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Foreign investment up by 137% in July 2005

KARACHI: The foreign direct investment (FDI) in the country has increased over 137 percent to $161.4 million in July this year compared to $67.9 million in the same period last year.

“The dream of the federal government to collect FDI of $3 billion in the current fiscal year could come true,” said Mohammad Imran, analyst at Jahangir Siddiqui and Co. “The recent figures of FDI are indicating that foreign investment would increase this year.”

The privatization commission would receive a payment of $2.114 billion against the sell-off of the Pakistan Telecommunic-ation Company Limited (PTCL) by the end of August or in September this year.
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Competition law may apply also to banking sector

ISLAMABAD: The Ministry of Finance has directed the Monopoly Control Authority (MCA) that the new Competition Law may also apply to the banking sector as well as undertakings placed with regulatory authorities, a government official told Daily Times on Tuesday. 

At present, the State Bank is regulating the banking sector, NEPRA is the regulator of electricity generation transmission and distribution in public and private sector, OGRA is regulating the affairs of gas companies, PEMRA is regulating the electronic media in public and private sectors, PTA is functioning as the regulator of public and private telecommunication companies, SECP is regulating the non-banking sector, insurance, stock markets and the corporate sector. 

The official said that on August 10, 2005, a presentation on the draft competition law was made to the adviser to the prime minister for finance and revenues. The MOF after analysing the provisions of the proposed law has issued some guidelines to the MCA for finalizing the law in accordance with these. The official added that the ministry had recommended that those sections of the Monopolies and Restricted Trade Practices Ordinance (MRTPO), 1970, that are hampering investment in the country may be deleted. More…
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CBR develops workbooks to facilitate taxpayers
ISLAMABAD: The Facilitation and Taxpayer Education (FATE) wing of the Central Board of Revenue has developed workbooks with in-built calculations and formulas aimed at facilitating and educating the taxpayers. 

FATE Member Habib Fakharud Din has said that besides assisting taxpayers in understanding their rights as well as obligations, these workbooks will also help tax professionals prepare standardize and error-free income tax returns, statements and annexes for the tax year 2005.

While developing these workbooks, it has been kept in mind to make them useful to the maximum possible extent to deal with all of the most common tax problems/situations. The users must remember that all the sheets of these workbooks are protected (cannot be altered) except the fields/cells distinctly coloured and requiring data input. However, complex and unique tax situations may need specific corrections and adjustments in these calculations by the user. To alter any calculations, un-protect the sheet, using tools, protection and un-protect option. Remember to re-protect the sheet for security reasons.
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Workshop on anti dumping duties
FAISALABAD: A workshop on 'Anti-dumping duties, laws and procedures' would be held here at Faisalabad Chamber of Commerce and Industry (FCCI) on August 30.

According to a press release of FCCI on Tuesday, chairman, National Tariff Commission, Faizullah Khilji and officials Mazhar Bangash and Hamood-ur-Raoof would address the workshop along with other experts.

The speakers would highlight dumping scope and determination, injury and casual link and legal aspects of the dumping laws.
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US firm awarded 25,000 tonnes of sugar tender
KARACHI: The Trading Corporation of Pakistan (TCP) on Tuesday awarded a tender for the purchase of 25,000 tonnes of sugar to Worldwide Resources, a USA-based company.

Masood Alam Rizvi, chairman of the state-run commodities corporation, said, “The board meeting awarded this contract to Worldwide Resources, a USA-based company, at $324 per metric tonne.” He added: “This sugar will arrive at Karachi port in the month of October this year.”

The chairman said Worldwide Resource was the lowest bidder among the eight companies, which also met all criteria of the tender issued by the corporation. However, the lowest prices of Ichamara Commodities of USA-based companies, which offered 50,000 tonnes of sugar at $282 per tonne, were rejected. The chairman said, “It did not fulfill all the requirements.” The corporation has received bids from 10 companies, out of which eight quoted the rates. Glancov, a UK-based company, offered 25,000 tonnes of sugar at $395 per tonne, Worldwide Resources of the USA offered 25,000 tonnes at $324 per tonne, Nobel Resources of Hong Kong offered 25,000 tonnes of sugar at $387.30 per tonne, Cargil International of Switzerland offered 25,000 tonnes of sugar at $385 per tonne, Al Rabah of UK offered 25,000 tonnes at $409 per tonne, Al Khaleej sugar of the UAE offered 50,000 tonnes at $410, Exim Corporation of India offered only 10,000 tonnes at $380 per tonne and Ichamara commodities of the USA offered 50,000 tonnes of sugar at $282 per tonne.
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Seminar on FTA today
KARACHI: A seminar on "Essentials of Free Trade Agreement" (FTA) would be held today (Wednesday), organized by Karachi Chamber of Commerce and Industry (KCCI).

According to a KCCI press release issued on Tuesday, Anirut Smuthkochorn, president, Thai-Islamic Trade and Industrial Association would be the keynote speaker. The aim of the seminar is to identify the essentials of FTA, which Pakistan is in the process of signing with many countries so that FTAs could be more meaningful and productive.
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BOI to hold workshop today
KARACHI: Minister for privatization and investment, Dr Abdul Hafeez Shaikh would inaugurate a daylong workshop on "Administrative barriers to investment in Pakistan" Wednesday (today).

Board of Investment (BOI) is organizing the workshop in collaboration with ministry of privatization and investment and Foreign Investment Advisory Services (FIAS).
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Three-nation gas pipeline: Pakistan-India Working Group meeting next month
ISLAMABAD: Pakistan will take up the transit fee of the proposed US $7.2 billion Iran-Pakistan-India (IPI) gas pipeline with India once the pipeline’s diameter and entry points in Pakistan and India and the passage of the quanta of gas to the two countries are resolved, said a senior official of the Ministry of Petroleum and Natural Resources.

“Issues pertaining to diameter of gas lines in the territory of Pakistan from Iran up to India and its entry and exit points would be discussed in the meeting of the Pakistan-India Joint Working Group for two days in Islamabad, between September 5 and 10.” The final date is yet to be decided.

The group was formed during Indian Oil Minister Mani Shankar Aiyar’s visit to Pakistan in June. The first round of talks was held in New Delhi in July. The Pakistani team will be headed by Petroleum Secretary Waqar Ahmad, while Indian Petroleum Secretary SC Tripathi will lead the Indian side.

It is yet to be decided whether one or two pipelines should be laid down from Iran to India through Pakistani territory to meet the growing energy needs of both buyer countries, the official said. In case two pipelines are planned, Pakistan’s transit fee would be doubled.
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Power generation through windmills
ISLAMABAD: A plan has been worked out to increase electricity generation through windmills and solar energy, a seminar was told here on Tuesday.

The government has tasked the Alternative Energy Development Board (AEDB) to achieve 10 percent share in the country's power generation by 2015, AEDB chairman, Air Marshal (r) Shahid Hamid told the seminar.

He said theme of symposium was indigenous development of innovative technologies in addition to collective efforts by public and private sectors as well as participation of foreign investors.

The government has worked out an Energy Security Plan for raising power generation capacity by 143,000 mw to 162,590 mw over the next 25 years from the current installed capacity of 19,540 mw, he said.
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‘Travel advisory not deterring businessmen’
LONDON, Aug 23: The British travel advisory for Pakistan has not deterred businessmen from visiting the country which is open for investment with its investor-friendly environment, according to Pakistan’s High Commissioner to Britain Dr Maleeha Lodhi.

Pakistan’s tourist sites were open to tourists and recently there had been many expeditions to mountain peaks, she said in a TV interview here.

Answering a question, she said Pakistan’s economy had achieved a growth rate of 8.4 per cent. But the real challenge was to translate it into an improvement in the standard of life of the people, she added.

“The country has gone past in a strategic transition by creating an infrastructure for political and economic stability. It is well on the road to democratic governance which has seen a larger representation of women,” she said.
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Drug control body to be set up

ISLAMABAD, Aug 23: Ministry of Health is in process of consultation with the World Health Organization (WHO) to establish a Drug Control Regulatory Authority in the country.

The WHO is expected to submit its report on the authority during the first week of September, an official of the ministry told the agency here on Tuesday.

He said the prime objective of establishing the Drug Control Regulatory Authority is to provide quality medicines to the people at reasonable prices.

The official said as a result of the government’s people-friendly policies, the prices of medicines in the country remained stable during the last three years.

In reply to a question, the official said the essential medicines for HIV/Aids, cancer, rabies and snake-bite were being imported from India.
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FDI up by 129pc in July
ISLAMABAD, Aug 23: Foreign Direct Investment (FDI) in the first month (July) of the current year stood at $119.6 million, up by 129 per cent over $52.2 million of the same period last year.

The chairman Board of Investment Wasim Haqqie told Dawn that communication sector attracted major chunk of about $27.6 million or over 23 per cent FDI during the first month of the current fiscal year.

This was followed by $23.3 million or 19.5 per cent FDI attracted by oil and gas and petroleum refining, $17.3 million (14.5 per cent) by trade sector, $9.6 million (8 per cent) by financial business, $7.3 million (6.1 per cent) by chemical sector and $4.4 million by construction sector. The remaining $30.1 million FDI was attracted by other sectors.

The United States emerged as largest contributor to FDI with $31.2 million, followed by the UAE with $23.4 million, $12.7 million from Netherlands, $11.3 million from UK, $8.7 million from Switzerland and $4.3 million from Japan.
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‘Tax laws hindering SMEs growth’
KARACHI, Aug 23: President Small and Medium Enterprises Alliance (Samea) Zafar Iqbal said on Tuesday, that cumbersome and out-dated tax laws are inhibiting small and medium enterprises (SMEs) growth.

“Despite the fact that 96 per cent of the industries in the world fall under SMEs definition and contributed around 38 per cent towards the GDP of the developed countries but in our country even today there is no proper and comprehensive definition for the SMEs,” he maintained.

The definition given by the State Bank of Pakistan (SPB) for the SMEs, he said is related to finance and capital only, whereas other important areas such as strength of labour, tax rate, etc., are still to be defined.

Zafar Iqbal said that it was unfortunate that in US an enterprise having 1 to 90 workforce is taken as small and with 100 to 500 falls under the definition of medium and above 500 workforce is considered to be large enterprise. In the US, he added, there is no non-productive worker such as peon, clerical staff, or helper or assistance.
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Workbooks for taxpayers
ISLAMABAD, Aug 23: The Central Board of Revenue (CBR) has developed workbooks with in-built calculations and formulas for facilitating and educating the taxpayers.

CBR Member Facilitation and Tax Education Habib Fakhruddin said that besides assisting taxpayers to understand their rights as well as obligations, these workbooks would also help tax professionals to prepare standardize and error-free income tax return, statement and annex for the tax year 2005.

He said that while developing these workbooks, it had been kept in mind to make them useful to maximum possible extent to deal with all of the most common tax problems/situations. The users must remember that all the sheets of these workbooks were protected except the fields/cells distinctly coloured and requiring data input, he added.
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Musharraf lauds PML’s ‘excellent performance’

ISLAMABAD: President General Pervez Musharraf and Prime Minister Shaukat Aziz expressed complete satisfaction over the conclusion of peaceful and transparent first phase of the local government elections, which however, turned out to be a disappointment for some powerful political outfits.

Musharraf observed that people had voted in favour of the Pakistan Muslim League (PML), which stood for enlightened moderation, and rejected extremism.

Prime Minister Shaukat Aziz, PML President Chaudhary Shujaat Hussain and PML Secretary-General Mushahid Hussain called on the president at the Army House in Rawalpindi on Tuesday. The president congratulated them for holding peaceful and successful polls.

They exchanged views on the current political situation with a focus on the satisfactory outcome of the first phase of the local government elections. Musharraf patted Prime Minister Aziz, and Shujaat and Mushahid for their "excellent performance" in turning the PML and its coalition partners as a vibrant political outfit.
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Banking system NDA to expand by Rs365bn
KARACHI: The net domestic assets (NDA) of the banking system are projected to expand by Rs365 billion and the predominant source of this expansion would be the private sector, which is expected to grow by Rs330 billion during FY2006.

This was stated by the Economic Adviser, State Bank of Pakistan, Riaz Riazuddin in the annual meeting of National Credit Consultative Council (NCCC) held recently under the Chairmanship of Governor, State Bank of Pakistan, Dr Ishrat Husain in Karachi.

Besides senior government officials including Joint Secretary Ministry of Finance, Mahmood Akhtar, Joint Chief Economist, Planning Commission, Dr Aqdas Ali Kazmi, Adviser, Ministry of Food and Agriculture, Itrat Rasool Malik, GM SMEDA, Sultan Tiwana, President, Allied Bank, Khalid Sherwani, President, Investment Bank 
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Business asked to prepare work plan
KARACHI: Chairman Senate Standing Committee on Defence and Defence Production, Nisar A Memon, has suggested to the Karachi Chamber to form a committee which could lobby the government to get all trade-related problems resolved.

Addressing the members of Karachi Chamber of Commerce and Industry on Tuesday, Memon said that the three-member committee should identify the problems and irritants and prepare a comprehensive work plan.

He promised to take it up with President Pervez Musharraf and Prime Minister Shaukat Aziz besides discussing in the Senate.

Earlier, KCCI President Khalid Firoz in his welcome address said that as a consequence of political stability and consistency of economic policies, the country’s economy had been placed on the right track, as evident from the emerging upward trend in all macro economic indicators.
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US company granted sugar import contract
ISLAMABAD (August 24 2005): The Trading Corporation of Pakistan (TCP) has awarded 25,000 tonnes sugar import contract to Worldwide Resources, an American company, against the offer of $234 per tonne. The Worldwide Resources was among the eight parties, which had submitted bids in response to the TCP tender.

The TCP opened the tenders in Karachi on Monday and presented them to the committee on sugar that met here on Tuesday. TCP Chairman Masood Alam Rizvi chaired the meeting of the committee, which comprises two TCP members and one representative each of the commerce, finance and food and agriculture ministries.

After the meeting, Rizvi told Business Recorder that Worldwide Resources would submit 5 percent performance guarantee by August 31. The successful bidder had already deposited one-percent bid bond with the TCP and on the same basis its bid was accepted by the committee.
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Foreign investment up by 237 percent in July
ISLAMABAD (August 24 2005): The State Bank of Pakistan (SBP) on Tuesday reported that total foreign investment in the first month of 2005-06 increased by 237 percent to $161.4 million from $67.9 million in the corresponding month of last year.

During the period, foreign direct investment (FDI) increased by 229 percent year-on-year to $119.6 million and portfolio investment 266 percent to $41.8 million. It is pertinent to note that during 2004-05, total investment inflow has crossed $1.67 billion mark as against $0.921 billion in 2003-04.

Country-wise breakdown of investment shows that the United States was the biggest investor in Pakistan with total investment of $64.1 million during July, 2005, or $31.2 million FDI and $32.9 million portfolio investment.
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Nutshell Forum to organise moot on September 16
KARACHI (August 24 2005): Nutshell Forum will organise a one-day national conference on "Dimensions of customer service management" at a local hotel on September 16. British Council and Pakistan Software Houses Association had already endorsed this conference, and it is expected that some more reputed organisations and institutions will also join hands with the organisers of this conference soon.

Expressing his views, Nutshell Forum CEO Azfar Ahsan said, "Pakistan these days is going through a phase, where economic activities are taking place at a rapid pace due to the inflow of huge foreign investment. Keeping this in mind, Customers become very important.

"The major objective of this conference is to create awareness about the importance of customer service. Organisations have to plan things in a way so as to provide more convenience to their customers, as customer satisfaction will play a vital role in increasing the business. More…
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Telecom exhibition
ISLAMABAD (August 24 2005): A two-day exhibition" Telecom Engineering 2005" is being held on September 26-27 in Islamabad, in collaboration with Engineering Development Board (EDB) and Pakistan Telecom Manufacturers Association (PTMA).

According to a press release issued by the EDB, the exhibition will provide a platform to converge network and strengthen the linkages between all stakeholders in this rapidly growing sector.

The exhibition would host around 35 leading telecom manufacturers to display their products. Alongside the telecom equipment manufacturers, around 10 top of the line telecom solution providers will exhibit their products and services.-

More…
