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Mutual funds can invest abroad
KARACHI, Aug 13: In what is being seen as a landmark decision, the State Bank has allowed mutual funds operating in Pakistan to invest abroad. But initially the central bank has placed a cap of $15 million on such investment by a single mutual fund at a given time, says a circular issued by the Exchange Policy Department of the SBP on Saturday.

“This is a landmark decision,” says Mr. Jahangir Siddiqui who pioneered the open-ended mutual fund in Pakistan. “It is going to discourage capital flight from Pakistan and enable investors to diversify their portfolios geographically for the first time in the country.”

“In India and in the emerging markets the concept is not new. By allowing mutual funds to invest abroad, the central bank has brought us at par with them,” he said when reached by Dawn over telephone for his comments.

Jahangir Siddiqui’s Abamco was the first open-end mutual fund management company in the private sector and its product Unit Trust of Pakistan (UTP) was the first ever private sector’s open fund in Pakistan.
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Foreign debt rose by $730m in FY05
KARACHI, Aug 13: Pakistan’s foreign debt went up from $33.307 billion in fiscal year 2004 to $34.037 billion in FY 2005, showing an increase of $730million. Provisional data released by the State Bank show that the overall external debt and liabilities also increased from $35.258 billion to $35.834 billion during this period registering a rise of $576 million.

Whereas the stock of external debt grew from $33.307 billion in FY04 to $34.037 billion in FY05 the stock of forex liabilities rather declined from $1.951 billion to $1.797 billion. That in turn showed a slower growth in overall debt and liabilities than in the debt alone.

The breakup of the debt show that public and publicly guaranteed debt increased from $29.875 billion in FY04 to $31.084 billion in FY05 showing a growth of $1.209 billion. And within that, the stock of medium and long term debt i.e. the debt of more than one year maturity went up from $29.853 billion to $30.813 billion, showing an increase of $960 million.
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Mutual funds allowed to invest abroad
KARACHI: State Bank of Pakistan on Saturday allowed mutual funds to invest abroad.

These mutual funds were seeking permission of central bank since 2004 to tap the overseas markets.

India had already allowed their mutual funds to invest in overseas companies.

Exchange Policy Department (EPD) of SBP in its FE-11-2005 said the overseas investments by mutual funds would be subject to ceiling of 30 per cent of aggregate funds mobilised, including foreign currency funds, and further subject to a cap of $15 million at any given time.

Pakistani mutual funds investing in international market would be able to attract foreign funds too.

SBP however advised these mutual funds that the investments made abroad must strictly follow the scope approved by Securities and Exchange Commission of Pakistan (SECP) and subject to all other terms and conditions as specified for the operations and investments abroad by SECP.
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President urges people to join hands in addressing obscurantism

ISLAMABAD: President Pervez Musharraf has said Pakistan today has strategic direction in all spheres of governance and called upon the nation to join hands in defeating obscurantism, existing on the fringes of society and strive for making Pakistan a progressive democratic Islamic welfare state.

Greeting the nation on the 58th Independence Day, the president also reaffirmed the government’s resolve to providing basic health and education facilities to people by 2007 on the back of strong economic growth achieved in the last six years, which have been watershed in the history of the country.

"It is my proud privilege to greet all Pakistanis, my brothers and sisters living in Pakistan and abroad on the auspicious occasion of our 58th Independence Day," he said in his message.
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External debt rises by $730 million
ISLAMABAD (August 14 2005): Pakistan's external debt has increased by $730 million during 2004-05, touching $34.037 billion. According to the State Bank of Pakistan (SBP) data released on Saturday, total external debt on June 30, 2005 was $34.037 billion as against $33.307 billion last year.

The bank's figures further show that the country's public and publicly guaranteed debt has been on the rise for the last three consecutive years. It was $31.084 billion on June 30, 2005 as compared to $29.875 billion last year.

However, the break-up of the public and publicly guaranteed, medium- and long-term debt (greater than one year) has also been on the rise for the last three years. During last financial year ended June 30, 2005, it was $30.813 billion as compared to $29.853 billion on June 2004.
More…
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Paknet's Independence Day offer
ISLAMABAD (August 14 2005): For the first time Paknet is going to offer free installation and free Digital Subscriber Line (DSL) with new range of prepaid scratch card "Rage", which will be available in the market from Sunday (August 14).

Addressing a press conference, Paknet chief executive officer Saifuddin Shafi said the rage offers unlimited monthly access in just Rs 599 to Internet users whereas DSL package offers at 256k in just Rs 899 with IGB capacity.

He said Paknet was a customer-friendly dynamic company and geared up to face the competition and added it would offer more innovative facilities and products to the Internet users. He said initially the scratch cards would be available in Karachi, Lahore and Islamabad and on September 6, the services would be extended to other cities.
He said it would be at more reasonable and affordable prices.
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Software firm receives Microsoft contracts
KARACHI (August 14 2005): KalSoft Private Limited received a series of Microsoft awards, which includes 'Integrated e-business solutions competency awarded', according to press release issued here on Friday. The company has also been awarded with Gold Partner Status, making them a 'Microsoft Certified Gold Partner', officially announced by the Microsoft.

Moreover, the Small and Medium Enterprise Development Authority (Smeda) took the initiative of developing the first ever B2B portal in Pakistan, specifically to promote and support the SME (Small and Medium Enterprises) sector.

The project was awarded to KalSoft because of its proven competence on the Microsoft platform and KalSoft in return successfully designed and developed the portal (www.iin.com.pk) that was officially launched recently.
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Foreign debt stands at $35.83b in 2004-05


LAHORE - Pakistan’s foreign debt amounted to $35.83 billion in 2004-05, showing a slight increase of 1.65 per cent over the fiscal year 2003-04, it was learnt on Saturday.
In 2003-04, the external debt of the country stood at $35.25 billion, which has increased by $580 million in 2004-05. In last financial year the foreign debt of Pakistan increased to $36.70 billion during July-March period, but it squeezed to $35.83 billion at the end of 2004-05.

According to latest Pakistan’s External Debt and Liabilities update prepared by the State Bank of Pakistan on Saturday, the total external debt of Pakistan stands at $34.037 billion while foreign exchange liabilities amounted to $1.797 billion.

The government guaranteed debt stood at $31.084 billion. The Paris Club debt amounted to $13.018 billion, showing a slight decline when compared to $13.565 billion Paris Club debt in 2003-04.
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President, PM’s message to the nation on Independence Day: ‘We must defeat forces of obscurantism and negativism’

ISLAMABAD: General Pervez Musharraf and Prime Minister Shaukat Aziz have appealed to the nation to work together to combat the forces of obscurantism and negativism and take pride in being Pakistani.

Greeting the nation on its 58th Independence Day, General Musharraf and Prime Minister Shaukat Aziz, in their separate messages, have stressed the need to spare no effort to achieve goals the country was created for.

The president and the prime minister also called upon the nation to adhere to the principles of Unity, Faith and Discipline.

In his message on Independence Day, the president said, “By the grace of Almighty Allah, and as a result of the government’s far-sighted policies and reforms over the past six years, Pakistan had achieved economic stability.” “The country is poised to take off,” he said.
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Musharraf appeals for nation’s support
LAHORE: President General Pervez Musharraf appealed to the nation to support his policies by rejecting the extremist elements that he said wanted to take Pakistan towards darkness and backwardness.

Addressing a cultural show in Islamabad held to celebrate Pakistan's 59th independence day he asked the nation to socially and politically boycott the extremist elements, adding that the nation should reject them (the extremists) in the upcoming local elections. 

Praising the cultural show and the artists' performance President Musharraf said it was the soft image of Pakistan and those calling this culture contradictory to religion were blind folded. "Their eyes and minds are tied and I pray to Allah to release them from the prison of extremism," he added. President Musharraf suggested to these extremist elements to sit at home if they couldn't support his policies.
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