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Hafeez hopes to attract Rs 3.5b FDI
KARACHI: The government has set $3.5 billion foreign direct investment target for 2005-06, said Dr Abdul Hafeez Sheikh, the federal minister for privatisation and investment on Tuesday.

"The FDI figure for 2004-05 touched $1.35 billion and now we have a very clear and optimistic target of $3.5 billion target for 2005-06," he said speaking at the inaugural ceremony for ITCN Asia 2005.

“The FDI figures made history after 1995-96 when it crossed $1 billion mark. But for 2004-05 FDI figures touched $1.35 billion, which also included privatisation proceeds worth around $320 million.”

He said the $3.5 billion FDI target, being set for the current financial year, would also include $2.6 billion privatisation proceeds to be received from Etisalat company of the UAE on account of the selling off of 26 percent shares of the Pakistan Telecommunication Company Limited (PTCL).
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CBR plans to bring black economy into formal sector
ISLAMABAD: The Central Board of Revenue (CBR) has declared that black economy has no future in the country, and appropriate measures will be taken to bring the informal sector into the formal sector in the country with the help of the business community. 

CBR Chairman Abdullah Yusuf, addressing a seminar on “business community's role towards a prosperous Pakistan”, organized under the CBR and the FPCCI on Tuesday, asked the business community to join hands for broadening the tax-base needed for achieving the ambitious target of Rs 690 billion in 2005-2006 and for raising tax-GDP ratio to the desired level.

He said that the business community and tax officials should jointly evolve a strategy for solving problems and broadening the tax-base, which is still very narrow. This year the major challenge for the tax authorities is to achieve the ambitious target of Rs 690 billion, which could not be achieved without the efforts of the trade and business, he added.
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Etisalat appoints lead arrangers to finance $2.1b for PTCL
KARACHI: Etisalat Internatio-nal on Tuesday appointed a group of seven banks to act as mandated lead arrangers in a US $2.114 billion facility to finance 90 percent of its share in the acquisition bid for a 26 percent stake (‘B’ shares) in the Pakistan

Telecommunications Company Limited (PTCL), a press release of the company said.

The mandated lead arrangers had fully underwritten the deal and were committed to funding the transaction. A consortium of Etisalat and Dubai Islamic Bank was appointed in June as the successful bidder for the stake being sold by the government of Pakistan, and the 18-month bridge facility will be used to finance Etisalat’s share of the final payment due around the end of August 2005.

In addressing Etisalat’s financing requirements, an Islamic bridge facility has been structured by HSBC Amanah as a “share murabaha” using the underlying shares of the PTCL for the trade transactions to effect the financing, according to the press 

Release, which said the financing, represented the largest-ever share murabaha in history, and was a landmark deal in the Islamic finance market.
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Khalil won’t be forced to sign Hasba: Durrani
PESHAWAR: The North West Frontier Province (NWFP) government will not force provincial Governor Khalilur Rehman to sign the Hasba Bill, NWFP Chief Minister Akram Khan Durrani told reporters on Tuesday.

Durrani said that the governor was aware of his constitutional responsibilities regarding the bill’s signing. He said the MMA respected the judiciary and would approach the court again to remove confusion. However, he added the party would take a final decision on the court’s verdict. About women being stopped from the local council elections, the chief minister said that Interior Minister Aftab Sherpao’s party had signed an agreement that women would not participate in the polls. But, he said the government would provide full protection to women voters despite the agreement. 

More…
http://www.dailytimes.com.pk/default.asp?page=story_10-8-2005_pg7_6 
DAILY TIMES 
August 10, 2005
By AFP

US cautions citizens about going to Murree
ISLAMABAD: The American embassy in Pakistan on Tuesday warned its citizens not to travel to a Murree where a “sectarian attack” was feared during the upcoming Independence Day weekend, said an official.

The notice, which follows a similar warning that was lifted last week, said, “Americans are advised to avoid Murree. American residents of the city are encouraged to restrict their movements to essential travel only until further notice.” Tourists who escape the lowland summer heat and seek out its alpine climate throng Murree in August. A Pakistani security official said there was no “specific information” about a possible attack in Murree this weekend. “Security agencies are already on high alert all over Pakistan as a crackdown against extremist and militants is going on,” said the official, asking not to be named.
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New round of trade talks with India: Pakistan calls for level playing field
NEW DELHI: Pakistan on Tuesday called for a “level playing field” while India urged an exchange of technology to boost bilateral trade between both countries during a fresh round of commercial talks in New Delhi.

The two-day talks between Commerce Ministry experts from both countries followed weekend meetings involving Foreign Ministry officials, which yielded measures to reduce military tension and avoid accidental nuclear confrontation. The talks coincided with the release of data that showed trade between the South Asian rivals had risen by 76 percent to touch $600 million in 2004-2005, with India enjoying a substantial surplus.

Economists and trade bodies, however, say this is far below potential, which they estimate is at least $6 billion. Pakistan’s acting Commerce Secretary Syed Asif Shah said after Tuesday’s first day of trade talks that India and Pakistan will gain from “enhanced bilateral trade and economic cooperation”.


“We have to remain mindful of the fact that growth in trade can be sustainable in the long run only if it is mutually beneficial for both the trading parties, which in turn is dependent on the availability of a level playing field,” he said.
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India not swayed by US pressure on pipeline’
TEHRAN: India has not been influenced by US pressure to abandon the Iran-Pakistan-India gas pipeline project, Iranian Deputy Oil Minister Mohammad-Hadi Nejad-Hosseinian has said.

The US has been exercising pressure on this front, “but India has not been coerced by the pressure”, Nejad-Hosseinian was quoted by Mehr news agency as saying.

Construction of the $7.4 billion Iran-Pakistan-India gas pipeline is slated to begin in 2007. The three countries are currently engaged in discussions to work out the modalities of the project.

Nejad-Hosseinian conceded it was possible that the project currently under way by the National Iranian Oil Company could be stopped under US political pressure. “The fate of the current oil ministry projects is not determined.” The minister maintained that the increase in the cost of the project was due to a rise in the prices of steel, pipes and other material and equipment to be used.
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IMF terms graft as hurdle to investment
ISLAMABAD, Aug 9: Corruption remains a problem in Pakistan where enforcement of contracts, financial obligations, and bankruptcy laws and interpretation of tax laws remain difficult, says the International Monetary Fund (IMF). In its latest working paper made available to Dawn, the IMF said, educational and human development indicators (in the country) had remained weak, resulting in a workforce often ill-equipped with the skills necessary for higher value added productions.

It said there was much room for improving physical infrastructure of the country, the current state of which contributed to high costs of doing business. The paper said some impediments to domestic and foreign investment, namely political and security risks, could not easily be removed or offset with right economic policies but that should be viewed as challenge to do more and better than elsewhere in the region.

The authors of the working paper are IMF Senior Resident Representative in Pakistan Henri Lorie and Senior Economist in the local IMF Resident Mission Zafar Iqbal. 
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Indian firms in deal with PTCL
NEW DELHI, Aug 9: India’s leading private telecom companies Bharti and Reliance Infocomm will be partnering with Pakistan Telecommunications Company Ltd to lay a fibre optic network from Lahore to the Indo-Pak border at Wagah, a PTI report said here on Tuesday.

The project was discussed at the Indo-Pak commerce secretary level talk during which New Delhi assured Islamabad that it would support the initiative, the news agency quoted official sources as saying.
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Americans told not to visit Murree

ISLAMABAD, Aug 9: The US Embassy in Pakistan on Tuesday warned its citizens not to travel to Murree where a “sectarian attack” was feared during the upcoming Independence Day weekend, an official said.

“There is new information indicating the potential for a sectarian attack in the city of Murree during the Independence Day period, which culminates on August 14, 2005,” said the notice.

“Americans are advised to avoid Murree. American residents of the city are encouraged to restrict their movements to essential travel only until further notice.”

Murree is thronged in August by tourists who escape the lowland summer heat and seek out its alpine climate.

A Pakistani security official said there was no “specific information” about a possible attack in Murree this weekend.

“Security agencies are already on high alert all over Pakistan as a crackdown against extremists and militants is going on,” the official told AFP.
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CBR chief warns against misusing tax incentives
ISLAMABAD, Aug 9: Central Board of Revenue Chairman Abdullah Yousuf on Tuesday warned businessmen of withdrawing tax incentives announced in the budget if they continued misusing it.

Speaking at a seminar on “Business community’s role towards a prosperous Pakistan,” organized jointly by Federation of Pakistan Chambers of Commerce and Industry (FPCCI) and the CBR, Mr Abdullah urged the businessmen to positively response to the incentives for generating economic activities. “Those who are flouting the system will be dealt with iron hand under the laws,” he warned.

Representatives of FPCCI mentioned in their speeches that genuine businessmen were facing problems in getting their due refunds. They said that some unscrupulous elements were involved in the business of issuing fake and flying invoices for getting unfair refund through automated refund system.
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New market research for goods urged
KARACHI, Aug 9: The business community has been asked to increase research on Pakistan’s export potential, especially untapped sectors, and on demand for products in regional and international markets.

Pakistani traditional foods, seafood and weeds have a very good market in many countries — from China to the United States and the European Union — which needed to be exploited through research and innovative methods.

This was noted in a meeting between Pakistan’s consul generals-designate to Frankfurt and Dubai and members of the Federation of Pakistan Chambers of Commerce and Industry here on Monday.

CG-designate to Frankfurt, Burhanul Islam said Pakistan could earn billions of dollars in foreign exchange only by improving processing mechanism of seafood and weeds like cactus, and China was a big market.
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IMF mission due on 14th to start review

ISLAMABAD, Aug 9: A six-member IMF technical mission is due to arrive here on August 14 to start review of the measures announced in the budget of 2005-06 and projections for the next fiscal year.

An official told Dawn on Tuesday that the technical mission during its six-day stay would review the performance of all major sectors of the economy and reforms of Central Board of Revenue (CBR). Finance Division Joint Secretary Mahmood Akhtar would give a detailed presentation to the visiting mission on general overview of all economic indicators during the year 2004-05 and measures taken in the budget of 2005-06.

While Chairman CBR would give a briefing on collection of taxes during the year 2004-05, projections for the year 2005-06 and reasons for low buoyancy. The mission would also be briefed on balance of payments, external financing and debt servicing.
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ITCN Asia 2005 opens 
Hafeez hopes to achieve $3.5bn FDI target easily
KARACHI: Federal Minister for Investment and Privatisation, Dr Abdul Hafeez Shaikh said on Tuesday that the government had set $3.5 billion Foreign Direct Investment (FDI) target for the financial year 2005-06.

"The FDI figure for 2004-05 touched $1.5 billion and now we have set the target of $3.5 billion for the next fiscal," he told newsmen after the inaugural ceremony of ITCN Asia 2005 at Expo Centre, Karachi.

He hoped that the target set by the government would be achieved easily, keeping in view the speedy foreign investment in different sectors of the country.

"A substantial FDI growth has been recorded in the country where it goes up to $1.5 billion during July 2004 to June 2005, which was $950 million in the corresponding period of the last year, depicting an increase of almost 60 per cent.

He said the FDI target would also include $2.6 billion privatisation proceeds to be received from Etisalat of the United Arab Emirates (UAE) on account of PTCL sell-off.

More…
http://www.jang.com.pk/thenews/aug2005-daily/10-08-2005/metro/i12.htm 
THE NEWS 
August 10, 2005 
By Naveed Ahmad


ISPs await PTA action against PTCL-Paknet deal
ISLAMABAD: Eight leading Internet service providers (ISPs) of the country have sent a second reminder to the Pakistan Telecommunication Authority (PTA) seeking legal action against the Pakistan Telecommunication Company Limited (PTCL) for anti-competitive dealing with its subsidiary, Paknet.
The PTCL and Paknet did not respond to repeated PTA notices for submitting para-wise comments on the complaint within 15 days. The last notice, which expired on May 15, the PTA warned that failure to comply with its directions "may lead to ex-party proceedings under the provisions of the act, rules and regulations."
The PTCL also signed another agreement with Paknet on March 4 to provide broadband DSL services to customers in 12 major cities at 50 per cent less than market rates. As per the agreement, the PTCL will offer subsidised or special rates to Paknet for the Internet bandwidth, inter-exchange capacity and other allied services in addition to paying 20 per cent cost plus margin to the Paknet to disadvantage of the private ISPs.
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Karamat advises Pakistanis against travel to US

WASHINGTON - Pakistan’s Ambassador to the United States, General (r) Jehangir Karamat has advised Pakistanis not to travel to the US these days unless their trip is very essential.


This he stated during an interview with The Nation at the Embassy of Pakistan on Monday while responding to questions regarding the situation faced by Pakistani-Americans as well as Pakistani visitors to the US after the London bombings. 


He pointed out that there were already problems for Pakistanis after 9/11 because the US government was trying to create a balance between security and immigration issues to eliminate hassles for travellers at the airports. He mentioned that it was an ongoing process and the Pakistan’s Embassy was in constant contact with the US officials to achieve that balance as soon as possible but in the meanwhile another tragic incident occurred in the shape of the London bombings.
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FDI target set at $3b for FY 2005-06
KARACHI - Senator Dr Abdul Hafeez Shaikh, Federal Minister for Privatisation and Investment has said that the government has set a target of raising $3 billion for Fiscal Year 2005-06, which would be twice of the current size of achievement. 


This he stated on the occasion of inaugurating the fifth consecutive ITCN Asia International Exhibition 2005 here on Tuesday at Karachi Expo Centre. The fair would conclude on Thursday, 11 August.


He maintained that Pakistan has received more than $1.5 billion in the account of FDIs at the end of the financial year 2004-05 (from July 2004 to June 2005). The received FDIs amount has increased by 60 per cent as compared to the last fiscal year FDIs that was $950 million, Dr, Shaikh added.
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SBP further liberalises foreign exchange regime
KARACHI - State Bank of Pakistan (SBP) has taken further steps towards the liberalisation of foreign exchange regime. Therefore, in order to facilitate airlines operating in Pakistan, SBP has made some amendments in the existing procedure for remittances of surplus sales funds.


According to SBP circulation, airlines are allowed to repatriate their sale funds (surplus) twice a month on receipt of payments from the travel agents.


The airlines are no more required to submit photocopies of tickets, coupons, airway bills to authorised dealers at the time of making request for repatriation of surplus funds. They may retain the same at their end for submission to the concerned authorised dealer, as and when required for random verification by the SBP. Instead of submitting photocopies of tickets, coupons, airway bills they may attach with their remittance application, the counter sales report which contains full details of each sale transaction.


The requirement of submission of foreign currency encashment certificate for repatriation of cargo revenues has also been done away. 
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Islamabad demands level playing field to boost bilateral trade

NEW DELHI (August 10 2005): Pakistan on Tuesday called for a "level playing field", while India urged an exchange of technology to boost bilateral trade between the arch-rivals during a fresh round of commercial talks in New Delhi.

The two-day talks between the Commerce Ministry experts from both the countries follow weekend meetings here involving Foreign Ministry officials, which yielded measures to reduce military tension and avoid accidental nuclear confrontation.

The talks coincided with the release of data that showed trade between the South Asian rivals had risen by 76 percent to touch $600 million in 2004-05, with India enjoying a substantial surplus.

Economists and trade bodies, however, say this is far below potential which they estimate is at least $6 billion.

Pakistan's Acting Commerce Secretary Syed Asif Shah said after Tuesday's first day of trade talks that India and Pakistan will gain from "enhanced bilateral trade and economic co-operation".
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Conference on infrastructure projects next month 

ISLAMABAD (August 10 2005): The Board of Investment, and Pakistan Infrastructure Project, IBC Asia (S) Pte Ltd are jointly organising a two-day high-profile event titled 'Pakistan Infrastructure Projects Conference 2005' on September 13 and 14 at a local hotel in Islamabad.

The conference is aimed at attracting foreign investors through working session and business dialogue, with latest update on new pro-business policies and incentives for infrastructure projects and development in Pakistan

President General Pervez Musharraf would open the conference with keynote address. 
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South Asia emerging potential for developed countries' investment: Hafeez
KARACHI (August 10 2005): Federal Minister for Investment and Privatisation Dr Abdul Hafeez Shaikh on Tuesday hinted at emergence of South Asian region for potential investment that has been focused by developed countries. The countries include Pakistan, China, India and Bangladesh among the targeted places for investment.

He was talking with newsmen at the inaugural ceremony of ITCN Asia International Exhibition and Conference here. He said, "The economic reform activities initiated by the governments of South Asian region have succeeded in drawing foreigners' attention towards them. The old image of ours (Pakistan) has been wiped out from the foreign investors' mind and now they focus to Pakistan as well when they intend to expand their businesses further as they feel that the region is secure."

Hafeez said that a number of investors of Middle East, Singapore and Malaysia have promised to invest in various projects of hotels, shopping malls, housing and entertainment sector in Pakistan.
More…
