http://www.dailytimes.com.pk/default.asp?page=story_2-8-2005_pg7_44 
DAILY TIMES 
August 2, 2005
By APP

Pakistan’s macroeconomic reforms a success
WASHINGTON: Pakistan’s macroeconomic reforms under President Pervez Musharraf have achieved notable successes, says a US Congressional Research Service (CRS) report. 

The report updated on July 26 this year referred to a September 2004 country brief of the World Bank saying that Pakistan’s macroeconomic situation was “rapidly improving”. 

Attempts at economic reform historically have floundered due to political instability, but the Musharraf government has been notably successful, the report said. 

It said that participation in the post-September 2001 anti-terror coalition eased Pakistan’s severe national debt situation, with many countries including the US boosting bilateral assistance efforts. 

NOTE:  A full copy of the CRS Report is available at the following link:  http://fpc.state.gov/documents/organization/50435.pdf
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Government fails to get two bills approved by Senate in time

ISLAMABAD: The government has failed to get two amendment bills approved by the Senate within the stipulated period of 90 days, after their adoption by the National Assembly in May. Another two bills will also complete the corresponding 90-day period this month.

The two bills that complete the stipulated period tomorrow (Wednesday) are Safeguard Measures (Amendment) Bill, 2005 and The Foreign Investment (Promotion and Protection) (Amendment) Bill, 2005. These bills were adopted by the National Assembly on May 6, 2005 and were sent to the Senate on the same day.

According to Article 70 of the Constitution all the bills adopted by one House of the parliament should be passed by the other within 90 days.
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Pakistan 'Taleban law' challenged
Pakistan's Supreme Court has begun hearing a challenge to a law introducing a Taleban-style moral code in North-West Frontier Province (NWFP). 
President Pervez Musharraf has asked the Supreme Court to declare the new law unconstitutional and a breach of people's fundamental rights. 
The law includes measures to ensure people respect calls to prayer and to discourage singing and dancing. 
The NWFP government says it was mandated to pass the law when elected. 

But the Pakistan government says the Hisba (Accountability) law would project a negative image of the country abroad, particularly in the West. 
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Pakistan to get largest supply of F-16s: FO
ISLAMABAD, Aug 1: Pakistan on Monday declared that under the new deal being worked out with the Bush Administration it would be getting the largest supply ever of F-16 fighter jets from the United States. Foreign office spokesman Naeem Khan said this at his weekly briefing while answering questions about the sale of F-16 planes to Pakistan.

Asked if the government was disappointed at the Bush Administration’s decision to provide only two F-16 jets to Pakistan at this stage, he said: “No we are not disappointed. We are getting two F-16s as a first step but Pakistan’s request is there with the American side for additional supply of F-16s.” In reply to a related question, he said: “Please understand these aircraft are just the beginning and this does not in any way mean that Pakistan is being looked down upon or there is something wrong with the relationship.”

He then said that the process was on for the ‘largest supply of F-16s’ to Pakistan and added: “When this process will be completed everybody would know that the number (of F-16s) is quite large.” Mr Khan emphasized that Pakistan had a strategic relationship with US which recognized it as a key partner. “We have a strategic relationship of our own with the United States, a relationship which is multi-faceted.”
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‘Pakistan’s geopolitical importance increases’
WASHINGTON, Aug 1: India’s effort to make a two-fold strategic partnership with the US and China has further increased Pakistan’s “already remarkable” geopolitical importance, says a new study by a US think-tank. The wave of terrorist attacks which struck London on July 7 and 21 further increased Pakistan’s position as a key Western ally in the war against terror, says Federico Bordonaro, a University of Rome professor who authored the power and interest news report, titled “Pakistan: a Geopolitical Crux.”

Prof Bordonaro, a security analyst with the Chicago-based PINR, told Dawnthat Pakistan’s location at the confluence of South and Central Asian regions contribute to its geopolitical importance.

“Several foreign powers are interested in Pakistan as an outlet for energy resources in Tajikistan and Uzbekistan,” said Mr Bordonaro, who is currently studying the security problems of South Asia, particularly in reference to India’s effort to emerge as a major naval power in the Indian Ocean.
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Pakistan announces seven-day mourning
ISLAMABAD: The government of Pakistan on Monday announced seven-day mourning on the sad demise of King Fahd.

President Gen Pervez Musharraf expressed profound grief and sorrow over the demise of Khadim Al-Haramain Al-Sharifain King Fahd bin Abdul Aziz, describing his passing away on Monday as a great loss for Pakistan and the entire Muslim world.

The President said in his message that he received the news of the demise of King Fahd with a deep sense of sorrow. Paying rich tributes to the Saudi leader for his statesmanship in a televised message, the President said, "In his death, Pakistan and indeed the entire Muslim world, have lost a statesman of high calibre."

He said King Fahd was a true leader of the Muslim Ummah and the greatest friend of Pakistan, the friendship between Pakistan and Saudi Arabia reached new heights and gained great strength during his reign.
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Biggest ever aircraft deal likely next week
KARACHI: The Pakistani aviation industry could witness the biggest ever deal of the procurement of aircraft in the country during the next week.

Airblue, which emerged on the national aviation map just one year ago, is in negotiation with European giant Airbus for the procurement of 10 aircraft. Almost all the clauses have been finalised and the matter is in final stages, sources in the Airblue confirmed to The News.

The deal worth around $1.25 billion is expected to be inked during the next week in Islamabad, in the presence of Prime Minister Shaukat Aziz, the sources added. The airline is interested in buying 320 and 330 versions of Airbus. At the moment, the airline’s fleet consists of three A-320 type aircraft. These aircraft were hired on dry lease by the airline to run the operation.

First of all, the airline’s management is interested in replacing its hired aircraft from its own fleet. In the second phase, the airline will induct more aircraft to deploy on the new international routes.
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Criticism meant to malign Pakistan
ISLAMABAD (APP) - Pakistan Monday rejecting Indian allegations of cross border terrorism and training camps said, ‘’it had done more than its share in the war against terrorism and its commitment remains complete and unquestionable.’’

“The criticism is only from those who are either ignorant of what the country has done and those who are motivated to malign Pakistan,” Foreign Office spokesman Naeem Khan told the weekly briefing.

“The world knows Pakistan’s contribution, appreciates it and even the leaders of the prominent countries are thankful to it for its role,” he added.

He said “we firmly believes that there can be no progress economically in the presence of terrorist infrastructure.”
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Air HQ shifted to Islamabad

ISLAMABAD (Online) - Chief of Air Staff, Air Chief Marshal Kaleem Saadat inaugurated the newly constructed Air Headquarters building in sector E-9, Islamabad. The Air Headquarters was shifted from Chaklala to Islamabad. 


After independence, the Air Headquarters of the then Royal Pakistan Air Force was established on August 15, 1947 at Peshawar. When Karachi was declared capital, the Headquarters was shifted to Maripur, Karachi on June 10, 1948. In 1960, it was shifted again from Maripur to Peshawar. 


In order to enhance tri-services harmony, Government of Pakistan directed PAF in 1983, to shift its headquarters from Peshawar to Islamabad and construction of its building had started in sector E-9 in 1983. 


As interim arrangements, the headquarters was shifted to Chaklala, Rawalpindi. After the inauguration of Air Headquarters in Islamabad, the complete setup of it will start functioning at Islamabad.
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Musharraf’s word on foreign seminary students is final: FO
ISLAMABAD: Pakistan said on Monday that foreign students studying in local religious seminaries would have to return to their respective countries and only President Pervez Musharraf’s statement on the issue was correct.

“Only what President Musharraf has said about sending back foreign students is correct. They will have to return to their countries. The Interior Ministry will work out the modalities in this respect,” said Foreign Office spokesman Naeem Khan at his weekly briefing.

Pakistan had signed an accord with the Association of South East Asian Nations (ASEAN) under which it would work with the association to curb terrorism, he said, adding that Pakistan would also contribute $50,000 to the fund set up by the ASEAN Regional Forum to promote economic and social activities between member states.
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Govt eliminating poverty, creating jobs: CM
LAHORE: The government has taken measures to eliminate poverty and provide better facilities to educational institutions through the Education Sector Reforms Programme in Punjab, said Punjab Chief Minister Chaudhry Pervaiz Elahi on Monday. 

According to an official statement, he said this when British Deputy High Commissioner Simon Butt called on him at Chief Minister’s House. Butt said that Britain and Pakistan have historic ties and prospects of more trade.

The CM said that the government’s economic policies, foreign and local investments and industrialisation had created jobs in the province. He said the two countries should increase economic cooperation. He said the government had introduced a strategy to promote agriculture and improve the socio-economic conditions of farmers. He said the power tariff was subsidised for farmers and they had benefited from the crop insurance scheme. 

Elahi said that soft-term loans were being provided to farmers to purchase raw material and to cattle farmers to boost the livestock sector. He said the irrigation system was being computerised to monitor canal water distribution, which would ensure supply to tail ends.
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Pakistan Mutual Funds announce dividends
KARACHI: Arif Habib Investment Management Limited - fund managers of Pakistan Capital Market Fund (PCMF) and Pakistan Strategic Allocation Fund (PSAF) – announced cash dividend of Rs 1.75 per certificate.

The announcement was made in a board meeting held last week. PCMF had already announced an interim cash dividend of Rs 1.25 in February 2005. The announcement would cost bring the total distribution per certificate for the fiscal 2004-2005 to Rs 3.00 per certificate, a company statement said on Monday.

It also announced results for PSAF launched on 21 July 2004 but started investing activity in August 2004 and approved a cash dividend at Rs 1.5 per certificate. The fund had already distributed an interim cash dividend of Re.1 per certificate. The announcement would make the total distribution per certificate of Rs 2.50 per certificate.
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SBP sets Rs 75bn T-bills auction target
KARACHI: The State Bank of Pakistan (SBP) has given a pre-auction target of Rs 75 billion for regular three, six and 12-month Treasury Bills (T-Bills) auctions to be held on Wednesday (August 3), said an official statement of SBP.

Market sources said that an inflow of Rs 84 billion is scheduled against the auctions. They believe that the central bank has given a lower pre-auction target which might inflated the market.

Experts and bankers said the central bank would keep the cut-off yield unchanged in the auctions. However, it may slightly increase the yield as the inflation rates in July have gone up owing to the rising fuel prices.
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Islamic banking has great potential: PM
ISLAMABAD: Prime Minister Shaukat Aziz said on Monday that Islamic Banking had a great deal of potential and a bright future. He added that the interest shown by investors from Malaysia and other countries to open Islamic banks in Pakistan augured well for Pakistan’s economy. 

He was speaking to a delegation comprising Bank Islam Malaysia Berhad Chairman Mohammad Bakke Bin Salleh and UIB Capital Sdn Bank Chief Executive Raja Maimunah Benti Raji Abdul Aziz that called on him at the Prime Minister’s house on Monday. 

According to an official statement, the prime minister said Pakistan’s economy was growing rapidly and had an exciting future. Mr Bakke praised the economic policies being pursued by the government and he briefed the prime minister about the operations of his bank as well as its plans to open an Islamic bank in Pakistan.
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APMIA hails import of used machineries
KARACHI: The Marble industry hailed the government’s decision of allowing secondhand and used machinery for the industry, which would directly benefit enhancing the production.

Sanaullah Khan, chairman All Pakistan Marble Industries Association (APMIA), said on Monday the import of secondhand machineries and equipments would help to expedite the activity at several industrial projects halt due to absence of heavy machineries. Mr Khan said this sector would save millions of rupees due to import of secondhand machineries includes mobile tunneling equipment, mobile canal lining equipment, super swinger trucks, conveyors, mobile concrete pumps, transit mixers, truck mounted cranes and crane lorries, asphalt plants above 150 tons capacity, asphalt pavers, dump trucks above 5 tons capacity, concrete placing trucks and semi dump trailers.

He also lauded the certification of the prescribed pre-shipment inspection to the effect that the plant, machinery and equipment is in good working condition and its remaining life is not less than ten years.
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SBP allows travel health insurance
KARACHI: The State Bank of Pakistan (SBP) has allowed insurance companies to issue health policy in foreign currency to the Pakistani travelers visiting Schengen countries, a circular of the SBP said here on Monday. 

The circular said, the European Union has directed to all Schengen countries to ensure that all visitors intending to visit their country must show adequate proof of health insurance policy to cover them in the country of visit. 

The SBP said these policies would be issued only in favor of travelers to Schengen countries for a period covering the stay of the visitors. Though the policy will be denominated in foreign currency, the premia will be payable in Pakistani rupee.

In case of settlement of claim, insurance companies will be allowed to remit the funds abroad through interbank, the circular said. Authorized Dealers may allow remittance of claims arising under the above policies on submission of applications.
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Common criteria under GSTP regime on the cards

ISLAMABAD: The Non-Aligned Group's 44 developing countries, including Pakistan, China and India, are all set to finalise the common criteria for offering one another trade preferences under the Global System of Trade Preferences Among Developing Countries (GSTP) regime by the end of the year 2005, a senior government official told Daily Times on Monday.

At present, there are 77 members of the Non-Aligned Group, which are mainly developing and underdeveloped countries, and 44 members of them had formed a group to enhance and encourage trade among themselves. 

The 44 non-aligned countries had pledged after creation of the GSTP to promote trade among the member countries and Pakistan was awarded membership in 1989. Since then the UNCTD secretariat, the host of the GSTP, has been arranging meetings of the group of the 44 developing countries to help achieve the goals of the GSTP. 
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ISE rises 7 pts
ISLAMABAD: Trading at Islamabad Stock Exchange (ISE) remained bullish on Monday, as the ISE-10 Index closed at 2,257.78 points, gaining 6.53 points from 2,251.25 points in the previous session. 

Mohammad Qamar Siddique of Fidelity Securities said there were some speculations in the market that the government would enhance badla financing from Rs 12 billion to Rs 21 or Rs 22 billion. 

He said NBP, OGDC, PPL, POL and PTCL made last minute gains, which helped the market. 

Turnover decreased to 1.097 million shares from 1.552 million shares traded in the previous session. Of 104 active companies, 48 registered gains, 54 suffered losses while share values of two companies remained unchanged. 

Bhanero Textile was the top gainer. It gained Rs 14.25 to close at Rs 299.25 from Rs 285.00 in the previous session. More…
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CBR barred from auditing PIA income tax return
ISLAMABAD (August 02 2005): Federal Tax Ombudsman (FTO) former Justice Munir A. Sheikh has stopped audit of PIA's income tax return for the year 2003 by the Central Board of Revenue (CBR) due to defective order/notice, as they lacked essentials required by the law. The FTO took this decision on an application filed by the Pakistan International Airlines Corporation (PIAC), a copy of which was made available to Business Recorder here on Monday

Facts of the case are that the PIA, a corporation controlled by the defence ministry, had filed its return of income tax for the tax year 2003 u/s 114 (1) of the Income Tax Ordinance 2001 within prescribed time by paying tax beforehand and fulfilling all requirements for the filing of return.

Through his letter dated: 8/5/2004, the DCIT, audit division, large taxpayers unit (LTU) informed the complainant that its case for the tax year 2003 has been selected for audit under section 177 of the Income Tax Ordinance 2001 by the Commissioner of Income Tax (LTU), Karachi.

More…
http://www.brecorder.com/index.php?id=306711&currPageNo=1&query=&search=&term=&supDate= 
Business Recorder 
August 2, 2005

Shaukat calls for achieving export target

ISLAMABAD (August 02 2005): Prime Minister Shaukat Aziz has asked the ministry of commerce to intensify efforts in collaboration with the private sector to achieve the $17 billion export target set for the next financial year. Shaukat Aziz was talking to Minister of State for Commerce Hamid Yar Hiraj, who called on him at the Prime Minister's House on Monday.

The Prime Minister called upon the ministry to work actively, particularly by activating and motivating the private sector to enhance the country's exports.

Hiraj apprised the Prime Minister of the various initiatives being undertaken by the ministry to increase and diversify the country's exports.
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Musharraf describes King Fahd true leader of Islam, friend of Pakistan
ISLAMABAD, Aug 01 : Expressing his profound grief and sorrow over the sad demise of King Fahd bib Abdul Aziz, President General Pervez Musharraf has described King Fahd as a true leader of Islam and the Muslim Ummah and a greatest friend of Pakistan. 


“I have received the news of the demise of King with deepest sense of sorrow and grief,” the President said in a message said at PTV. 

“King Fahd was the true leader of Islam and the Muslim Ummah and a greatest friend of Pakistan,” General Musharraf said. 

The President said during the reign of the late ‘Khadim-e-Harmain Sharifain’ the friendly ties between the two brotherly countries reached new heights and got further strengthened.
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Pakistan committed to stamp out extremism: Sherpao
NOWSHERA, Aug 01 : Interior Minister Aftab Ahmad Khan Sherpao has said that in order to win a good name for the country in the comity of nations, the government of Pakistan has taken some concrete steps to eliminate extremism.

Addressing a delegation led by Malik Khalid Khan and Malik Ejaz from union council Jalozai, Nowshera that called on him here, the minister regretted that the growing trend of extremism and hate literature had made irreparable losses to the country and its people. He resented that offensive printed material brainwashed the youth and spread hatred in the country.

Sherpao said the government had taken pragmatic steps banning hate materials and extremist organisations in the country. He said the banned extremist groups would not be allowed to operate with a new nomenclature.

About registration of seminaries, the minister said government would bring reforms in the religious institutions for bright future of the poor students studying there. He said the government was not against the Madaris, but it was trying to make them more advantageous for students.
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Pakistan to deliver first seafood shipment to EU on Aug 15
KARACHI: Pakistan would dispatch first consignment of sea foods to European Union on August 15 this year.
Sanctions placed on Pakistan’s export of seafood to the EU would be lifted on August 1, 2005, sources informed quoting government officials.
Pakistan itself had placed the sanction of seafood import to EU for improving the quality of the seafood as required by the EU. 
Vice Chairman of Pakistan Sea Foods Exporters Association, Faisal Iftikhar, said that new week EU ambassador to Pakistan would pay his visit to the Karachi Fish Harbour and furnish a report to Brussels about the improved situation at the fish harbour.
If the report qualifies for a green signal, Pakistan’s sea foods comprising different species of fish and prawn would begin to flow to EU. 
More…
