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$85m guarantee for PIA to buy seven aircraft
ISLAMABAD, Aug 2: The Economic Coordination Committee (ECC) of the cabinet on Tuesday approved $85 million guarantee to Pakistan International Airlines (PIA) to purchase seven new ATR 42-500 turbo-prop aircraft to replace its decades-old fleet of Fokkers. The meeting presided over by Prime Minister Shaukat Aziz also allowed injection of Rs66 billion in the First Women Bank Limited, sale of about 1,400 acres of Pakistan Steel’s land, exemption on small agricultural engines, Economic Adviser Dr Ashfaque Hassan Khan told Dawn.

The meeting, however, did not consider a summary seeking fixation of issue price of wheat at Rs424 per 40-kg because the ministry of food, agriculture and livestock withdrew the summary at the last minute.

PIA GUARANTEE: The ECC decided to provide government guarantee to the PIA to induct seven new ATR 42-500 turbo-prop aircraft in place of phasing out Fokker fleet through a supplier’s credit.

More…
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US to help Pakistan meet energy needs
ISLAMABAD, Aug 2: The US Assistant Secretary of State, Christina Rocca, on Tuesday said the US realised Pakistan’s energy needs and would begin a dialogue to assist Islamabad meet its growing energy needs.

Answering questions through a video conference by Pakistani journalists at the US embassy, Ms Rocca emphasised that the US had different relations with India and Pakistan,

Ms Rocca said: “Will Pakistan get exactly the same deal (commercial nuclear trade)? I don’t think the issue comes up in that format because we are not into mirror imaging.”

She also opposed the Iran-Pakistan-India gas pipeline project and said Islamabad and New Delhi should explore alternative sources for meeting their energy needs.
More…
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Fair polls to ensure stability, says US

ISLAMABAD, Aug 2: The US does not believe that President General Pervez Musharraf’s uniform guaranteed success in the war against terrorism and ensured that Pakistan’s nuclear assets would not fall into the hands of fundamentalists. Answering questions from senior Pakistani journalists during a Washington-Islamabad video conference on Tuesday, US Assistant Secretary of State Christina Rocca dispelled impression that the US administration believed that the president’s uniform guaranteed success of war against international terrorism and that it ensured that Pakistan’s nuclear assets would not fall into the hands of fundamentalists and said it was the US policy that free and fair elections, a level-playing field and return to full democracy was the key to long-term prosperity and stability in Pakistan.
“It is a policy we continue to pursue,” she said.

She said the US was confident that a democratic Pakistan could be successful. She said Pakistan was basically a moderate country which had proven to be successful in democratic times.
More…
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Future of the Iran pipeline
IN the last few days much has been written about the pipeline and the impact that Prime Minister Manmohan Singh’s remarks on the fundability of the project has had on the ongoing talks between India and Pakistan. Some have found it reassuring that immediately after the Indian prime minister’s remarks the Indian petroleum minister maintained that the talks were continuing and that the project remained on course.

There is, of course, no doubt that the Americans will bring pressure to bear to prevent Iran from securing additional revenues through the sale of energy to South Asia. There is also no doubt that legal restrictions contained in American Law — the Iran-Libya Sanctions Act (ILSA) of 1996 (renewed for five more years in July 2001) which imposed sanctions on all non-US companies investing more than $20 million in Iran’s energy sector and the 1995 executive orders prohibiting US companies and their foreign subsidiaries from conducting business with Iran, while banning any “contract for the financing of the development of petroleum resources located in Iran,”(renewed every year in March for a period of one year) — will not apply to the Iran-Pakistan-India (IPI) pipeline if the portion of the pipeline running in Iran is built by the Iranians themselves.
More…
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Pakistan calls world to prohibit use of CCW
ISLAMABAD: Pakistan has called upon the international community to faithfully implement instruments on prohibition or restriction of the use of certain conventional weapons (CCW) in order to effectively address humanitarian as well as security concerns of states.

Ambassador Masood Khan, Pakistan’s Permanent Representative to the UN told The News from Geneva that Pakistan had a defensive doctrine, which aimed at deterring aggression and averting war. The right to self-defence, he said, is enshrined in the UN Charter.

Addressing a meeting of the Group of Governmental Experts of CCW, Khan remarked: "The delicate balance in the international instruments to minimise human sufferings without sacrificing the legitimate security interests of states must be maintained."

More…
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PM approves plan for uplift of services sector
ISLAMABAD: The government has chalked out a comprehensive plan for services sector development through public-private partnership. Prime Minister Shaukat Aziz has granted necessary approval to this plan under which private sector participation will be encouraged in areas still dominated by the public sector e.g. ports, roads highways and mass transit, civil aviation, telecommunication, broadcasting, telecasting, health and education services.

The focus of the planned strategy will be on direct investment in information technology (IT) and foreign trade related services. Standardization, recognition and accreditations of services institutions and facilities with international standards and bodies will be adopted on a wider scale.

Services sector contributes over 50% to Gross Domestic Produce (GDP) and employment of 44% of work force. The key requisites for a vibrant sector are liberal operating rights, good infrastructure (ICT, transport, shipping), ability to plan and prepare the complete logistics chain and mobilization of human resources and entrepreneurial capacity. The services sector has major forward and backward linkages with manufacturing, as well as hospitality and tourism.
More…
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Tax collection improves
ISLAMABAD: Tax collection for July, the first fiscal month of financial year 2005-06 shows progress over corresponding month last year but it reflects that most of the money came from imports while locally deposited taxes remained in the same low gear as always.

CBR shows an improvement of 9.5 percent in July 2005 over July 2004, with the monthly collection this year standing at Rs 39.7 billion while it was Rs 30.7 billion last year. The net growth in Customs, the main source of deposits, remained Rs 2 billion, assisting the Income Tax, GST and Central Excise to milk indirectly the importers that account for the main depositors of duties and taxes.

The locally collected GST (net) remained Rs 4.7 billion against Rs 11 billion at imports, showing a huge gap of Rs 6.3 billion, whereas refunds paid out stand at Rs 3.9 billion. This trend reflects how dismally the GST has been proving short of expectations in the Pakistani markets, though most of the administrative and policy efforts have been focussing on this tax over the past couple of decades.

More…
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Pak, UK to intensify intelligence-sharing

Pakistan has promised to intensify intelligence-sharing with Britain as part of the hunt for those behind the London bombings and warned against the assumption that there is a link between the bombers’ visit to Pakistan and the terrible events, reports PTI.


Prime Minister Shaukat Aziz pledged to enhance intelligence sharing with UK in the hunt for London bombers but said “it would be simplistic to say that somebody who visits Pakistan would be prompted to do something like this.” “There is no linkage of the visits to Pakistan and these terrible events,” Shaukat Aziz said in an interview published in a daily today.


Shaukat Aziz’s remarks followed comments by President Pervez Musharraf reflecting widespread anxieties over suggestions that two of the three suspects of Pakistani origin involved in the bombings in London used a trip to Pakistan to prepare for the attacks.
At least one of the bombers is believed to have visited a madrassa in Pakistan. Outcry in Britain prompted the Pakistani government to renew a pledge to register these schools by the end this year. More…
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Hasba was declared a money bill to deceive governor: AG
ISLAMABAD: The NWFP Assembly had declared Hasba a money bill with ill intent to shut out debate and prevent the NWFP governor from sending the law back to the assembly, said Attorney General Makhdoom Ali Khan while concluding his arguments on the much-disputed bill on Tuesday. 

Arguing before a nine-member SC bench, the AG said the NWFP Assembly speaker had certified the Hasba Bill as a money bill before sending it to the governor for his assent, which was an unconstitutional step. A bill related to the penal or civil law cannot be certified by the speaker of the federal legislature or a provincial assembly as a money bill, he added. 

“Any bill except a money bill can be returned by the governor to the concerned assembly for revision or amendment,” he said.

The AG stated that the powers of the mohtasib were open-ended, vague and could lead to infringement of fundamental rights of individuals. He said a state could only promote religious and moral beliefs and could not thrust these upon its citizens.

More…
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US helping Kabul, Islamabad against Taliban

WASHINGTON: The US State Department on Monday said the United States had “an ongoing cooperation” with the governments of Pakistan and Afghanistan “in terms of being able to deal with the remnants of the Taliban that are still out there”. “We deal with those governments bilaterally,” said acting spokesman Tom Casey in response to a question at the daily press briefing. “We, of course, also talk to one another in a three-party or a trilateral context and obviously, we’ll work with them and work with them on any considerations,” he said.
More…
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Pakistan will enhance intelligence sharing with UK, says Aziz
ISLAMABAD: Pakistan has promised to enhance intelligence-sharing with the United Kingdom as part of the hunt for those behind the London bombings and warned against the assumption that there is a link between the bombers’ visit to Pakistan and the incidents. 

The Financial Times quoted Prime Minister Shaukat Aziz saying that he had pledged to enhance intelligence sharing with the UK in the hunt for the London bombers but said that “it would be simplistic to say that somebody who visited Pakistan would be prompted to do something like this”. “There is no linkage of the visits to Pakistan and these terrible events,” Aziz said in an interview published in the newspaper on Tuesday. 

Aziz’s remarks followed comments by President Pervez Musharraf reflecting widespread anxieties over suggestions that two of the three suspects of Pakistani origin involved in the bombings in London used a trip to Pakistan to prepare for the attacks.

More…
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Indian firms offered two-way roaming facility

KARACHI: Pakistan has offered to allow the cellular roaming facility to Indian companies if the Indian side chooses to do the same for Pakistani companies. 

A senior government official said the telecom ministry had formally offered such a facility to Indian telecom authorities, which he said, would build confidence of the two sides’ companies and offer new business options.

"We have even offered Indian companies to get the roaming facility here and we would facilitate them," Awais Ahmed Khan Leghari, the federal minister for IT and telecom, told Daily Times from Islamabad.

"And they (India) should reciprocate in the same way. We can't understand why such a facility could not be allowed. The Indian authorities should consider that."

He said almost all the Indian cell phone companies in March 2004 availed themselves of the Pakistani facility to offer their subscribers the roaming facility in Pakistan for a limited period of four months, with the exception of Jammu and Kashmir and the Northeast.
More…
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CBR collected Rs 33.6b taxes in July, registered 9.5% increase
ISLAMABAD: The Central Board of Revenue (CBR) collected federal taxes of Rs 33.589 billion during the first month of July of the fiscal 2005-06, showing an increase of 9.5 percent over the collection of Rs 30.675 billion in July of the fiscal year 2004-05. The government had fixed the tax collection target of Rs 690 billion at the start of the fiscal year 2005-06 and the average per month tax collection is required to be around Rs 57.5 billion. 

The CBR is expecting the final tax collection for July will increase by few more billions when the consolidated tax collection figures would be available in the next 10 to 15 days. An official at the CBR told that the tax collection target set for the month of July 2005 was Rs 36 billion and hoped that this would be met when the final figures are available in a fortnight. The major growth was seen in the collection of the customs duty during July, which was to the tune of Rs 8.434 billion against the collection of Rs 6.545 billion during the same period of the previous fiscal year, indicating a growth by 28.3 percent. 
More…
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Banks expecting higher return on T-Bills

KARACHI: The primary dealers are likely to participate in the Treasury Bills (T-Bill) auction with a lower amount at higher bids, as they are still confused about the monetary policy announced by the State Bank of Pakistan (SBP), the market sources told Daily Times.

The central bank would accept the bids of the primary dealers in three, six and 12 months auction to be held on Wednesday. The SBP has given a pre-auction target of Rs 75 billion against the maturity of Rs 84 billion.

“If the central bank enhanced the cut-off yield by 20 to 40 basis points on Wednesday’s auction, the chance of rising discount rates would be brightend in the next few weeks,” said Mohammad Sohail, director research and equities at Jahangir Siddiqui and Co.

“We are expecting a raise in the cut-off yield by 20-40 basis points in 3 and 6-month T-bills,” Mr Sohail added. While, the yield on the 12-month paper might also go up slightly, he added. More…
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Aziz, Ishrat discuss monetary policy, banking sector reforms
ISLAMABAD: State Bank of Pakistan Governor Dr Ishrat Hussain called on Prime Minister Shaukat Aziz at the Prime Minister’s House on Tuesday and discussed the progress of reforms in the banking sector and monetary policy. 

The prime minister said that exchange rate stability was a key to the growth of the economy and praised the State Bank of Pakistan for maintaining strong reserves and stable rupee, says a press release.

The prime minister said that with the inflation trend going down, it would influence the interest rate positively and will further encourage growth and reduce the cost of doing business.

The prime minister said that the State Bank should encourage the banking system to cater to all segments of society including small and medium industries, micro-finance and needs of low-income groups.
More…
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Islamic banking’s future is bright: speakers
ISLAMABAD: Islamic mode of banking is expected to grow in Pakistan as commercial banks are interested in providing banking facilities based on Islamic principles.

Speakers at a seminar organized by Council of Islamic Ideology on Tuesday said State Bank has taken solid steps to promote Islamic banking by allowing stand-alone branches for it. Askari Bank senior executive Amir Khalilur Rehman said there is a good enabling environment as many people wish to rely on this mode of banking.

He said there was only one bank with facility of Islamic banking in 2002 but the number had grown. He said within the next three years some 450 branches for Islamic banking would be set up by major banks including MCB, Askari, Standard and Charted, UBL, Citi Bank, Bank al Falah and National Bank.

More…
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Shaukat assures businessmen of level playing field
ISLAMABAD (August 03 2005): Prime Minister Shaukat Aziz has said that the government policy was to get balanced growth in which all segments of business could play their role. The Prime Minister stated this while presiding over a meeting where new avenues of investment and industrialisation were identified to leverage Pakistan's full potential here on Tuesday.

A delegation of leading industrialists and businessmen from various parts of the country attended the meeting at the Prime Minister's House. Prime Minister Shaukat Aziz said, "Our policy is to get balanced growth in which all segments of business community can play their role." He said large-scale business should embark on corporatisation to meet global challenges and flourish in the increasingly competitive environment.

He also emphasised the need to professionalise business environment and developing human skills, which were critical in developing corporate culture.
More…
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FDI target for 2005-06 set at $3.5 billion
KARACHI (August 03 2005): The Chairman, Board of Investment (BoI), Waseem Haqqie, on Tuesday said that the government has set $3.5 billion target of foreign direct investment (FDI) during 2005-06. Addressing members of Karachi Chamber of Commerce and Industry (KCCI), he said that the government was also expecting to collect more than $2 billion from the privatisation process during this period.

He said that privatisation of Pakistan Steel Mill is likely to be completed by December 31. Appointment of finical adviser for privatisation of steel mill is in an advanced stage.

He said that total demand of steel in the country is around 3 million tons whereas production is only 1.5 million tons.

He informed the business community that Pakistan would be getting around $200 million in the shape of investment in oil and gas sector every year.

More…
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World Bank concerned over slow corporatisation of power sector

ISLAMABAD (August 03 2005): The World Bank (WB) has expressed concern over prolonged delay in finalisation of tariff determinations and slow progress on corporatisation of power sector, sources in Finance Ministry told Business Recorder.

"We are concerned over delay in DISCOS tariff determinations and slow progress on power sector corporatisation which has to provide base towards privatisation," sources quoted a five-member WB visiting delegation headed by Vladislav Vucetic as saying at a meeting with Prime Minister's Advisor on Finance, Dr Salman Shah here on Tuesday.

However, an official statement issued by the Finance Ministry suggests that the team discussed the issues relating to power sector reforms, progress on tariff determination, financial position on tariff determination, financial position of the corporate entities being pursued to reform the power sector.
More…
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Project to integrate IT resources will be launched
ISLAMABAD (August 03 2005): The Pakistan Software Export Board (PSEB) will launch "Automation of Domestic Manufacturing Industry (Bridge 2005)". "The project is aimed at integrating available local IT resources. The ministry of information technology will join hands with the PSEB for completion of the project," a PSEB senior official told Business Recorder here on Tuesday. The official said this will provide quality industry solutions for automation.

"The project holds two-fold impact: firstly, it would help the industry, especially, the Small and Medium Enterprises (SMEs) to automate their business processes to not only enhance their efficiency and effectiveness but also their exports," official sources added.

He said the project would help in streamlining the economy, decreasing operational pilferage, and enhance domestic output and productivity.
More…
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Consultative process for SME policy to be concluded today
LAHORE (August 03 2005): The countrywide consultative process being conducted by the Small and Medium Enterprise Development Authority (Smeda) for the first-ever National SME Policy would be concluded on Wednesday.

In this regard, a workshop will be held at Islamabad. Federal Minister for Industries, Production and Special Initiatives, Jahangir Khan Tareen, will preside.

According to a Smeda spokesman, the Authority initiated the consultative process on the SME policy by holding a workshop at Karachi in December last. Later, the similar workshops were held at Lahore, Peshawar and Quetta till mid of January this year.

The four provincial workshops were followed by the 8 regional awareness workshops at the SME hubs like Hydrated, Sialkot and Gujrat.

The Smeda CEO would give a presentation at a workshop in Islamabad. Afterward, there will be open discussion on the draft recommendations of the SME policy.
More…
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Western media not portraying Pak image properly: Rashid
ISLAMABAD, Aug 02 : Federal Minister for Information and Broadcasting Sheikh Rashid Ahmed has said that the western media was not portraying the image of Pakistan properly following its role in war against terrorism.

The Minister said, “It is extremely unfortunate that wherever any untoward incident takes place anywhere in world, fingers are raised towards Pakistan”.

Talking to private TV channel, the minister said, “When any British born Pakistani achieves any distinction in sports he is termed as a British but if any one of them is found involved in any terrorist activity all blames are put on Pakistan. We have nothing to do with their activities they were born, groomed and studied in Britain. If they had visited Pakistan we are fully cooperating with their agencies and when we were told about there telephone calls in Pakistan, the agencies raided those places.

More…
