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Inflation, other challenges to be met, says Aziz
ISLAMABAD, Aug 25: Prime Minister Shaukat Aziz on Thursday said that Pakistan was faced with the challenges of controlling inflation, developing infrastructure, distributing growth benefits to common citizens and creating more employment opportunities.

Talking to International Monetary Fund’s executive director Abbas Mirakhor on Thursday, he said the government hoped to counter these challenges with better strategy and management along with prudent economic policies.

According to an official statement, the prime minister appreciated the IMF for extending support to Pakistan in the past and hoped that it would now focus on support to the country with a view to stimulating high growth.

He said the IMF programme had helped Pakistan implement its reform agenda. He pointed out that the country no longer needed the IMF programme and it was pursuing its economic policies in line with its own development priorities.
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PIA revenues rise by 13pc in 1st half
KARACHI, Aug 25: The Pakistan International Airlines Corporation (PIAC) recorded a 13 per cent growth in revenues to Rs3.5 billion for the half year ended June 30, 2005. The PIAC Board of Directors in its 288th meeting held here on Thursday, with Tariq Kirmani in the chair, reviewed the financial statement for the period under review and noted that both the passenger and cargo business contributed to this increase.

Mr Kirmani apprised the board of the unprecedented level of international oil prices which had hit the aviation industry hard. It affected PIA’s average fuel price, which increased to Rs92.56 per gallon for the period under review as compared to Rs61.42 per gallon in the corresponding period last year. The resultant increase in fuel bill was to the tune of Rs3.7 billion over the same period last year.

The board was also informed that the Revenue Passenger Kilometres (RPKs), increased to 6,823 million against 6,679 million during the same period in 2004. The seat factor improved to 69.48 per cent as against 67.62 per cent last year. 
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Import bill for 2005-06 may touch $28bn
ISLAMABAD, Aug 25: The import bill is likely to reach around $28 billion during the year 2005-06 following the persistent rise in the oil prices in the international market, officials told Dawn on Thursday.

They said that the massive tariff rationalization during the last budget would also help in increasing the import bill of machinery, raw materials and consumer goods during the year under review thus putting more pressure on the reserves of the country.

The officials said that during the first month of the current fiscal year over 30 per cent growth was recorded in import bill over the same month of the last year.

According to the officials, the commerce ministry keeping in view the current surge in import of machinery and raw materials during the last two years is anticipating that the import bill might reach close to $27 billion during the year under review.

The statistics showed that Pakistan import bill registered an average growth of around 19 per cent during the last six years as import bill increased from $10.309 billion in 1999-2000 to $20.623 billion in 2004-05.
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$2 billion investment in telecom expected
ISLAMABAD, Aug 25: Chairman Pakistan Telecommunication Authority (PTA) Maj-Gen (retired) Shahzada Alam Malik has said the telecom sector is set to receive $2 billion investment in two years.

He was speaking to a delegation of researchers and experts from different countries including Canada, Sweden, Italy, Norway, Russia, Denmark and Poland here on Thursday.

The PTA chairman said the organization had chalked out a plan to establish tele-centres across the country to spread telecom facilities in the rural areas.
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Investment climate good in NWFP, says Durrani
PESHAWAR, Aug 25: NWFP Chief Minister Akram Khan Durrani has said the government, because of satisfactory law and order situation and its attractive industrial policy, has made the province an ideal place for investment.

Investors would be provided with all possible facilities under one roof in the province, Mr Durrani said while talking to Tariq Malik, chairman of banking and insurance sub-committee of the Karachi Chamber of Commerce and Industry (KCCI), at the Frontier House here on Thursday.

He added that investors were showing great interest in the exploration and exploitation of precious resources.

He said he would explain the investment potential in various sectors of the NWFP to industrialists and investors during his visit to Karachi. Investment opportunities in minerals, power and tourism sectors will figure prominently in his presentation.
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WB calls for steps to improve transport system
PESHAWAR, Aug 25: Lack of funds and planning vision and accountability and confusion caused by the devolution plan are the main factors responsible for the poor transportation system in the NWFP, a World Bank report says.

“Although the transport services contribute about 9.5 per cent of the province’s economy and provide more than 6 per cent of jobs, the real potential of this sector is not fully tapped,” said the report.

It said some regions in the province are inaccessible because of congested transport system and bad roads, which especially affected people in the rural areas, which accounted for 80 per cent of the population.

The bank recommended institutional reforms while taking into account the devolution law, performance-based incentives for officials involved in the regularization of the transport and road infrastructure and allocation of adequate funds for construction of roads. More…
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PIA announces Rs3.5bn growth in revenue

KARACHI: Pakistan International Airlines (PIA) recorded Rs3.5 billion or 13 per cent growth in revenues in its half yearly report.

The PIA presented its half yearly report along with the financial statement for the period ending June 30, 2005 to its Board of Directors in the meeting held here on Thursday.

Chairman and Chief Executive Officer (CEO) Tariq Kirmani apprised the Board of the unprecedented level of international oil prices which had hit the aviation industry hard. It affected PIA’s average fuel price, which increased to Rs92.25 per US gallon for the period under review as compared to Rs61.42 per US gallon in the corresponding period last year. The resultant increase in fuel bill was to the tune of Rs3.7 billion over the same period last year.

More…
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Trained human capital for IT industry: PM
ISLAMABAD - Pakistan has come a long way in the field of Information Technology, which has tremendous potential of growth, both in terms of creating opportunities and increasing jobs and exports.

Prime Minister Shaukat Aziz while addressing representatives of Pakistan Information Technology Companies at the Prime Minister’s House on Wednesday stated this.

The PM said that human capital is the key driver of growth in the IT Sector. Pakistan does not lack talent and the government will ensure that it nurtures and trains this talent to meet the growing needs of IT in Pakistan.

The Prime Minster said that government would also contribute in setting up a Venture Capital Fund, which would allow IT industry to have access to the capital that they require for their business. Talking about recent internet connectivity problems, the Prime Minister said that apart from the current submarine cable, two additional cables would become operational, one by October 2005 and the other by February 2006, to ensure uninterrupted connectivity as well as redundancy.
More…
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Govt may issue Euro Bond early next year, says Aziz

ISLAMABAD: The government is proposing to issue Euro Bonds early next year, as lead managers have already been selected, Prime Minister Shaukat Aziz said on Thursday. 

During a meeting with Abbas Mirakhor, International Monetary Fund (IMF) executive director, at the Prime Minister House, Aziz said that Pakistan’s improved credit ratings had attracted world attention. Even after an economic recovery, Pakistan is still facing challenges like distribution of growth benefits to the common man, generating more jobs and developing modern infrastructure, he added. 

The prime minister hoped that the IMF would focus on support to Pakistan to stimulate high growth. 

Currently, Pakistan does not need IMF programmes, as the country is pursuing economic policies in line with its development priorities, the prime minister said. The IMF programme helped Pakistan implement its “home grown reforms agenda”, he added.
More…
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Iran-Pakistan-India pipeline Three firms in race for consultancy
NEW DELHI: Three consultancy firms of international reputation — KPMG, Ernst & Young and Standard Chartered — are being considered as financial consultant for the Iran-Pakistan-India gas pipeline project.t.

According to a senior Indian Oil Corporation (IOC) official, a decision on the appointment of a financial consultant will be taken by the first week of September. While the IOC had been mandated to make an offer for appointment of financial consultant for the project, GAIL (India) Ltd had been asked to tender for appointing technical and legal consultants. 

The financial consultant will play the main role in framing the roadmap for the project. Five consultants were in the fray for the multi-billion dollar project after about two-dozen bid documents were sold. Of these five, three have been called to make a presentation to senior Petroleum Ministry officials, he said, adding that the consultant would be required to suggest project models for the execution of the project. More…
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Second generation reforms to help maintain growth, IMF mission told


ISLAMABAD (August 26 2005): Adviser to the Prime Minister on Finance and Revenue, Dr Salman Shah on Thursday told International Monitory Fund's review mission during wrap-up meeting that Pakistan's second generation reforms programme would act as a catalyst to maintain 8 percent economic growth rate at least in next five years.

He added the second phase of the reforms would focus on four areas-physical infrastructure and development of human resources; social sector to ensure quality health and education to every individual, provision of safe drinking water and capacity building of government employees.

Sources said that IMF delegation appreciated the economic policies of the government and gave the credit of high growth rate to effective implementation of the first phase of reforms that covered several key sectors of the economy.
More…
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No GST levied on computer parts import
ISLAMABAD (August 26 2005): The Central Board of Revenue (CBR) has not levied 15 percent general sales tax (GST) on the import of computer parts, as certain accessories like speakers, headphone and DVD drives were being taxed prior to the announcement of Budget 2005-06 and these accessories does not fall within the category of computer parts.

Dispelling impression created by certain Karachi-based importers, sources said on Thursday that the CBR has not issued any standing order, SRO, amendment and instructions to collectors of sales tax to levy GST on the computer parts.

Sixth Schedule of the Sales Tax Act, 1990 issued in the budget is crystal clear about the exemption of sales tax on the import of computer hardwares, including laptops, notebooks, PCs mainframe and other peripheral units and parts thereof, they added.

More…
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Pakistan agrees to 40 percent value-addition formula for new Safta draft rules
KARACHI (August 26 2005): Pakistan has agreed to 40 percent value addition formula for the new South Asia Free Trade Agreement (Safta) draft rules of origin to allow preferential trade in different items. However, each member state has the option to identify items of export interest, which do not meet the eligibility criterion for the grant of tariff concession under Rule 8 (a).

According to a report sent to the customs collectorates by the International Customs secretary on August 10, the consent of value-addition was given at the eighth meeting of the sub-group on rules of origin held in Kathmandu, Nepal.
Before attending the eighth meeting of the sub-group on rules of origin the Central Board of Revenue (CBR) circulated the minutes of the seventh meeting among all the customs collectorates for approaching the respective chambers of commerce to finalise Pakistan's stance on the 'single country content' in terms of rules of origin.
More…
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PIA posts 13 percent growth in revenues
KARACHI (August 26 2005): Pakistan International Airlines (PIA) presented its half yearly report along with the financial statement for the period ended June 30, 2005 to its Board of Directors in its 288th meeting held at the PIA Head Office here, on Thursday. PIA Chairman and Chief Executive Officer Tariq Kirmani chaired the meeting.

The corporation recorded a 13 percent growth in revenues amounting to Rs 3.5 billion as compared to the corresponding period of the last year. Both passenger and cargo businesses contributed to this increase.

Tariq Kirmani apprised the board of the unprecedented level of international oil prices, which had hit hard the aviation industry. It affected PIA's average fuel price, which increased to Rs 92.56 per US gallon for the period under review as compared to Rs 61.42 per US gallon in the corresponding period of the last year. The resultant increase in fuel bill was that of Rs 3.7 billion as compared to the corresponding period of the last year. 

More…
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India short-lists financial advisers for gas line with Pakistan and Iran
NEW DELHI (August 26 2005): India has short-listed KPMG, Standard Chartered and Ernst & Young as its financial advisers (FAs) for suggesting a project structure for execution of the $7.4 billion Iran-Pakistan-India gas pipeline project.

"Out of 23 financial consultants, who applied for the job, three were qualified based on a stringent criteria. KPMG, Standard Chartered and Ernst & Young made presentations to us earlier this week and we intend to appoint a consultant by the end of this month," a top official at the Petroleum Ministry was quoted as saying.

The financial consultant would suggest a project structure (who should build the pipeline, own and maintain it and how the project is to be financed) and security measures to be built in every aspect - technical, legal, financial and commercial - of the project.
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IT industry to be encouraged: Shaukat
ISLAMABAD (August 26 2005): Prime Minister Shaukat Aziz on Thursday said the government would encourage the IT industry which has tremendous potential of growth, both in terms of creating opportunities and increasing jobs and exports. He was addressing representatives of Pakistani Information Technology Companies at the Prime Minister House here.

The Prime Minister described the human capital as the key driver of growth in the IT sector. Pakistan did not lack talent and the government would ensure that this talent was nurtured and trained to meet the growing needs of IT in Pakistan, he added.

The Prime Minister said that the government would also contribute in setting up a Venture Capital Fund that would allow the industry to have access to the capital that they require for their business.

Talking about the recent internet connectivity problem, the Prime Minister said that apart from the current submarine cable, two additional cables would become operational, one by October 2005 and the other by February 2006, to ensure uninterrupted connectivity.
More…
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IT education enhancement initiatives scheme launched
KARACHI (August 26 2005): A computer firm has launched an Information Technology (IT) education enhancement initiatives scheme to introduce IT in educational institutes. A statement issued here on Thursday said that a leader in IT industry and reputed Pakistani branded PC Viper Computers has launched a nation-wide IT education friendly scheme to introduce and promote information technology base environment, especially in educational institutions of the country and generally among the youth.

Chief Executive Officer of the Viper Computers, Khushnood Aftab, pointed out that in the first phase of the scheme, Viper in collaboration with the Intel Corporation has introduced computers on special discounted rates in the selected educational institutions.

He said that the students up to Class-X in the selected institutions have been offered state-of-the-art and hi-tech computer education with up to 25 percent less price tags than their current market rates.

More…
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IT industry to be encouraged: Shaukat
ISLAMABAD, August 26 (Online): Prime Minister Shaukat Aziz Thursday said Pakistan has come a long way in the field of information technology which has tremendous potential of growth, both in terms of creating opportunities and increasing jobs and exports. 

He stated this while addressing representatives of Pakistani information technology companies who called on him at the Prime Minister house. 

The prime minister said that human capital is the key driver of growth in the IT sector. 

Pakistan does no take talent and the government will ensure that it nurtures and trains this talent to meet the growing needs of IT in Pakistan. 

The prime minister said that the government will also contribute in setting up a Venture Capital Fund, which will allow IT industry to have access to the capital that they require for their business. 

More…
http://paktribune.com/news/index.php?id=116931 
PakTribune 
August 26, 2005

PTA to establish tele-centers in rural areas
ISLAMABAD, August 26 (Online): Chairman Pakistan Telecommunication Authority (PTA) Maj. Gen. (Retd) Shahzada Alam Malik said Thursday that PTA chalked out a plan to establish Tele-Centers across the country to spread telecom facilities in rural areas and the project would soon be materialized. 

He was talking to a delegation comprising research analysts and experts of different countries led by the chief executive officer M/S Telenor Tore Johsen. 

The chairman while briefed the delegation, saying that PTA is now striving hard to provide telecom service to un-served areas of the country so that tele-density of those areas should come at per with the urban areas of the country. 

He appraised the delegation about the process of the first phase of deregulation, which has recently been completed. Chairman PTA emphasized that after issuing the new licenses, PTA is now paying attention to the quality of service (QoS) issues so that consumers get better services. 

More…
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Pak economy poised to meet new challenges: Shaukat
ISLAMABAD, August 26 (Online): Prime Minister Shaukat Aziz has said that through Pakistan's economy is on path to recovery and growth, it still faces many challenges like distribution of growth, benefits to the common man, creating more employment opportunities, controlling inflation and developing infrastructure, which is hopes to overcome with better strategy and management along with prudent economic policies. 

He was talking to Abbas Mirkhor, executive Director, International Monitory Fund (IMF), who called on him at the prime minister's house today (Thursday). 

The prime minister said Pakistan appreciated the fund for extending support to the country in the past and hoped that the fund would now focus on support to the country with a view to stimulating high growth. 

"The structural reforms agenda being pursued by the government has resulted in improved macro-economic fundamental's", said the premier. 

More…
