but offensive purposes. I don't think they'll get it," he added. 
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New visa policy for foreign businessmen
ISLAMABAD: Pakistan on Thursday announced new visa policy for businessmen of certain countries extending them entry at the country’s airports.

Addressing a news conference, Interior Minister Aftab Ahmad Khan Sherapo said businessman of 28 countries would be issued 30-day business visa on arrival at airports in Pakistan. "We have decided to liberalise visa policy to make it more business friendly," he said.

He declined to provide list of 28 countries but said those also include the United States, European countries and China. "The process of issuance of entry visa will start as soon as facilitation desks are established at international airports in the country," he said. He informed that it would be a non-reporting business visa for 30 days.
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US Congressmen oppose sale of F-16s to Pakistan
NEW DELHI: Any proposal by the United States government to sell F-16 fighter jets to Pakistan would be met with strong opposition in Congress, two Democratic lawmakers and members of a pro-India lobby group said here Thursday.

Senator Jon Corzine and Representative Frank Pallone were in New Delhi to meet Prime Minister Manmohan Singh as part of a four-nation tour hit by the December 26 tsunami. The two discussed defence issues with Singh such as the Indian navy’s cooperation in relief efforts, but not a possible sale of the advanced fighter jets to Pakistan.

President Pervez Musharraf reportedly asked to buy as many as 25 F-16 fighter jets when he visited Washington and met President George W Bush in December. "There would be substantial opposition in Congress if the administration proposes the sale of F-16s," Pallone said. "I don’t see how the F-16s can be used for anything but offensive purposes. I don’t think they’ll get it," he added.
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Businessmen from 42 countries to get visas on entry
30-day visa for nationals of 28 countries 
* Investors from 14 countries to get 5-year multiple visas 
* Indians working for international institutions and Sikh pilgrims will also get visas under new scheme 
* Foreign students will need clearance from their govt for Pakistani visas

ISLAMABAD: The government on Thursday liberalised the visa regime to facilitate foreign businessmen and investors of 42 countries.

Interior Minister Aftab Sherpao told a press conference that the visa regime had been liberalised to encourage foreign investment in Pakistan. Investors from China, United States and European countries would be facilitated under the new regime. He however refused to disclose the names of the 42 countries, saying the disclosure might incur negative diplomatic fallout as far as Pakistan’s relations with other countries were concerned.
More…
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Five int’l telecom firms show interest in PTCL
KARACHI: Singapore Telecomm-unications Ltd. and four other international telecommunications companies have expressed interest to buy a major stake in state-owned Pakistan Telecommunication Co., or PTCL, a privatisation ministry official said Thursday. 

The official told Dow Jones Newswires that Emirates Telecommunications Corp. of the United Arab Emirates, Kuwait’s Mobile Telecommunications Co., South Africa’s MTN-International Pty Ltd. and Saudi Oger Ltd. have filed papers to bid for 26 percent of PTCL. The company’s market capitalization of Rs 190 billion makes it the country’s second biggest listed company. 
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Govt, IMF discuss trade-related issues
ISLAMABAD: A four-member IMF delegation led by Agustin Carstens, deputy managing director IMF called on Humayun Akhtar Khan, federal minister for commerce, Wednesday to discuss export performance of the country, impact of removal of textile quotas, trade policy of the country and regional trade cooperation.

According to an official statement, the minister briefed the IMF delegation about trade-related issues. He said that the country’s trade and tariff policy regimes had been simplified, streamlined and rationalized over the years in tandem with the government’s macroeconomic reform agenda being pursued consistently during the last five years. 

The focused objective of the government is to provide a conducive and enabling environment for development of production and manufacturing bases of the country. As a result the foreign trade of the country, which used to be stagnating around $19.5 billion annually before 2002, was now set to be around $31 billion in 2005 showing a growth of over 57 percent during a short span of three years.
More…
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Stable Indo-Pak relations in US interests’
WASHINGTON: Stability and peace in South Asia “continue to concern Washington,” and stable, constructive relations between Pakistan and India “advance US interests,” said a report by the Heritage Foundation, a US thinktank, on Thursday.

The report is published in a book, Mandate for Leadership: Principles to Limit Government, Expand Freedom, and Strengthen America. It said the ceasefire between India and Pakistan showed no signs of any breach since it began in November 25, 2003 and stressed that the United States must encourage both countries to continue it indefinitely. It said that “the threat that tension between India and Pakistan might escalate to nuclear war remained the foremost matter of concern for the United States.
More…
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USDA sees 14.72m bales cotton crop in Pakistan

KARACHI: The United States’ Department of Agriculture has projected a record cotton crop of 11.50 million bales of 480 lb each (14.72 million bales of 375 lb) this season in Pakistan, larger by 1.5 million bales from its last month estimate.

The USDA report on world cotton estimate received here on Thursday by the stakeholders expected imports of one million bales by Pakistan, consumption of 10.20 million bales, exports of 0.60 million bales and end-stocks of 3.71 million bales of 480 lb each.

In its last month report, the USDA had estimated total production of 10 million bales of 480 lb each (12.8m bales of 375 lb - the standard bale size in Pakistan).

Estimating worldwide production, it anticipated a record cotton crop of 114.02 million bales (480 lb) against 94.74 million bales last year. The world had beginning stocks of 35.53 million bales on August 1, 2004.
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Foreign investors to get visa at airports, policy liberalized
ISLAMABAD (January 14 2005): The government has announced liberalised visa policy for almost 59 countries, including European Union (EU), China and the US under which foreign investors and businessmen would be able to get visa at airports on their arrival to Pakistan. However, the government has announced abolition of the visa issuance by Pakistan missions in any third country. Federal Interior Minister Aftab Ahmed Khan Sherpao stated this during a press conference here on Thursday.

He said that traders, businessmen and investors belonging to about 28 countries would be issued 30-day visa at all the international airports of the country.
More…
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US moves to levy countervailing duty on towels
KARACHI (January 14 2005): The US Department of Commerce has initiated proceedings against exports of shop towel from Pakistan to impose countervailing duty. Shop towel thus became the first textile product from Pakistan, selected for punitive action to restrict excessive and subsidised imports in the post-quota era. The rate of punitive duty could be up to 30 percent.

The US buyers have informed their clients in Pakistan that the Department of Commerce (DoC) and the US International Trade Commission (ITC) had published notices of initiation in the Federal Register of January 3 about sunset reviews of the dumping orders against shop towels from Bangladesh and China and the countervailing duty order against Pakistan.

An embargo was imposed on the exports of shop towel bracketed under Cat- 369-S from Pakistan in December during the quota regime. The prohibition came well ahead of the threat of embargo in seven categories for the US.
More…
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Fresh EoIs invited for PSO sell-off

ISLAMABAD (January 14 2005): The Privatisation Commission (PC) on Thursday sought fresh expressions of interest (EoIs) for repeatedly delayed privatisation of Pakistan State Oil. The PC said interested parties should submit their expressions of interest by March 4. It said bidding was expected to take place in June, but the statement gave no specific date. PSO controls almost 70 percent of the petroleum marketing business.

The government has long planned to sell a 51 percent stake in state-run PSO, together with the management control, but the auction has been repeatedly postponed due to lukewarm interest.
More…
