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CBR clarifies zero rated sales tax
ISLAMABAD: The Central Board of Revenue (CBR) has clarified three important issues relating to the sales tax zero rating on imports for registered persons through a Sales Tax Ruling on Wednesday. 

The ruling states that several registered persons have approached the board seeking clarification on the following issues concerning the subject notification, viz. whether or not zero-rating is available to particular raw materials, components and sub-components used by them in the manufacture of capital goods.

The customs authorities are refusing release of such raw materials, components and sub-components as are imported by them for use in the manufacturing of capital goods on the ground that since the capital goods manufactured therefrom carry statutory rate of customs duty that is higher than 5% ad valorem, the same are not entitled to sales tax zero-rating at the import stage; and they have been refused zero-rating on import of parts, components and sub-components on the ground that imports made by such manufacturers are not regulated by any survey-related notification issued under the Customs Act, 1969. Hence, zero-rating thereon becomes inadmissible.
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IMF mission stresses continuity of market reforms
ISLAMABAD: The Inter-national Monitory Fund (IMF) mission has appreciated the steps being taken for investor protection and bringing transparency in the market and has stressed upon SEC the need for continuity of reforms for achieving the objectives..

A high-level delegation of the International Monetary Fund (IMF) visited the head office of the Securities and Exchange Commission of Pakistan (SEC) and met Chairman Dr Tariq Hassan, Commissioner (Securities Market) Shahid Ghaffar and other senior officials on Wednesday. 

The IMF delegation, which was headed by Mr Mohsin S. Khan, Director Middle East and Central Asian Region, discussed with the SEC officials various issues relating to the capital market. 
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