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Report proposes forum to solve business, investment issues

ISLAMABAD: The government has been asked to establish a high -level forum based on public-private partnership, which will look into business and investment issues, says a recent study. 

The government should also review the culture of issuing Statutory Regulatory Orders (SROs), which affects the businesses and investment climate in the country, which is looking for more and more foreign investors, says the study that has been compiled by an autonomous body working closely with the Planning and Development Division (P&D). 

The report is also critical of the current credit policy and labour laws. It strongly supports the government resolve to improve infrastructure to create an environment conducive to foreign and local investors. The availability of better quality and more reliable services in all areas of infrastructure are key ingredients of a business environment conducive to foreign investment both from the private and public sectors. 
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Violation of Broadband Policy: PTCL charging CED from ISPs

KARACHI: The Pakistan Tele-communication Company (PTCL) is charging central excise duty from Internet service providers (ISPs) providing high-tech digital subscriber line (DSL) service, which was exempted by the government in the Broadband Policy.

In a recent move, the ISPs have approached the Central Board of Revenue, disclosing that the PTCL has been charging 15 percent CED on the broadband DSL service, violating the CBR rules and the government policy.

“We have disputed the claim of PTCL on the grounds that there is no CED on 'Revenue Share' as defined in the tariff of Central Excise Duties,” said an ISPs’ letter addressed to the chairman of the CBR.

“As a DSL operator, we are only providing Internet services to our customers and no CED on Internet services is levied under Sub-Heading 98.12 (iii) in First Schedule of Tariff of Central Excise duties (Annex-II).”

More… 
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WIPO, EU to help Pakistan implement IPRs laws

ISLAMABAD: The World Intellectual Property Rights Organization (WIPO) and the European Union have announced full support for and cooperation with the newly established Intellectual Property Rights Organization of Pakistan for implementing international obligations of IPRs in Pakistan. 

The World Intellectual Property Rights Organization (WIPO) Round Table on Integrated Management of Intellectual Property in Pakistan was inaugurated at a local hotel here on Monday. 

This is the first international round table on the issue that is being held in Pakistan with the assistance of the WIPO and the IPO of the EU. Senior officials from the WIPO and the Intellectual Property Right Organizations of the European Union, Singapore, the United Kingdom, Indonesia, Sri-Lanka, Malaysia, Thailand and Afghanistan are participating in the round table. 
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ADR mechanism ensures quick, cheap relief
KARACHI, Aug 29: Federal Minister for Law and Justice Muhammad Wasi Zafar has said that the government is committed to facilitating foreign investors by putting in place legislation and mediation procedures to resolve their disputes under the alternative dispute resolution (ADR) mechanism.

Addressing a workshop on “Alternative Dispute Resolution in Pakistan”, jointly organized by the International Finance Corporation (IFC) and Ministry of Law Justice and Human Rights here on Monday, the minister said that it was one of the top priorities of the government to improve the quality and efficiency of legal mechanism ensuring speedy justice.

“It is the foundation stone of a democratic country’s stability which cultivates an environment more conducive to internal and external investment, democratic process, social and economic consistency,” the minister added.
More…
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PM wants increased trade ties with GCC states
ISLAMABAD, Aug 29: Prime Minister Shaukat Aziz has emphasized the need to increase, expand and institutionalize Pakistan’s economic relations with Gulf Cooperation Council (GCC) countries for greater economic integration of the region.

The prime minister was talking to the executive president, Capital Market Authority of Oman, Yahya Bin Said Bin Abdullah Al-Jabri, who called on him at the Prime Minister’s House on Monday.

Mr Aziz said that there was a wide scope for further expansion and promotion of Pakistan-Oman economic relations to their mutual advantage. He called for greater interaction between private sectors of the two countries. “We welcome joint commissions to expand the economic cooperation between the two countries, he said.

The premier said that Pakistan was a country of 150 million people located at the cross roads of South Asia, Central Asia and the Gulf region, and it had the potential to become a hub of manufacturing in the region. The middle-class was expanding and its purchasing power was increasing rapidly, he observed.
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Workshop on Islamic banking
KARACHI, Aug 29: State Bank Governor Dr Ishrat Husain on Monday said that while Islamic banking was growing rapidly, there was an acute shortage of trained staff in this area and such initiatives would go a long way in bridging this gap.
After inaugurating the Moody’s Islamic bank analysis workshop here, he appreciated the initiative taken by the ICIL Business Training Services and Moody’s.

Delegates from leading banks, mutual funds, investment companies and DFIs are attending the two-day workshop being conducted by Ms Elisabeth Jackson Moore, Managing Director of Moody’s Investor Service.

The SBP governor highlighted the achievements of the banking sector to introduce and promote Islamic banking, besides giving a brief count of the promotion of Islamic banking at global level. He also apprised the participants of the measures taken at the SBP in this regard. More…
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Musharraf, Singh to meet on Sept 14
NEW DELHI (Agencies) - President Pervez Musharraf and Indian Prime Minister Manmohan Singh will hold talks in New York on September 14 to review their peace process launched last year, a report said Monday.

The meeting will be held on the sidelines of the UN General Assembly conference, the Press Trust of India news agency quoted Singh as telling reporters in Kabul at the end of his two-day visit to Afghanistan.

The talks will be the first between the leaders since they met in New Delhi in April, when they declared the peace process launched in January 2004 to be irreversible.

The peace drive, known as the Composite Dialogue, is aimed at resolving decades-old disputes between the nuclear-armed rivals, including over the core issue of Kashmir.
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Commercial banks earnings show phenomenal growth
KARACHI - The commercial banks earnings have surged leaps and bounds. Year 2005 would be the 4th consecutive year of double-digit profitability growth of the banking sector. 


This year also results are expected to be phenomenal. Due to massive hike in credit disbursement of over Rs 172b the net interest income has shot up as compared the previous year. Interest income is attributed to be the major source of bank profitability. 


There are 37 schedule banks in Pakistan, out of which 34 are commercial banks. Among commercial banks 20 are listed. These 20 banks represent approx 70 per cent of the total assets and deposits of commercial banks. Rs 19b earnings in 1H2005: up by 96 per cent profit after tax (PAT) of 19 listed commercial banks grew by 96 per cent and reached Rs 19b in 1H2005 from Rs 9.8b year earlier. Profit before tax of the sector grew by 85 per cent to Rs 28.8b. In the period under review effective tax rate was 33.6% whereas it was 37.3% a year earlier. This was also one of the factors towards PAT growth. As per our analysis 6% of bottom line growth was due to reduction in effective tax rate. Muhammad Imran analyst of Jahangir Siddiqui Capital Market Ltd. stated.

More…
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Private hydel projects: concession period to be extended to 50 years

ISLAMABAD (August 30 2005): The government has decided to extend the concession period for hydel projects in the private sector to 50 years from current 25 years, to attract investment in the power sector, sources told Business Recorder here on Monday.

Though President Pervez Musharraf and Prime Minister Shaukat Aziz had cleared the proposal a year ago, suggesting that when the government needed investment in power sector why then the life of the projects was not being extended to 50 years.

But the Ministry of Water and Power has submitted the proposal for formal approval of the Economic Co-ordination Committee (ECC) of the Cabinet after one year.

The Ministry observed that as hydropower projects have a long life of 50-60 years, the tariff profile needs to be matched with the useful life of the project.
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Certain corporations and MNCs give wrong NTNs in tax returns

ISLAMABAD (August 30 2005): Some of the leading corporations and multinational companies had mentioned wrong National Tax Numbers (NTNs) while submitting their income tax return challans at the banks.

Sources said on Monday that CBR has directed the income tax department to update the information on the basis of taxpayers' declarations, who have either submitted incomplete information or wrong credentials.

In some cases, 70-80 percent information is incomplete. Lists of such companies have been prepared and subsequently handed over to the Regional Commissioners of Income Tax (RCITs) for follow-up in all these cases.
More…
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Country must retain world class professionals: minister
ISLAMABAD (August 30 2005): For Pakistan's foreign investment competitiveness, the country must strive to attract and retain world-class professionals in various segments of the economy. Minister for Privatisation & Investment Dr Abdul Hafeez Shaikh stated this in a meeting with a delegation of Career Pakistan Organisation (CPO) led by Bilal Kayani who called on him and apprised him of the 'Reverse Brain Drain Programme' here on Monday.

Dr Hafeez Shaikh said that individuals with foreign education or overseas work-experience were in a peerless position to become carriers of international expertise to Pakistan.

Such expertise encouraged foreign companies to invest in skill-demanding operations in the country while Career Pakistan Organisation was doing a national and noble service for facilitating the return of qualified overseas nationals to Pakistan.
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Sony lunches W800i Walkman phone
KARACHI (August 29 2005): Music enthusiasts, the much awaited Sony Ericsson W800i walkman phone is launch globally and in Pakistan on August 05, 2005. United Mobile, the leading mobile phone company, marketed the phone in Pakistan, W800i, a combination of mobile phone and mobile music player, is the world's first Walkman Phone introduced by Sony Ericsson.

W800i carries a host of features for music enthusiasts. With its huge storage capacity of 512MB, one can store up to 125 songs and if that doesn't satisfy one's appetite, 2GB Memory Stick PRO Duo is available to expand the memory.

Enabling the transfer of music from PC to Phone, an exciting feature in this phone is the PC to Phone connection through USB cable.

For categorising music by album, artist or any other way, sort and view function is yet another feature of the phone for music lovers. Its Stereo Portable Handsfree gives crisp stereo sound quality for enjoying up to 30 hours of pure audio pleasure. More…
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Government to launch Rs 19.4 billion IT projects
ISLAMABAD (August 30 2005): The government of Pakistan will launch Information Technology projects worth 19.4 billion rupees during the next five years to develop the IT sector in the country. The plan is aimed at increasing efficiency and quality of the government services besides accelerating the growth of IT with the active involvement of the private sector.

The projects include e-government programme at a cost of over Rs7.8bn, IT industry development costing Rs2.5 billion, human resources development costing Rs3.6bn and IT training of the government employees at a cost of Rs240m. The federal and provincial governments also intend to launch e-commerce programme, skill-based training, and national and regional language software development.
More…
