http://www.brecorder.com/index.php?id=238717&currPageNo=2&query=&search=&term=&supDate= 
BUSINESS RECORDER 
April 25, 2005
By RECORDER REPORT  

Soft Drink Industry roundtable discusses taxation
KARACHI (April 25 2005): Under the aegis of the SouthAsia Forum a roundtable discussion titled "The Soft Drink Industry - An Overview" was held to take up the taxation issue applied on the Carbonated Soft Drink Industry (CSD) in the Country. The panel conducting the roundtable were Qudsia K. Khan, Editor-in-Chief & CEO, Financial Post, Syed Jawaid Iqbal, Chairman, SouthAsia Forum and Senator Ahmed Ali, Chairman, Senate Standing Committee on Finance, as the Chairperson.

The forum invited a debate on economic and social aspects surrounding the issue. It was highlighted that the soft drink was a 'common man's entertainment' and thus should be made more affordable. The issue put forth was that high taxation structure levied on the industry was a real threat to its growth and development.
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IMF director calls on Prime Minister

ISLAMABAD (April 25 2005): Pakistan has achieved encouraging results in the macro-economic field and now endeavouring to transfer the benefits of the economic gains to the common man. This was stated by Prime Minister Shaukat Aziz while talking to Mohsin Khan, Director International Monetary Fund (IMF), who called on him at the Prime Minister House on Sunday. The Prime Minister discussed the present economic situation and said that the government has embarked on second-generation reforms to sustain the economic growth and create more employment opportunities.

Mohsin Khan appreciated the economic reforms carried out by the government, especially the success of the government in implementing these reforms, and said that Pakistan is viewed as a success story by the IMF. Shaukat Aziz said investment by the private sector is increasing which will create more job opportunities. He said that though Pakistan has a lot of challenges but the government was confident that it would be able to face them because of the strong economic foundation.
More…
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Epson Singapore managing director coming soon
LAHORE (April 25 2005): Epson Singapore (Pvt) Limited Managing Director Hiromi Taba is visiting Pakistan to interact with the channel, corporate partner, and the ABM Data Systems (Pvt) Limited, which is the authorised Epson distributor in Pakistan. Hiromi Taba, who is now the managing director of Epson Singapore (Pvt) Limited, oversees Epson's regional sales in south-east Asia, which covers the whole of south-east Asia, India, Pakistan and Bangladesh.

Taba joined Seiko Epson Corporation in 1983 as a corporate planner, and worked as general manager at Epson Iberica SA. He has been associated with Epson for the past 22 years, and has a wide-ranging experience of the international digital imaging solutions as well as printer manufacturing.
More…
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Encouraging private investment in farming
THE contribution of agriculture, currently at 23.5 per cent of the gross domestic product (GDP), can be increased with active coordination of public and private sectors. The need is to give agriculture sector top priority. Pakistan has not been self-sufficient in food production for decades. The farmers in barani areas are heavily dependent on the seasonal June-September monsoon rains for irrigating crops. Deficient rains and continuous drought during the last many years have caused tremendous losses to agriculturists. Low rainfall also contributed to reduced flow in rivers and reduced supply of water for irrigation. Among others, water shortage is the main factor contributing to low farm productivity.

Dwindling land and water resources, stagnation in the yield of major crops, ill-trained farm labour, poor infrastructure, wasteful irrigation methods, traditional farming techniques, lopsided marketing system and above all implications of WTO regime are main issues and challenges facing an outdated agriculture sector. The task of tackling all these issues and managing agriculture in the future cannot be adequately addressed by the public sector alone.
More…
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Draft law on private, public partnership
THE Punjab government has drafted a law which lays down statutory framework and procedures for formalizing the participation of the private sector in building infrastructure in the province. The law —- the Punjab Private Participation in Infrastructure Development Act —- is the result of the year long effort of the Task Force constituted by the provincial planning and development department, and has been proposed as the “governing legal framework for encouraging public- private partnership (PPP) in the province.

The law will come into force after approval by the provincial cabinet and assembly. It is yet not clear as to when will the cabinet approve it and send it to the assembly for passage.
More…
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Removing barriers in trade
THE three-day visit of President Pervez Musharraf to New Delhi and his frank talk with Indian Prime Minister Manmohan Singh have paved the way to normal full scale trade relations between the two countries, if the political will for that is sustained.

Since the meetings at the summit level, which began with the visit of Atal Behari Vajpayee, the then prime minister of India, on January 6 last year to usher in a period of conciliatory talks, there has been little official talk at the top on trade between the two countries. However, the recent commerce secretary level talks in Islamabad tried to focus attention on normalizing trade between the two neighbours.

If normal trade exchanges begin after more invisible impediments are removed, the two-way trade will far exceed $0.5 billion with $400 million of imports from India and $100 million of exports from Pakistan. There is, in addition the informal exchange of smuggled goods on both sides, estimated at $2 billion, which also includes trade through third countries like Dubai and Singapore. Eventually the two-way trade may be $3 billion, leading to $5 billion if road blocks are removed.
More…
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Mapping out plans for growth and investment
WITH the economy well into the last quarter of the fiscal year, financial forecasters have homed in on growth, inflation, and investment numbers. The government has said GDP growth will top seven per cent supported by double-digit growth in manufacturing, strong agricultural revival and solid support from the services sector as well.

The target for the rate of inflation, however, has been raised from five per cent to over eight per cent on the back of rising international oil prices and food supply constraints. Investment is expected to continue ticking up from both domestic and foreign sources.

Once the fiscal year’s economic statistics are put out in the annual Economic Survey and the federal budget is presented in June, the task of implementing priorities for the next financial year will get underway. During the next fiscal year, the government will have to press ahead with second generation reforms, continuing to pursue deregulation and capital market reform and deepening the effort to improve business confidence both within and outside the country.
More…
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Pakistan booms but poverty and instability still threaten
KARACHI: Saqlain Haider scraped together one million rupees (almost 17,000 dollars) from his father, brother and friends to invest in Pakistan's surging Karachi Stock Exchange after it hit record highs.

Last month the market shed a third of its value in three weeks, police and paramilitary soldiers were called in when riots broke out -- and Haider lost the lot.

"I am ruined now. My father gave me money from his retirement funds, my brother also lent me the money to get me settled financially but it was all doomed," he lamented.

Haider and other small investors like him who were stung by the crash embody the current mixture of optimism and despair surrounding Pakistan's economy -- as volatile as the militant and crime-infested streets of its largest city.
More…
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Budget anticipate cuts in cellular activation
Federal Government is likely to make 50 percent reduction in the activation tax on new mobile connections in the coming budget. At present the government is charging Rs 1000 withholding tax as activation charges that could be reduced to Rs 500 in 2005-06 budget with the aim to ensure further rapid expansion in the cellular network in Pakistan. 

Chairman Pakistan Telecommunications Authority (PTA) Shahzada Alam Malik disclosed this in an exclusive interview to Business Week of The Nation.


PTA chairman pointed out that incentives provided to mobile phones since 2001 are giving boom to the telecom sector. In 2001 the Pakitan Telecommunication Authority introduced calling party pays (CPP) regime and also reduced royalty. Meanwhile, in 2004 annual royalty on cellular mobile was further trimmed from 1.5 perent to 0.5 percent of annual gross revenue minus inter-operators payments for new entrants while activation charges on new connections were also trimmed to Rs 1000/- from Rs 2000/-.
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