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US team due for security talks
ISLAMABAD, Jan 31: The Pakistan-US Defence Consultative Group (DCG) will take up vital security issues, including the sale of F-16 fighter jets to Pakistan, when it meets here later this week. 

Significantly, this will be the first meeting after Pakistan was declared a Major Non-NATO US Ally (MNNA) and after the re- election of President Bush to his office for a second term. 

"The forthcoming DCG meeting would provide the first opportunity for a comprehensive briefing by the US delegation on what all this status entails," a senior diplomat told Dawn. The MNNA status is supposed to facilitate delivery of US weapons systems to Pakistan. 
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Pakistan seeks soft-term loans from World Bank
ISLAMABAD, Jan 31: Pakistan has sought additional soft-term loan facility from the World Bank for its infrastructure development and poverty alleviation efforts through a long-term development partnership to transform the country and facilitate second generation reforms. 

The request for more support through enhanced soft-term loan was made on Monday by Prime Minister Shaukat Aziz in his meeting with a 10-member WB delegation comprising its regional executive directors. 

The delegation started here on Monday its five-day visit to discuss Pakistan's future funding requirements ahead of next week's visit to Islamabad of the bank's president James D. Wolfensohn. 
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Need for dialogue at high level: FO
ISLAMABAD, Jan 31: Pakistan attaches significance to an expected meeting in Dhaka, on the sidelines of the 13th Saarc summit on February 6, between the prime ministers of Pakistan and India on the future course of the composite dialogue and on the need to push it forward to resolve disputes such as Jammu and Kashmir and other issues relating to peace and security and promote bilateral trade, commerce and cultural relations. 

Responding to questions at his weekly press briefing here on Monday, Foreign Office spokesman Masood Khan said that some reported statements emanating from New Delhi in the recent past seemed to create uncertainties about the future of the composite talks initiated early last year. 
More…
http://www.dawn.com/2005/02/01/ebr1.htm 
DAWN 
February 1, 2005 

By Bureau Report 

Musharraf assures good return to investors: LPG plant inaugurated
HYDERABAD, Jan 31: President General Pervez Musharraf on Monday said that golden opportunities for investment existed in a variety of sectors, especially the energy sector. 

He was inaugurating Liquefied Petroleum Gas (LPG) plant at Jamshoro of Joint Venture Limited on Monday. According to a hand out issued by the PID, he said that investors were earning excellent return, in double figures, on investment which was not available in any other country. 

"We have gas, oil and other natural resources in abundance, which need to be exploited properly," he said and added that it should have been done earlier to meet "our existing energy requirements." He said "the LPG import costs more than two and half time of our own produce." 
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Investment from ECO states sought
KARACHI, Jan 31: Privatization and Investment Minister Dr Abdul Hafeez Shaikh has said that Pakistan is a safe and profitable destination for foreign investment because the country offers liberal investment policy as compared to other neighbouring countries. 

"All manufacturing sectors in Pakistan are open for investment where foreigners can hold 100 per cent equity and no government permissions are required," he told participants at the opening session of a two-day seminar of ECO-member states on "Trade and investment information networking" here on Monday. 

The Board of Investment has organized the seminar. "A number of incentives and measures are in place for promoting business activity in Pakistan. These include the network of export processing zones and industrial estates, the concession in customs duty on import of plant and machinery, free remittance of capital, dividends, royalty, technical and franchise fee," he pointed out. 
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Climate good for investment: PM
ISLAMABAD, Jan 31: Prime Minister Shaukat Aziz on Monday said that investment climate in Pakistan today was more conducive than ever before and that local as well as foreign investors must avail abundant opportunities available for investment in the country. 

Talking to a delegation of Asia Brown Boyeri (ABB) headed by its president Rajean Appleby, which called on him at the Prime Minister's House, the premier said that economic reforms, consistency and continuity of policies had transformed Pakistan into a resurgent economy. 

More… 
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Saeed new FPCCI President
KARACHI, Jan 31: Ch Muhammad Saeed of Azad Jammu Kashmir Chamber of Commerce and Industry has been elected unopposed as president of the Federation of Pakistan Chambers of Commerce and Industry (FPCCI) for 2005 and 2006. 

Sheikh Muhammad Aslam (Gujranwala Chamber of Commerce and industry), Akbar Abdullah (Pakistan Iron and Steel Merchants Association), Azhar Saeed Butt (All Pakistan Traders Association), Mr Khalid Mehmood Khan (Sukkur Chamber of Commerce and Industry), Ghulam Sabir Khan (Pakistan Mine Owners Association), Zubair Malik (Islamabad Chamber of Commerce and industry) and Faiz Rasool Khan (Tribal Area Chamber of Commerce and Industry) have been elected as vice presidents (unopposed). 
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Pakistan seeks $1b interest-free lending
World Bank executive directors meet prime minister

ISLAMABAD: The government will seek the support of visiting executive directors of the World Bank (WB) to have the size of interest-free loans to Pakistan increased, a finance division official said on Monday.

The World Bank has capped concessional loans lent to Pakistan at $600 million a year, but the government wants this amount increased to $1 billion a year or more, he said. In the past months the government has been negotiating an increase in inexpensive loans with WB officials, the officials said. 
More…
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ABB, APTMA delegations meet PM
ISLAMABAD: Prime Minister Shaukat Aziz said that there is a wide scope of investment in six sectors in Pakistan.

The telecom, real estate, oil and gas, services, infrastructure, power generation and distribution and manufacturing sectors have enormous potential of investment and growth in Pakistan.

The prime minister said this in his meeting with a delegation of Asian Brown Boveri (ABB) in Islamabad on Monday. 
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‘KESC tariff will remain stable for seven years’
KARACHI: Dr Abdul Hafeez Shaikh, fedeal minister for privatisation and investment, said Monday that new management of the Karachi Electric Supply Cor-poration (KESC) could not increase power tariff for seven years.

He was talking to reporters at the inauguration of third ECO seminar on “Trade and Investment Information Networking in the ECO Region” at a hotel here.

“National Electric Power Regulatory Authority has fixed electricity tariff for KESC for seven years and nobody, either the government or the private party has the authority to raise these rates for at least seven years,” the minister observed. To a question about the concerns of employees, he said the government desired to take along the employees of privatised entities. “These concerns are baseless as none of the staffer is retrenched from 18 units which have been privatised during our tenure,” he noted.
More…
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Computerisation in government sector below one percent: Microsoft
KARACHI (February 01 2005): Microsoft company will launch Urdu office and windows to involve maximum people in the information technology (IT) sector, but the company expressed extreme disappointment that the computerisation in government sector was still below one percent.

Country manager Microsoft Jawwad Rehman told Business Recorder on Monday that despite continues effort by the high-ups in the federal government, the bureaucracy has proved a solid rock against the computerisation in the government sector.

"Computerisation process in the government sector is extremely slow and it is sill below one percent," said Jawwad adding that only CBR has done a good job. He also appreciated the State Bank, which not only computerised itself but also pushed the whole banking and financial sector for computerisation.
More…
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Expo-2005 to help boost exports: Tasneem
ISLAMABAD (February 01 2005): The Expo-2005, the largest trade show to be held in Karachi, will provide an opportunity to showcase the country's quality products in an effective fashion and help boost our exports by attracting foreign buyers. "The importers from abroad will not only have a look on the products to be displayed in Expo but will also witness the peaceful environment to carry out their business activities", said Secretary Commerce, Tasneem Noorani while talking to APP here on Monday.

He said "The Expo will also help improve Pakistan's image as a peaceful, safe and progressive country, striving for poverty alleviation and uplift of its people".
More…
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Call centres to create 15,000 jobs in Karachi
KARACHI (February 01 2005): Various foreign and local investors would set up call centres in different parts of Karachi as part of their investment here in the first phase which would help provide jobs to up to 15,000 people. This was announced in an official statement issued here on Monday. It said the foreign and local investors met with the Sindh Minister for Information Technology Syed Mustafa Kamal in his office here on Monday.

They informed the Minister they would sat up call centres in different parts of Karachi within three months' time as first phase of their investment here. This would create job opportunities for 10,000 to 15,000 people.
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Musharraf expects 7.5pc economic growth rate this year
Says 600 megawatt power plant being set up at Thar coal site; inaugurates country’s largest LPG producing plant near Hyderabad

HYDERABAD: President Pervez Musharraf on Monday said the economy was moving in positive direction and hoped this year’s economic growth rate would touch 7.5 per cent.

Inaugurating a $40 million project of Jamshoro Joint Venture Limited (JJVL) some 25 kms off here, he said that there were vast opportunities for the foreign investors in Pakistan in all the sectors, especially in the energy sector.

The president said that Pakistan offered excellent return on the investment and even foreign investors were earning high profits. "I think Pakistan is the best place in the world, where foreign investors normally earn 20 to 40 per cent profit."

More…
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Shaukat seeks soft loans for development
ISLAMABAD: Pakistan has sought soft-term loans from the World Bank to improve the social conditions and to develop the infrastructure projects, particularly in the water and power sectors.

"If the country is provided soft loans, through the concessional lending arm of the Bank (IDA), it could further accelerate the process of economic development in the country," Prime Minister Shaukat Aziz said here on Monday in a meeting with the executive directors of the Bank. Pakistan needs enhanced IDA allocations to meet funding requirements for the social sector development, the official handout quoted Shaukat.

The basic social sector indicators are the worst in Pakistan in the whole region. One major reason is lack of adequate funding for programmes identified in the Poverty Reduction and Strategy Paper (PRSP). Education and health spending in Pakistan, both as a ratio to GDP and per capita, is among the lowest levels in the world. Although social- and poverty-related expenditures have been raised to 4.7 per cent of GDP in 2003-04, from 3.8 per cent of GDP in 2001-02, they remain short of requirements to dent the poverty levels, which were estimated at 32.1 per cent in the last official survey of 1998-99. The donors’ community reckons with that weak human capital indicators are an important constraint to growth in Pakistan. Pakistan is still ranked low in the 2004 UNDP human development index.
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World textile industry facing double-edged sword under deregulation 
Even efficient, skilled Third World companies left uneasy about how they'll manage
LAHORE, PAKISTAN -- Set behind high walls, away from the choking dust and traffic of this city's streets, the green, manicured campus of Nishat Mills declares that this is one of Pakistan's wealthiest, most sophisticated companies. So does its client list, for the acres of freshly woven cloth stacked in Nishat's gleaming warehouses are destined to become shirts or bedsheets on the shelves of Sears, J.C. Penney or The Gap.

More…
