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Merrill Lynch forecasts blue skies for Pak economy
ISLAMABAD: Merrill Lynch has forecast a Pakistan rebound and has advised investors to buy shares in the country, according to the International Herald Tribune. 

The newspaper quoted a Merril Lynch report written by Spencer White, chief equity strategist at Merill Lynch, as forecasting that the benchmark Karachi Stock Exchange 100 index was poised to recover from the 29 percent drop that began in March. The report predicted that total returns on the Karachi Stock Exchange 100 index were likely to be as high as 20 percent over the next 12 months as higher oil prices increased the Middle East's investment in Pakistan and the Pakistani government continued to sell state assets.

"High domestic liquidity, combined with institutional reforms and the recycling of petrodollars continued to provide support for equities." He added that privatisation remained a 'major thrust of government policy' in Pakistan. 
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Pakistan must ask US for nuclear deal, says Sen Khawaja

WASHINGTON: Citing the India-United States nuclear deal as a precedent, Pakistan must urge the United States for extending similar assistance to it for meeting the country’s growing energy needs, Pakistan People’s Party Senator Akbar Khawaja told Daily Times.

Khawaja said the government should bring into confidence all parliamentarians on such national issues, no less than the leaders of the mainstream parties living in exile. He said the Indo-US deal could have an adverse effect on Pakistan’s future relationship with India, Afghanistan and the Central Asian states. This shift in US policy had also brought new pressures to bear on Pakistan’s civil and military assets. 

The PPP lawmaker said collective efforts are necessary to deal with challenges facing the nation today such as perceptions of terrorism, human rights abuses, economic deprivation of the people and the disturbing spread of poverty. There are suspicions among Pakistan’s Western allies that Genenral Pervez Musharraf’s support for the war against terrorism may not be as sincere as he makes it out to be and that his government is unwilling to bring political stability to the country or to improve its democratic and human rights credentials. More…
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No Hasba Bill in Sindh, says Altaf
KARACHI: Leader of the Muttahida Qaumi Movement (MQM) Altaf Hussain said on Sunday the party and its supporters would resist attempts to introduce Hasba bill in Sindh and they would seek al those living in Sindh in this regard. He was speaking over phone at a general workers’ meeting in Gulshan-e-Iqbal.

He said he was saddened to learn that Jamaat-e-Islami leader Qazi Hussain Ahmad had not only defended the Hisba bill, despite the Supreme Court’ reservations on its clauses, but it had called for its re-enactment in the NWFP.

The MMA and Jamaat leaders have also been heard saying that they intended introducing a similar bill after winning the local bodies elections in Karachi. Firstly, he said, their desire to win the coming polls in Karachi will remain unrealised, and secondly, people of Sindh are wide awake to see through the game of the religious extremists, “of which the JI is an important part.”

The Jamaat he said had opposed Pakistan in the 1940s, and was now wearing too many masks at the same time, but he felt happy that the masses in general had recognised their real face and were totally unwilling to fall in their trap.
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Hasba Bill will also be tabled in Balochistan PA

QUETTA: Balochistan Assembly’s Muttahida Majlis-e-Amal (MMA) member Maulana Abdul Bari said on Sunday that the Hasba Bill would be tabled in the provincial assembly here as well.

Provincial Irrigation Minister Maulana Abdul Bari said the provincial government would table the Shariah Bill in the assembly, on the pattern of Hasba Bill that had been already presented in the North West Frontier Province Assembly. He said that all Supreme Court objections against the NWFP’s Hasba Bill would be removed from the Balochistan Assembly’s “new Hasba Bill”.
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Talks on conventional CBMs today
NEW DELHI: Pakistan and India will talk on Conventional Confidence Building Measures (CBMs) today (Monday).

Foreign Affairs Ministry Additional Secretary Tariq Osman Hyder will lead the nine-member Pakistani delegation at the talks and Ministry External Affairs Joint Secretary (Pakistan) Dileep Sinha will head the Indian delegation.

Pakistan and India agreed on Saturday to notify each other about ballistic missile tests in a structured format and operationalise the hotline between foreign secretaries next month. At the conclusion of two-day talks on Nuclear CBMs, Hyder told reporters, “We are hoping that we will have equally good progress at the talks on conventional CBMs on August 8. We are looking forward to another round of result-oriented talks on Monday.”

He said there were many other issues in confidence building, which the two countries should look at, both in strategic sphere and conflict resolution and in the conventional field. He added that the two countries had come with specific ideas on non-aggression doctrines, defensive doctrines and concrete measures on ceasefire.
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Foreign investment trends
THE foreign direct investment (FDI), a catalyst for the economic growth, has been a pressing need of the capital deficient economies of the developing world. It is a good cholesterol and is considered to be the mothers’ milk for the nascent and emerging economies.

One view is that foreign firms invest abroad in order to capitalize on some specific expertise or technology that domestic firms do not possess. The cost of capital explanation, however, suggests that the main enthusiasm for FDI is the movement of resources in search of maximum return.

FDI is thus seen as a means to extend capital control rather than as a means to shift resources from one country to other. Its flows into Pakistan seems to fit predominantly in corporate strategy by multinationals in order to consolidate a large foreign market.
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Power sector unlikely to get new WB loan
ISLAMABAD, Aug 7: The World Bank has raised serious questions about Pakistan’s power sector reforms and may not extend new loan for power sector during the current fiscal, a senior official said.

He said in a recently concluded visit of Pakistan, a high-level team of the WB informed Pakistani authorities that in the WB’s view things had not moved an inch during the last one year.

Although the bank did not take a strong position on these reforms it made it very clear that it would not be funding anything in the power sector during the current fiscal year. If the reforms move forward, WB funding may start from next fiscal year, the source said.

In view of this development, the plans pertaining to improvement of distribution companies (DCs) of Wapda, which were based on the assumption of WB financing, hang in balance. These DCs had estimated Rs4-6 billion each for their improvement during the current financial year.
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PC unveils NIT privatisation plan
KARACHI: The Privatisation Commission intends to divest 51 per cent of government stake in the National Investment Trust Limited (NITL) along with transfer of strategic control to more than one prospective buyer soon.

Federal Secretary for Privatisation and Investment Tehseen Iqbal talking to newsmen at the National Privatisation Conference 2005 on Saturday said: "The 51 per cent shares in the NITL carrying a non-LOC (letter of comfort) status would be sold off to various prospective buyers."

"The remaining 49 per cent LOC status shares would be divided among the National Bank, the Bank of Punjab, Bank Alfalah, Faysal Bank and the United Bank Limited," he added. The federal secretary clarified that though the NITL would be sold off, its mutual funds under the management of National Investment Trust (NIT) would not be privatised.

More…
http://www.jang.com.pk/thenews/aug2005-daily/08-08-2005/business/b13.htm 
THE NEWS 
August 8, 2005 
By our correspondent
SME policy to be in place by Sept
LAHORE: Federal Secretary for Industries, Production and Special Initiatives, Suleman Ghani, has said that policy on SMEs would be in place by the end of September.

Participation of all the stakeholders especially those of chambers would be ensured in upcoming SMEs policy, he said while speaking at Lahore Chamber of Commerce and Industry (LCCI) here on Saturday.

The Secretary Industries said that proposed SMEs policy would contain Competitive Support Fund for SMEs, which would be a positive development in real sense. The Secretary Industries promised to take up issue of 0.1 per cent Withholding Tax imposed on cash withdrawals exceeding Rs25,000, within a couple of weeks.
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Hard-hitting competition among handset makers
Keeping in view the tough competition, among the mobile phone service providers in the telecom sector, operators of Paktel, Instaphone, Mobilink, Ufone, Telenor and Warid have started introducing attractive packages to all mobile users, which is clearly evident from their aggressive advertisements. 


The same phenomena exist among world-class cell phones manufacturers owing to the increasing competition by ordinary cell phones makers.


There was a time when the thought of having a handset was considered as a status symbol. But now it has become a ‘necessity’ and a ‘must’ part of a common man’s life. 

The excess of this ‘mania’ has introduced new brands in the market. On average, one million mobile sets are being sold in the market each month. Some market analysts believe that new brands hold tough competitors for the existing brands like Nokia, Samsung and Sony Ericsson, etc. In the beginning, the general perception about the less priced mobiles damaging the established brands existed but it turned out to be a false conclusion because the market leaders succeeded in maintaining their reputation. 
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Pakistan investor-friendly country: Shaukat

ISLAMABAD (August 08 2005): Prime Minister Shaukat Aziz on Sunday said Pakistan is an investor-friendly country which provides a lot of investment opportunities to local as well as foreign investors. He was holding a brainstorming session with the country's leading businessmen and industrialists here at the Prime Minister House who would be accompanying him on his forthcoming visit to Japan and Hong Kong.

The meeting focused on exploring ways and means of increasing trade and business with Japan.

Addressing the meeting, the Prime Minister said that Pakistan of today is a country of opportunity, hope and promise.

Shaukat Aziz said, "It is a country of more than 140 million people situated at the crossroads of South Asia, Central Asia and the Gulf region." He said it has the potential to become a hub of manufacturing in the region.
The Prime Minister said that economic reforms and consistency and continuity of policies have transformed Pakistan into a resurgent economy. It is a fast growing economy with rapidly expanding middle-class and growing purchasing power, Shaukat Aziz added.The Prime Minister asked the businessmen and Industrialists to strive for forging even closer ties with the Japanese businessmen and particularly to explore the possibilities of undertaking joint ventures in various fields.
More…
