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Five major hurdles to FDI identified: World Bank-IFC survey
ISLAMABAD, Aug 22: The World Bank has identified five major barriers to foreign investment in Pakistan that include land acquisition, financial regulation, tax administration, business registration and labour regulation.

A study completed by Foreign Investment Advisory Services (FIAS) — a joint service of International Finance Corporation (IFC) and the World Bank — suggested that 79 per cent investors identified land acquisition and site development regulation as barrier to investment in Pakistan.

The report was launched here on Monday at a seminar jointly organized by the Board of Investment and FIAS. It said the survey suggested that 57 per cent respondents identified financial regulation, 53 per cent tax administration, 38 per cent business registration and 30 per cent labour regulation as barriers.
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Need stressed for long-term strategy: Uninterrupted energy supply

RAWALPINDI, Aug 22: President General Pervez Musharraf has called for a target-oriented strategy to ensure uninterrupted supply of gas and electricity to potential investors in the industrial sector.

The president expressed the government’s resolve to tap indigenous resources and import gas and electricity from regional countries to fulfil the country’s growing energy requirements.

He was addressing a meeting held to review Pakistan’s energy requirements in the light of recent growth in the industrial sector. Prime Minister Shaukat Aziz also attended the meeting.

Assuring all-out facilitation to local and foreign entrepreneurs, the president said the government viewed provision of requisite energy futuristically to sustain its onward march on the path of high economic growth.
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Officials to discuss peace process: Pakistan-India meeting on September1
ISLAMABAD, Aug 22: Top Pakistani and Indian diplomats will meet in Islamabad on Sept 1 to review how the two countries have progressed on their peace process in one year before a planned bilateral summit at the United Nations, the two sides announced on Monday.

A foreign ministry spokesman said it would be “a very important meeting” of the foreign secretaries of the two countries to review the progress of eight-items agenda of what is known as the “composite dialogue” that the two nuclear rivals resumed last year following a prolonged deadlock.

The secretaries’ review of progress on the eight subjects, including the main dispute over Jammu and Kashmir, will be followed by a foreign ministers’ meeting at dates to be decided later, spokesman Mohammad Naeem Khan said.
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Additional $50m for Gwadar port project
ISLAMABAD, Aug 22: The federal government has provided an additional amount of $50 million to the ministry of communications to complete the first phase of the Gwadar deep-sea port project by June 2006.

Official sources told Dawn on Monday that the additional funding has been provided for installation of necessary equipment and completion of civil work and roads linking the port with Quetta and other areas.

The sources said that the government had decided ‘not’ to allow any work on the second phase of the project till the completion of the first phase, which was originally scheduled to be competed by April this year at a cost of $248 million.

The Chinese side working on the project has completed its work while the local authorities have completed the development of infrastructure, including the road from Gwadar to Karachi. “The port will now be operational by June 2006,” the sources said.
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Pakistan sees pipeline work beginning next year


ISLAMABAD, Aug 22: Pakistan said on Monday it expected work on the $7.2 billion Iran-Pakistan-India (IPI) gas pipeline to start early next year while it was also pursuing plans for similar pipelines from Turkmenistan and Qatar.

Pakistan foreign ministry spokesman said he thought the discussion about the project was “on track” as he referred to various recent ministerial and other contacts among the three countries.

“In our view a project structure should be in position by the end of November, should pave the way for a bilateral framework agreement by the end of December, and the construction of the pipeline should commence in early 2006,” spokesman Mohammad Naeem Khan told journalists in his briefing.
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Political will needed to implement trade policy: expert

ISLAMABAD, Aug 22: A seminar here on Monday termed Pakistan’s trade policy ambitious and an important step towards compatibility with the WTO regime, but requiring a strong political will for effective implementation.

The seminar on “Trade Policy (2005-06), Review and Assessment” was organized by Sustainable Development Policy Institute (SDPI).

Dr Abid Sulehri of the SDPI said without effective implementation, which included inter-ministerial coordination and public-private partnership, Pakistan would not be able to get benefits from the policy.

He said the inclusion of stakeholders’ suggestions in the trade policy had come as a pleasant surprise and was an important step towards bringing compatibility with the WTO regime. However, he said, the policy ignored the development of human perspective.
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Pak share in apparel worst in region


LAHORE - Pakistan’s performance in apparel trade has been the worst in the region despite having competitive advantage as apparel exports from China, India, Bangladesh and Sri Lanka remained higher than Pakistan though the last two countries do not have basis textiles nor they produce cotton.

The World Bank data shows that global trade in textiles and apparel has set off to sixty-fold during the past four decades, from under $6 billion in 1962 to $342 billion in 2004. The textile and apparel trade represents nearly 6 per cent of total world exports. The more labour-intensive apparel export sector has grown more rapidly than textile exports, which has increased 128-fold, textiles 36-fold, whereas apparel accounts for more than half (57 per cent) of the total.

Currently Pakistan has a depressing share of 1.5 per cent in world apparel trade conducted by developing economies. 
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Speakers term trade policy WTO compatible

ISLAMABAD - The speakers at a seminar termed the trade policy ambitious but an important step towards compatibility with the WTO regime.


While speaking at a seminar on “Trade Policy (2005-06) Review and Assessment” organised by Sustainable Development Policy Institute here on Monday, Dr Abid Suleri of SDPI, said that a strong political will is needed to implement the policy.


He added that without effective implementation, which includes inter-ministerial coordination and public-private partnership, Pakistan would not be able to benefit from the policy.


Dr Abid said that the inclusion of stakeholders’ suggestions came as a pleasant surprise, adding that it was an important step towards bringing compatibility with WTO regime. But, he said, the policy ignores the development of human perspective. 
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FDI likely to cross $3 billion in 2005-06

ISLAMABAD: The government is eyeing foreign direct investment (FDI) at $ 3 billion plus figure during 2005-06, Dr Abdul Hafeez Shaikh, federal minister for investment and privatization said this at inaugural session of workshop on “Administrative barriers to investment” on Monday.

He said five year back FDI was around $ 322 million, which has now increased to $ 1.52 billion during the last fiscal year. 

He said the privatization of oil and gas, cement, hotel, banks, electricity and telecom are the success of privatization programme. 

Dr Shaikh said the government is pursuing a two-pronged strategy of ensuring macro-economic stability and introducing structural reforms for self-sustainable growth. 

The issue of land acquisition is of prime importance and its availability needed to be ensured for stepping up investment activities in the country, he added.
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Nuclear black market: Western companies let off: Kasuri

LONDON: Pakistan uncovered the involvement of Western companies in the nuclear black market that Dr AQ Khan operated in, but the US and UK have taken no action against them, Foreign Minister Khurshid Kasuri has said. 

The US and Britain blacklisted 290 people who helped former Iraqi president Saddam Hussein build his nuclear set up, but they have not been touched, Kasuri said in an interview with the BBC Hard Talk programme.

The minister said Pakistan had not and would not allow any foreign country or agency to interrogate Dr Abdul Qadeer Khan, the scientist who confessed to selling nuclear secrets to other countries. He said Pakistan had shared information gleaned from Dr Khan with the US and the International Atomic Energy Agency. He said Dr Khan had been pardoned because he had cooperated with Pakistan’s investigation agencies.
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Shaukat proposes seven-point strategy for peace in Asia
ISLAMABAD: Prime Minister Shaukat Aziz on Monday proposed seven-point strategy for resolving disputes peacefully and building bridges of understanding in Asia while stressing the need for avoiding an arms race in the continent.

"We need to build a viable architecture to achieve the objectives of peace which will provide an environment for progress and prosperity to our peoples; and we are confident that Asia would become the driving force for political and economic change towards a more peaceful, equitable and just international order, which would foster peace and prosperity instead of turmoil and injustice," the prime minister said while addressing at a dinner he hosted Monday in honour of the Executive Council of the Association of the Asian Parliaments for Peace (AAPP).
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PTA makers get duty concession

KARACHI: The Central Board of Revenue has extended the facility of repayment of 15 per cent customs duty on import of Pure Terephthalic Acid (PTA) to eight local manufacturers of the product.

Earlier after the announcement of federal budget in June, that concession in customs duty was restricted to Pakistan PTA Ltd, a sister concern of multinational company ICI.

Pakistan Customs, in its latest notification, said the 15 per cent duty repayment would now be made to those who purchase PTA, a raw material for producing polyester staple fibre, from the following eight local manufacturers.

These are Rupali Polyester Ltd, Rupali Ltd, Ibrahim Fibres Ltd, Dewan Salman Fibres Ltd, Pakistan Synthetic Ltd, Gatron Industries, Novatex Ltd and ICI Polyester Fibre.

The Nawaz Sharif government had given tariff protection to ICI in 1998 that led to escalation in the production cost of local manufacturers and exporters of manmade fibres.
The CBR, before the announcement of federal budget, had constituted a committee headed by Zubair Motiwalla, ex-president of Karachi Chamber, to sort out the issue after consulting all stakeholders. More…
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Pak to sustain 8.5 pc GDP rate: Dr Salman Shah
ISLAMABAD, August 23 (Online): Advisor to Prime minister on finance Dr. Salman Shah has said that Pakistan is now on right track of economy as it had achieved 8.4 percent GDP and government will take all initiatives to sustain this growth rate. 

"We have done a lot, however, we need to do a lot as we have to compete 150 countries achieve market access," he said while addressing a seminar on 'Administrative Barriers to Investment" along with Chairman Board of Investment Waseem Haqqi, Federal minister for privatization Abdul Hafeez Sheikh and governor State Bank of Pakistan Dr. Ishrat Hussain here on Monday. 

Dr. Salman said we had critical pattern of investment as it contained corruption that had caused loss to in GDP rate in Pakistan and government was committed to eliminate it from the system to safeguard the interests of local as well as foreign investors. 

He said that Pakistan had 1 percent of foreign investment in GDP whereas China had 3 to 4 percent foreign investment in GDP. "Implementation and legislation process are major problems in Pakistan and we need to simplify the system," he added. 

More…
